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What is Solana? cfb

aMKraken

Solana is a high-speed, low-cost programmable settlement network blockchain designed to support smart contracts and decentralized applications (dApps)—similar to Ethereum, but with a strong focus
on scalability, efficiency, and affordability.

A blockchain is a decentralized digital ledger that records transactions across a network of computers in a secure and transparent way. Unlike traditional systems controlled by banks or companies,
blockchains are trustless, tamper-proof, and operate without a central authority. Unlike older blockchains that struggle with slow speeds and high fees, Solana can handle thousands of transactions per
second while keeping costs extremely low. This makes it an ideal platform for building financial services, games, social networks, and more in a decentralized and censorship-resistant way. Solana uses a
combination of innovative technologies to process transactions faster and cheaper than most blockchains.

How Does Solana Work?
* Validators Keep the Network Secure: A global network of computers (validators) work together to verify transactions and maintain the blockchain, ensuring security, transparency, and
decentralization.
* Smart Contracts Automate Processes: Solana supports self-executing contracts (smart contracts), which automate agreements without middlemen—powering everything from decentralized
finance (DeFi) applications to NFT marketplaces and games.

* SOL Token Powers the Ecosystem: SOL is the native cryptocurrency of Solana, used to: Pay for transaction fees (which are much lower than Ethereum’s). Stake and participate in the blockchain’s
security while earning rewards. Serve as a digital currency for payments and decentralized applications.

What Makes Solana Different?

* Unmatched Speed: Solana uses a groundbreaking system called Proof of History (PoH) combined with Proof of Stake (PoS) to process thousands of transactions per second (TPS)—compared to
Ethereum’s 13 TPS.

* Ultra-Low Fees: On Solana, transactions cost fractions of a cent (~¥$0.01), while Ethereum transactions can cost $5 or more.

* Scalability Without Sacrificing Decentralization: Solana’s technology allows it to scale while remaining secure and decentralized, making it ideal for large-scale applications.

* |deal for Developers and Businesses: From finance and gaming to real estate and social media, Solana’s infrastructure empowers developers to create applications that are fast, affordable, and
resistant to censorship.

Source: Kraken



What is SOL? cfb
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SOL Fuels a New Era of Digital Contracts and Apps

SOL is the native cryptocurrency of the Solana blockchain, a high-performance, decentralized platform designed for fast, secure, and scalable applications. Launched in 2020 by Anatoly Yakovenko, Solana
has rapidly gained traction in the blockchain space, becoming one of the leading platforms for decentralized finance (DeFi), gaming, and other decentralized applications (dApps). Solana was built to
address the scalability issues of earlier blockchains like Ethereum. It introduces innovative technologies such as Proof of History (PoH) combined with Proof of Stake (PoS) to achieve unparalleled
transaction throughput and efficiency, making it a preferred choice for developers building high-performance dApps.

SOL serves multiple functions within the Solana ecosystem. It acts as a digital currency, enabling peer-to-peer transactions without the need for intermediaries. Additionally, SOL is used to pay for

transaction fees and computational services on the network. When users execute smart contracts or perform transactions, they pay fees in SOL, which are significantly lower than those on other

platforms due to Solana’s high efficiency. Solana’s consensus mechanism allows users to "stake" their SOL tokens, securing the network while earning rewards for their participation, incentivizing active
involvement in the ecosystem.

The Solana protocol relies on several key components:
* Smart contracts: Self-executing agreements with the terms directly written into code, eliminating the need for intermediaries and enabling trustless interactions.
* Proof of History (PoH): A unique consensus mechanism that timestamps transactions, enabling the network to process thousands of transactions per second.

* Solana Program Library (SPL): A collection of tools and libraries that developers use to build and deploy dApps efficiently on the Solana network.

Source: Kraken
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Investment Thesis: A Scalable Smart Contract Platform

aMKraken

The investment thesis for SOL and Solana is based on its position as a decentralized smart contract platform capable of executing any transaction that can be algorithmically defined.
Solana's ability to process transactions in parallel allows for fast settlement times and high throughput. The layer-1 scalability that Solana offers positions it to capture market share from
other settlement layers in payments, decentralized finance, and decentralized physical infrastructure networks. Additionally, Solana’s tokenomics creates an incentive for token holders
through staking rewards and a fee-burning mechanism that reduces the circulating supply. This creates fundamental value for SOL, as the token passes all of the network’s fee revenue

through to holders.

