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Evolve Active Global Fixed Income Fund
EARN seeks to generate positive returns throughout the interest rate 

and economic cycles, firstly by allocating to different credit asset classes, 
and also through bottom-up individual security selection. 

AllianzGI is one of the world’s leading active investment managers, managing over USD 703 billion in assets, including 
over USD 239 billion in global fixed income (as at December 31, 2021).
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Performance Analysis

During the period European interest rates sold off somewhat, especially late in the month following the hawkish tone of the 
ECB’s December meeting; US rates also sold off but less markedly. China’s moves towards post-covid reopening and possible 
support for its troubled real estate sector provided a boost for risk assets especially across Emerging Markets.

For the portfolio, softness in rates was more than offset by the benefits of carry and spread tightening (generically, BBB 
corporates tightened 9bps in the month, and BB corporates by 8bps), underscoring the attractions of the front end of credit 
curves while interest rate volatility remains in play.

All sectors contributed positively in December. Within financials, positive contributions were led by banking and followed 
by insurance and REITs. Our industrial holdings performed nicely as well, led by consumer cyclicals and non-cyclicals. 
Communications also contributed well positive.

Portfolio Strategy and Activity

Trading activity in the fund was moderate, as we made some additions to European and American BB and BBB corporate 
holdings and took profit on one outperforming Emerging Markets credit.

Global credit markets continue to be driven by the path of interest rates and the interplay between central banks’ battle with 
inflation and the risks of global slowdown. Corporate credit quality is likely to be challenged in 2023 by high input prices, labour 
availability and slowing demand. There is close investor focus on refinancing risks for lower rated corporates and we expect that 
sifting winners from losers will require attention to the cost of debt and its availability, as well as the more traditional industry 
sector selection. Companies have realised the change in focus, and many are focusing on debt reduction rather than higher 
dividends. With interest rates set to remain volatile, a soft economic backdrop for 2023 and attractive carry and roll down 
opportunities in shorter maturities due to flat or inverted yield curves, we continue to be very focused in our name selection on 
higher quality credit at the front end.
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read 
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are risks 
involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors may 
incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is not, and 
should not be construed as, investment and/or tax advice to any individual.

Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking 
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In 
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions 
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly 
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as 
required by law.


