
Evolve Cyber Security Index Fund
CYBR invests primarily in equity securities of companies located domestically or internationally  
that are involved in the cybersecurity industry through hardware and software development.

ETF TICKERS: CYBR (HEDGED); CYBR.B (UNHEDGED); CYBR.U (USD)
MUTUAL FUND FUNDSERV CODE: EVF150 (CLASS F); EVF151 (CLASS A)

Investment Thesis: Cybersecurity spending is non-discretionary and growing. It has transformed into a  
                                                    basic-need service. 
   
Spending on cybersecurity is driven by 
cyber attacks on:
• Individuals
• Enterprises
• Governments

Cybersecurity is non-discretionary due to:
• Growing cost of data breaches
• Increased regulatory requirements
• Increasing sophistication of cyber criminals
• Increased usage of the cloud
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MONTHLY UPDATE

GENERAL INDUSTRY UPDATE

Cyberattacks and cybersecurity-related incidents are becoming 
the norm as more and more businesses report cyberattacks. 

In December, FuboTV, a live-TV bundle streaming service, reported 
a cyberattack that affected customers that were trying to access 
the World Cup semifinals between France and Morocco. The 
company said that it took immediate action to contain the 
cybersecurity incident and was able to restore service for its 
customers. 

FuboTV reported the cyberattack to law enforcement and hired 
Mandiant—a cybersecurity firm, to help with the investigation and 
response.1  

In addition, The Guardian, a British daily newspaper, recently 
revealed that it was hit with a suspected ransomware hack that 
impacted parts of its digital infrastructure in December as well. The 
news outlet deemed the attack a serious IT incident.

Ransomware hacks essentially make networks/applications 
unworkable. The hackers then demand payment to let go of the 
system. Over the years, ransomware attacks have gotten faster and 
more sophisticated. Even the Biden Administration warned about 
these attacks a few months ago.2  
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Looking ahead to 2023, analysts at Gartner recently shared their 
top cybersecurity predictions for the year, which included: 

1. Supply chain and geopolitical risk will dominate cybersecurity

2. Emerging architectural patterns will streamline security

3. Zero trust will play a key role in risk management

4. DevSecOps will become business-critical

5. Security operations with automation will enhance proactive and  
    detective capabilities

6. Data-centric cybersecurity will be key to a “data everywhere”  
    world

7. Endpoints and workloads will need adaptable protection against  
    emerging and established threats

8. Human-operated ransomware will become a bigger threat.

According to analysts, with the Russia-Ukraine war still raging and 
possible economic uncertainty ahead, organizations need to be 
prepared for an increase in cyberthreats.3 
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COMPANY SPECIFIC UPDATES

Okta Inc.         
Okta, an identity solutions provider and one of the biggest 
contributors to the fund’s return, revealed recently that the 
code for Okta Workforce Identity Cloud service was copied after 
cybercriminals had gained access to the company’s private 
repository on GitHub. 

According to the statement from the company, there was no 
unauthorized access to the Okta service, or to customer data. 
It also reiterated that the service remains fully operational and 
secure.4   
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Varonis Systems, Inc.      
Varonis Systems, held by the fund and one of the top contributors 
to the return, provides data security and analytics solutions. 
The company announced that it recently launched the Varonis 
Vulnerability Disclosure Program (VDP) through HackerOne. 
This will allow the HackerOne community to alert Varonis about 
potential cybersecurity issues around the company’s cloud 
environment and SaaS products. 

HackerOne is a vulnerability coordination and bug bounty 
platform. Its main focus is to connect businesses with penetration 
testers and cybersecurity researchers. 

Regarding the launch of VDP through HackerOne, Varonis Systems 
revealed that the company has had great success with its private 
bug disclosure program, and this was the next logical step for the 
company.5  
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PORTFOLIO STRATEGY AND ACTIVITY
For the month, Okta Inc. made the largest contribution to the Fund, followed by GDS Holdings Ltd. and Varonis Systems Inc. The largest 
detractors to performance for the month were Palo Alto Networks Inc., followed by Zscaler Inc. and Blackberry Ltd. 
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read 
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are risks 
involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors may 
incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is not, and 
should not be construed as, investment and/or tax advice to any individual.

*The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total returns) including 
changes in per unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income 
taxes payable by any securityholder that would have reduced returns. The rates of return shown in the table are not intended to reflect future values of the ETF or returns 
on investment in the ETF. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated.

Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking 
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In 
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions 
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly 
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as 
required by law.

PERFORMANCE (%)
TOTAL RETURNS* 1 MTH YTD 1 YR 2 YR 3 YR 4 YR 5 YR SI**

CYBR (HEDGED) -5.55 -36.63 -36.63 -18.15 3.52 8.43 8.55 8.93

CYBR.B (UNHEDGED) -4.36 -32.60 -32.60 -15.91 5.65 8.98 10.99 11.81

CYBR.U (USD) -4.98 -37.03 -37.03 -18.48 4.18 - - 4.70

Source: Bloomberg, as at December 31, 2022. 
** Performance since inception of CYBR and CYRB.B on September 18, 2017.
    Performance since inception of CYBR.U on May 14, 2019.