Next, we will outline how the following points translate into how Solana will power the next generation of applications built for the decentralized web.

Smart Contract Platform Scalability Tokenomics Fundamental Value
¢ >
B ()
A decentralized environment, enabling the The ability to handle more transactions as The blockchain's economic model, The intrinsic worth of an asset based on its
creation and execution of self-executing demand grows, without compromising focusing on token design, distribution, and ability to generate and sustain future cash
contracts and decentralized applications. speed, security, or decentralization. incentives to ensure network growth and flows.

stability.

Source: Kraken
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Solana is the Foundation for Scalable DeFi and Beyond E&

The High-Throughput Player in the Decentralized Web Traditional Systems Activity on Solana

$1.8B

Total Addressable Market (TAM) quantifies the revenue opportunity available for a product or
service, assuming maximum market penetration under ideal conditions. First-generation
blockchains, like Bitcoin, primarily focused on secure, decentralized monetary transactions.
Second-generation blockchains like Solana function as programmable settlement layers, aiming
to expand their TAM by leveraging smart contracts.

Global IPOs, Token Launches,

Solana is a next-generation smart contract platform designed to achieve the highest possible 20242 20241

CAPITAL FORMATION

throughput while maintaining security and decentralization, similar to Ethereum. Solana’s
smart contracts, which are self-executing agreements on the blockchain, have proven to be
effective for decentralized exchanges (DEXs) and payment systems, thanks to their high
throughput and rapid execution.

$160.6T S2.7T

Solana’s emerging use cases extend far beyond DeFi and payments, with a significant emphasis

TRADING

on decentralized physical infrastructure networks (DePIN). DePIN systems manage and Gl i DeX Volume,

coordinate physical assets and services through blockchain technology, enabling decentralized 20233 M

ownership and operation. Cloud computing serves as a prime example of DePIN’s potential,

requiring massive data processing that could be augmented by a decentralized network of

computers. Additionally, Solana’s high-performance capabilities make it an ideal platform for

gaming, where real-time interactions are crucial. These varied applications highlight Solana’s 3 5 I\/I
[ ]

versatility and its potential to be a key player among programmable layer-1 blockchains,
serving a diverse array of industries and use cases.

loT Devices
February 17th4

Total 10T Devices,
20242

Sources: CF Benchmarks, 1Dune Analytics as of January 31, 2024, 2Statistia, 3World Federation of Exchanges 2023 Market Highlights Report, “DePINscan.io as of December 31, 2024



Solana Dominates ‘Programmable’ Network Revenue
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Monthly Total Fees (Side-by-Side) from 1/1/2024 to 1/31/2025
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Smart contract platforms generate revenue from the fees users pay whenever they interact with the underlying blockchain. These fees, often referred to as “transaction fees,” are distributed
to the network’s validators as compensation for securing the chain and processing each transaction. From an investment perspective, a platform’s fee revenue can be viewed as an indicator of
both the network’s utility and its user adoption: more users and more transactions tend to drive higher overall fees, thereby increasing the potential return for token holders who support the
network via staking.

Solana’s approach to revenue generation centers on its monolithic approach to scaling, which prioritizes high transaction throughput on the settlement network (layer-1) while keeping fees per
interaction to a minimum. By enabling swift and low-cost transactions, Solana has attracted a growing user base, pushing its share of total fees among layer-1 blockchains from 6.7% in January
2024 to 62.5% by January 2025. This shift illustrates how Solana’s strategy of rapid settlement, minimal transaction costs, and liquidity concentration can stimulate network activity, ultimately
boosting its fee-based revenue despite having the lowest fees per transaction among major layer-1s.

Source: CF Benchmarks, as of January 31, 2025



Solana Found Product Market Fit With Traders

The Solana ecosystem has evolved into a robust environment supporting a wide range of on-chain
protocols, primarily focused on token launches and trading. Designed for high throughput and
extremely low transaction fees, Solana has become a preferred platform for digital asset issuers.
Token launchpads, which facilitate the creation and distribution of new digital assets by
connecting project developers with early adopters, have emerged as key components of this
ecosystem. For example, Pump.fun has generated over $500 million? in fees in the last twelve
months (LTM). In addition to protocol-level fee generation, developers are also profiting by
building front-end interfaces for Solana applications. Moonshot and DexScreener, for instance,
have collectively earned nearly $120 million? in fees over the same period. These figures not only
demonstrate the viability of high transaction volumes but also underscore the benefits of the
improvements in user experience that Solana enables.

The impressive revenues protocols generate on-chain are a result of Solana’s efficiency, ease of
use, and high throughput, which keep average transaction fees under one cent. With liquidity
consolidated on the layer-1 network, users benefit from a seamless, unfragmented experience.
More than five million daily active addresses! engage with the network at costs competitive with
layer-2 scaling solutions on other blockchains. While Solana’s higher hardware requirements
result in fewer validators compared to some other blockchains, it maintains sufficient
decentralization to ensure network resilience. These factors collectively highlight a thriving
ecosystem that continues to adapt to the evolving demands of the digital asset landscape.

a MKraken

o Bridges
{' \ Application Interfaces $3.0M
l" $134.7M deBridge
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Source: Dune Analytics as of February 17, 2025, 1CF Benchmarks as of February 17, 2025, 2DeFilLlama, as of February 17, 2025



Solana’s High Throughput Unlocks Value <fb
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Proof of Stake (PoS) is a consensus mechanism used by blockchain networks to validate transactions

and secure the network. In PoS, validators are chosen to produce blocks and confirm transactions ' . .
’ P Solana's Cumulative Fee Revenue Over Time

based on the number of tokens they hold and are willing to "stake" as collateral.

$1,250

Staking on Solana allows holders of SOL, the native token of the Solana blockchain, to participate in the % $1000
network’s security and consensus mechanism while earning rewards. SOL holders delegate their §

tokens to validators, and in return, stakers receive a portion of the rewards generated by the network. =] $750
These rewards are distributed based on the amount of SOL staked and the performance of the §

validator. E $500
%

Solana also rewards holders through its fee-burning mechanism. When a user transacts on Solana, half § $250

of the fee they pay to validators is removed from the Solana supply. As network activity increases, the

. . . 1 . . . . $O
burning of SOL can reduce the supply inflation rate. Solana's inflation rate is designed to decrease by 0001 0022 L0023 2024 2025
15% annually until it reaches a stable 1.5% total supply inflation. As the inflation rate falls, Solana may

even become deflationary due to this fee burn. Time

Solana’s Technological Edge
The intrinsic value of Solana and its native cryptocurrency, SOL, stems from the platform's ability to

generate fees from its growing ecosystem of decentralized applications (dApps) and smart contracts.

As the network has expanded, cumulative network fees have surged to over $1.1 billion?, growing
approximately 36.8% year-to-date (YTD). This increasing demand for SOL to power transactions and Average Cost per Transaction (1Y) »0.01 »5.24
dApp interactions underscores its fundamental value as a key component of the Solana ecosystem. Transactions Per Second (1Y) 2252 13
Staking Reward Rate 6.9% 2.7%
Inflation Rate (1Y) 11.6% 0.3%

Source: 1CF Benchmarks, as of February 17, 2025
Supply inflation is inclusive of token unlocks 10



Solana's Network Effects Drive Innovation cfb

Network effects refer to the phenomenon where the value of a product or service increases as more
individuals participate. In the context of blockchain, this means that as more users join a network like
Solana, the overall utility and appeal of the ecosystem grow exponentially. A larger user base attracts
developers, which in turn encourages the creation of more applications, further enhancing the
platform’s value: a dynamic similar to what is observed in successful Web2 platforms.

Solana’s network effects are driven by three key growth flywheels.
* Fast settlement speeds and superior user experience (UX) draw in an increasing number of users,
setting a strong foundation for adoption.
* A robust developer community has emerged, with growing engagement leading to a proliferation
of decentralized applications (DApps) that reinforce Solana’s ecosystem.
* Growing on-chain liquidity within decentralized finance (DeFi) protocols attracts traders and
additional DeFi builders, cementing the platform's market position.

These elements create a reinforcing feedback loop: more users lead to greater developer activity,
which drives further liquidity expansion and the development of innovative applications, thereby
perpetuating the cycle of growth.

Our illustration highlights the active addresses on Solana, which serves as a proxy for daily active
users. Daily active user growth on Solana translates into more transactions and smart contracts being
executed, which creates an increased demand for SOL. Alongside the recent rise in SOLs price, the
number of users has reached new highs. This continued growth underscores Solana’s improving utility
and expanding user base.

Source: CF Benchmarks, as of February 17, 2025

aMKraken

Solana's Daily Active Addresses Over Time (Log Scale)
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Solana is Among the Largest Digital Assets

A Smart Contract Platform with a Growing Market Position

Solana currently holds a market capitalization of almost $100 billion, representing approximately 3% of
the total cryptocurrency market. This market weight is comparable to that of large-cap stocks within Name (Asset) Market Cap (5M) Weight (CF Broad Cap)

traditional equity indices. In the same way that investors include well-established large-cap companies in

. 0
their portfolios to mirror the broader market, adding Solana as a core digital asset can help align a digital Bitcoin 51,936,842 64.6%
asset portfolio with the overall market dynamics, thereby reducing tracking error.

ETH $329,492 11.0%
From an indexing perspective, including Solana makes strategic sense. Equity indices are constructed XRP $ 142,635 4.8%

based on market capitalization, with each component’s weight reflecting its relative market importance.

By positioning Solana as a core holding within the digital asset sleeve of a diversified portfolio, investors SOL $ 95 802
capture a significant and high-growth segment of the market. This mirrors the approach used in equity

investing, where a well-diversified index fund includes a mix of large-cap stocks to effectively track the DOGE $ 39,019 1.3%
performance of the broader market.
ADA S 28,633 1.0%
Moreover, Solana’s robust network effects, efficient transaction throughput, and strong developer
ecosystem reinforce its role as a foundational asset in the digital asset space. Its integration into a digital LINK S 12,214 0.4%
asset portfolio not only provides exposure to a rapidly growing layer-1 but also contributes to a more
comprehensive representation of the crypto market. This balanced approach, akin to holding a key large- Sul $ 11,058 0.4%
cap component in an equity index, can help investors achieve both diversification and alignment with the
overall market performance. AVAX > 10914 0.4%
XLM S 10,189 0.3%

Source: CF Benchmarks, table represents the top-10 digital assets in the CF Broad Cap Index by free-float market capitalization, as of February 17, 2025

13



Solana is Correlated to Other Large Digital Assets b
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Bitcoin Ether Solana XRP ADA CF Ultra Cap 5 Index Global Equities Global Bonds
Bitcoin 1.00 0.80 0.72 0.54 0.68 0.94 0.26 0.09
Ether 0.80 1.00 0.54 0.49 0.67 0.86 0.36 0.16
Solana 0.72 0.54 1.00 0.43 0.61 0.69 0.23 0.09
XRP 0.54 0.49 0.43 1.00 0.75 0.57 0.18 0.07
ADA 0.68 0.67 0.61 0.75 1.00 0.72 0.28 0.22
CF Ultra Cap 5 Index 0.94 0.86 0.69 0.57 0.72 1.00 0.27 0.13
Global Equities 0.26 0.36 0.23 0.18 0.28 0.27 1.00 0.54
Global Bonds 0.09 0.16 0.09 0.07 0.22 0.13 0.54 1.00

The correlation matrix underscores Solana’s potential for diversification in a multi-asset portfolio. It compares Solana (SOL) to Bitcoin (BTC), Ether (ETH), Ripple’s XRP, Cardano (ADA), the CF Ultra
Cap 5 Index, global equities, and global bonds, revealing a correlation to other digital assets but lower correlations with other asset classes. Because SOL’s price movements have historically had low
correlation with equities and bonds, it can help reduce volatility and hedge against sector-specific downturns.

Meanwhile, SOLUs higher correlation with the rest of the digital asset class is reflective of its shared growth drivers and risk factors. This dual nature positions SOL as both a distinct element in a
multi-asset strategy and a representative holding within the broader cryptocurrency ecosystem. By balancing correlations between digital assets and traditional instruments, SOL can reduce overall
portfolio volatility while preserving exposure to the rapidly evolving crypto landscape. Such characteristics underscore the importance of considering SOL as a strategic addition to multi-asset
portfolios, particularly for investors seeking alternative sources of growth.

Source: CF Benchmarks, Bloomberg, weekly correlations are calculated on price return indices over the past 4 years, as of January 31, 2025

14



As a Less Mature Asset, Solana has High Volatility @ cfb

The digital asset market exhibits varying volatility profiles that enable investors to tailor risk exposures in much
the same way as they would in a portfolio of equities. In traditional portfolios, selecting assets with distinct
volatility characteristics can help manage overall portfolio risk and capture targeted beta exposures. Similarly, in
the crypto space, differences in volatility among major digital assets allow portfolio managers to strategically
adjust their allocations to achieve desired outcomes.

A rolling 365-day volatility chart comparing Solana (SOL), Bitcoin (BTC), and Ether (ETH) underscores these
differences. Despite high correlations that indicate common return drivers, each asset demonstrates a unique
volatility profile. For example, as of January 31, Solana’s 30-day realized volatility stands at 77.9, compared to 55.7
for Ether and 37.9 for Bitcoin. This significant variation in volatility suggests that while these digital assets are
influenced by similar market factors, they respond to changing market conditions with differing degrees of
intensity.

These distinctions in volatility directly influence the beta of each asset. Solana’s higher volatility is reflected in its
beta to Bitcoin, which sits at approximately 1.5 based on its weekly price movements over the last four years. This
elevated beta indicates that Solana tends to experience more pronounced price movements than Bitcoin as
macroeconomic variables affect the cryptocurrency asset class. Consequently, portfolio managers have a tactical
opportunity: by adjusting their exposure within the asset class, they can alter the beta of their digital asset
portfolios. This strategy is analogous to tilting an equity portfolio towards higher beta stocks to capture greater
market upside during bullish periods, while still benefiting from diversification across the asset class.
Understanding these volatility profiles and their impact on beta is crucial for making tactical adjustments to a
digital asset portfolio to allow investors to capitalize on shifts in the crypto landscape.

Source: CF Benchmarks, metrics shown are the rolling 30-day realized volatility as of March 1, 2025, Bloomberg, as of March 1, 2025

aMKraken

30D Realized Volatility

180

140

100

60
20
Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24
Bitcoin Ether
Solana XRP
ADA = = = CF Ultra Cap 5 Index (LT-Avg.)

15



High Volatility has Resulted in Asymmetric Returns
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Median Values for Different Categories Box Plot (Min, Q1, Median, Q3, Max)
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Solana (SOL) exhibits an asymmetric return profile, a characteristic prevalent across the digital asset class. Unlike traditional asset classes, which typically follow a leptokurtic distribution, digital
assets like Solana display a positively skewed return distribution. This asymmetry is particularly evident when comparing Solana’s return profile with other cryptocurrencies and global equities.
While digital assets broadly share similar return characteristics, global equities demonstrate far less variability. Over the observation period, global equities exhibited an interquartile range (IQR)
from -2.34% to 3.64% and a median monthly return of 2.28%.

As the least mature asset in this comparison, Solana’s IQR extends from a first quartile of -12.68% to a third quartile of 39.26%, with a median monthly return of 17.29%. In contrast, the more
established assets, Bitcoin and Ether, report median monthly returns of 8.57% and 0.84%, respectively, reflecting their relative volatility and market maturity. For those willing to gain exposure to a
more nascent crypto asset, Solana offers the potential for substantial returns with a material increase in downside risk. This unique return profile makes Solana a compelling addition for portfolios
seeking to gain broader exposure to the growth potential of the digital asset space.

Source: CF Benchmarks, Bloomberg, observation period begins on August 31, 2023, as of January 31, 2025

16



In a Portfolio of Digital Assets, SOL is Constructive <fb
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Portfolios with Fixed SOL Allocations and Equal Bitcoin/Ether Weights
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Incorporating Solana (SOL) into a digital asset portfolio already exposed to Bitcoin and Ether can enhance both absolute and risk-adjusted returns. The attached analysis illustrates how incremental
allocations to SOL, ranging from 0% to 50%, historically increased the portfolio’s annualized return from approximately 34.5% to 63.4%. While this higher return comes with increased volatility, rising
from 68.0% to 97.3%, the portfolio’s Sharpe ratio also improved from 0.51 to 0.65. This upward trend in risk-adjusted performance suggests that each additional unit of risk introduced by SOL was

more than compensated by incremental gains.

This improvement can be partly attributed to SOL’s relative immaturity as an asset. Its recent launch, coupled with rapid network growth, has driven outsized returns in recent years. These factors
may help differentiate its performance profile from Bitcoin and Ether, offering potential diversification benefits. By broadening the portfolio’s exposure to diverse use cases and technological

approaches, investors can mitigate idiosyncratic risks while tapping into a wider spectrum of returns.

Source: CF Benchmarks, Bloomberg, as of January 31, 2025
17



In Summary cFb
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Solana: The High-Speed, Low-Cost Challenger in Programmable Blockchains

* Solana is a next-generation blockchain designed for high-speed, low-cost transactions, supporting smart contracts and decentralized applications (dApps). Unlike Ethereum, which faces network
congestion and high transaction fees, Solana introduces a unique combination of Proof of History (PoH) and Proof of Stake (PoS) to process thousands of transactions per second efficiently. This
makes it an attractive alternative for developers, businesses, and users looking for a scalable and cost-effective blockchain solution. By eliminating bottlenecks common in older blockchains, Solana
has positioned itself as a leader in decentralized finance (DeFi), gaming, and Web3 infrastructure.

* At the core of Solana’s economy is SOL, its native cryptocurrency, which is used for transaction fees, staking rewards, and network security. Unlike Ethereum’s Layer-2 scaling solutions, Solana
employs a monolithic scaling approach, meaning all transactions are processed directly on its Layer-1 blockchain without requiring off-chain solutions. This design helps avoid fragmentation,
improves network efficiency, and ensures liquidity concentration remains high. As a result, over five million daily active addresses are now engaging with the network, significantly increasing Solana’s
market share of Layer-1 transaction fees. Its low-cost and high-speed execution have also made it a preferred platform for traders and developers, with token launch platforms and trading interfaces
generating hundreds of millions in protocol fees annually.

* From an investment perspective, Solana has rapidly established itself as a top-tier digital asset, with a market capitalization approaching $100 billion. While highly volatile, its asymmetric return
profile suggests substantial upside potential for investors. Although Solana’s price often correlates with Bitcoin and Ethereum, its lower correlation with traditional assets like equities and bonds
makes it a valuable diversification tool. Furthermore, Solana’s high beta (1.5 relative to Bitcoin) means it is more sensitive to market fluctuations, making it appealing to investors seeking higher-risk,
higher-reward opportunities. Its increasing adoption by institutional investors and developers reinforces its role as a key player in the evolving blockchain landscape.

* As a serious competitor to Ethereum, Solana delivers faster transactions, lower fees, and superior scalability, all while maintaining a high degree of decentralization. Its growing ecosystem, strong
developer community, and expanding real-world applications—ranging from financial services and DeFi to gaming and decentralized infrastructure—highlight its long-term potential. However, like
any emerging technology, Solana faces challenges, including network stability concerns, regulatory scrutiny, and competition from other blockchains. Despite these risks, Solana’s ongoing innovation,
increasing adoption, and technological advantages suggest it will play a pivotal role in shaping the future of blockchain and Web3.

18



cfbenchmarks

a MKraken company

“~EVOLV

Appendix

-

SOL: BUILDING THE /' BLOCKCHAIN SCALABILITY

-~
-
-

-~



Further Resources cfb
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CFB Podcast

CFB Talks Digital Assets is the home of informed conversation about crypto from CF Benchmarks. We are the

Vimeo Apple Podcasts first and leading digital asset index provider, authorized and regulated by the UK FCA. Respected and
innovative financial institutions use our indices and reference rates to power regulated financial instruments,
_ like listed derivatives, investment funds and structured products. Join CF Benchmarks’ Head of Content, Ken
Spotify RSS.com . .
' - Odeluga, Head of Research, Gabe Selby, CFA and Research Analyst, Mark Pilipczuk, as they talk with some of
Digital Assets the most accomplished and influential figures in finance, about everything affecting digital assets — crypto
YouTube

protocols, markets, fund flows, on-chain metrics, macroeconomics and more.

Gabe Selby CFA, Mark Pilipczuk
& Ken Odeluga

cfbenchmark

Quarterly Attriby T Research & Insights

Explore all the latest digital asset research at:

benchmarks

a MKIraken company



https://podcasts.apple.com/gb/podcast/cfb-talks-digital-assets/id1710252900
https://rss.com/podcasts/cfb-talks-digital-assets/
https://open.spotify.com/show/4vlQkeXIhCNeeyC9QlMbPx
https://vimeo.com/showcase/cfbtda
https://www.youtube.com/playlist?list=PLd0MCBLcxZGeqhth6mtAcPyC0oNrayXXV
https://vimeo.com/showcase/cfbtda
https://open.spotify.com/show/4vlQkeXIhCNeeyC9QlMbPx
https://podcasts.apple.com/gb/podcast/cfb-talks-digital-assets/id1710252900
https://www.youtube.com/playlist?list=PLd0MCBLcxZGeqhth6mtAcPyC0oNrayXXV
https://rss.com/podcasts/cfb-talks-digital-assets/
https://www.cfbenchmarks.com/blog/category/research-and-insights

Further Resources

aMKraken

CFB Social Channels CF DACS Token Explorer

LinkedIn

[

CF Digital Asset
Classification Structure

Interact with our CF DACS Token Explorer at:
YouTube cfbenchmarks.com/digital-asset-classification-structure

©) @EXE
§.

e

CFB Indices & Methodologies

CF Blockchain Infrastructure Index

For more information about our CF Diversified Large Cap Index

CF Cryptocurrency Ultra Cap 5 Index
CF Broad Cap Index Market Cap Weight
CF Broad Cap Index Diversified Weight

CF DeFi Composite Index
CF Web 3.0 Smart Contract Platforms Index
CF Digital Culture Composite Index

CF Benchmarks indices and our

methodologies, please visit the respective

web links:

Contact us

Have a question or would like to chat? If so, please drop us a line to: info@cfbenchmarks.com
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https://www.cfbenchmarks.com/digital-asset-classification-structure
https://www.linkedin.com/company/cf-benchmarks
https://twitter.com/cfbenchmarks
https://vimeo.com/cfbenchmarks
https://www.youtube.com/@cfbenchmarks3020
https://www.instagram.com/cf_benchmarks/
https://www.cfbenchmarks.com/data/indices/CFBSMWBRT_RR_TR
https://www.cfbenchmarks.com/data/indices/UC5_RTI_TR
https://www.cfbenchmarks.com/data/indices/CFFBCLDN_RR_TR
https://www.cfbenchmarks.com/data/indices/CFDBCLDN_RR_TR
https://www.cfbenchmarks.com/data/indices/CFDLCLDN_RTI_TR
https://www.cfbenchmarks.com/data/indices/CFDFMWLDN_RTI_TR
https://www.cfbenchmarks.com/data/indices/CFSPMWLDN_RTI_TR
https://www.cfbenchmarks.com/data/indices/CFDCMWLDN_RTI_TR

CF Digital Asset Classification Structure

a MKraken company

CF Digital Asset Classification Structure

The CF Digital Asset Classification Structure (CF DACS) classifies coins and tokens based on the
services that the associated software protocol delivers to end users, grouping assets by the role
they play in delivering services to end users. The CF DACS powers CF Benchmarks' sector
composite and category portfolio indices and allows users to perform attribution analysis to
better understand the fundamental drivers of returns within their digital asset portfolios.
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Appendix b

Disclaimer and Disclosures

CF Benchmarks Ltd (“CF Benchmarks”) is a limited company registered in England and Wales under registered number 11654816 with its registered office at 6th Floor One London Wall, London,
United Kingdom, EC2Y 5EB.

CF Benchmarks is authorised and regulated by the Financial Conduct Authority (FCA) as a registered Benchmark Administrator (FRN 847100) under the UK Benchmarks Regulation.
CF Benchmarks is authorised to undertake the following regulated activity “Administering a Benchmark”. “Administering a Benchmark” is a regulated activity under article 63S of the Financial
Services and Markets Act 2000 (Regulated Activities Order) 2001 (SI 2001/544) (RAO), which, in summary, means acting as the administrator of a benchmarks as defined in article 3.1(3) of the

benchmark regulation.

CF Benchmarks is NOT a registered investment advisor and does NOT provide investment, tax, legal or accounting advice in any geographical locations. You should consult your own financial, tax,
legal and accounting advisors or professional before engaging in any transaction or making an investment decision.

Evolve Funds Group Inc. is the investment fund manager and portfolio manager. Evolve Solana ETF ("SOLA") is offered by Evolve Funds Group Inc., and distributed through authorized dealers.

The information contained herein is confidential and for select recipients only. The information is not to be shown, transferred, used, or otherwise reproduced to any other recipients without the
prior consent of Evolve Funds Group Inc.

Commissions, management fees and expenses all may be associated with exchange traded funds (ETFs). Please read the prospectus before investing. ETFs are not guaranteed, their values change
frequently and past performance may not be repeated.

All information contained within is for educational and informational purposes ONLY. None of the Information constitutes an offer to sell (or a solicitation of an offer to buy) any crypto assets,
security, financial product or other investment vehicle or any trading strategy. No member of CF Benchmarks nor their respective directors, officers, employees, partners or licensors provide
investment advice and nothing contained herein or accessible through CF Benchmarks products, including statistical data and industry reports, should be taken as constituting financial or investment
advice or a financial promotion.
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Disclaimer and Disclosures (cont.)

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. Past performance
does not guarantee future results. The Information should not be relied on and is not a substitute for the skill, judgement and experience of the user, its management, employees, advisors and/or
clients when making investment and other business decisions. All Information is impersonal and not tailored to the needs of any person, entity or group of persons.

Charts and graphs are provided for illustrative purposes only. Index returns shown may not represent the results of the actual trading of investable assets/securities.

The Information may contain back tested data. Back-tested performance is not actual performance, but is hypothetical. There are frequently material differences between back tested performance
results and actual results subsequently achieved by any investment strategy. The back-test calculations are based on the same methodology that was in effect when the index was officially launched.
However, backtested data may reflect the application of the index methodology with the benefit of hindsight, and the historic calculations of an index may change based on revisions to the

underlying economic data used in the calculation of the index.

All information and data contained in this publication is obtained by CF Benchmarks, from sources believed by it to be accurate and reliable. Because of the possibility of human and mechanical
error as well as other factors, however, such information and data is provided "as is" without warranty of any kind.

No member of CF Benchmarks nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be obtained from the use of any CF Benchmarks products.
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Appendix b

Disclaimer and Disclosures (cont.)

No responsibility or liability can be accepted by any member of CF Benchmarks nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to any error (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing,
transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential or incidental
damages whatsoever, even if any member of CF Benchmarks is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, such information.

The user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. CF BENCHMARKS DOES NOT MAKE ANY EXPRESS OR IMPLIED WARRANTIES OR
REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, IT EXPRESSLY
DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, NON-INFRINGEMENT, COMPLETENESS,
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior
written permission of CF Benchmarks Ltd. Any use of or access to products, services or information of CF Benchmarks Ltd requires a license from CF Benchmarks Ltd.

CF Benchmarks is a member of the Crypto Research group of companies which is in turn a member of the Payward group of companies. Payward Inc. is the owner and operator of the Kraken
Exchange, a venue that facilitates the trading of cryptocurrencies. The Kraken Exchange is a source of input data for CF Benchmark Indices.
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