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Evolve Canadian Banks and Lifecos Enhanced Yield Index Fund
BANK seeks to replicate, to the extent reasonably possible before fees and expenses, up to 1.25x the performance of the
Solactive Canadian Core Financials Equal Weight Index, while writing covered call options on up to 33% of the portfolio securities
to mitigate downside risk. The level of covered call option writing may vary based on market volatility and other factors.

ETF TICKER: BANK (UNHEDGED)

At the end of the first half of 2022, major Canadian banks
recorded an increase in aggregate profit before taxes of
23.8 per cent. On an adjusted basis, aggregate net income
grew by 9.2% from $28.87 billion to $31.53 billion.(i)
On average, dividends per share were up by $0.28 to
an average of $2.03 per share in the first half of 2022,
as compared to first half of 2021. BMO had the largest
increase in dividends per share up $0.54 compared to
the first half of 2021, followed by National Bank which
increased dividends per share by $0.30 as compared to
the first half of 2021.(ii)
According to KPMG, asset quality remained strong with all
six major banks posting decreases in net impaired loans as
a percentage of total loans and acceptanc-es. Allowances
for credit losses decreased by 19.8% in total to $21.2 billion
driven by further releases of provisions raised during the
early stages of the pandem-ic. In addition, the consulting
firm stated that the major banks are all capitalized well
above the minimum regulatory requirement of 9.5% tier 1
capital. The aver-age tier 1 capital ratio for the big 6 banks
in the first half of 2022 was 14.85%, up 0.35% compared to
the same period.(ii)
At the end of their fiscal second quarter, Canadian banks
reported solid earnings. Royal Bank of Canada reported
a net income of $4.25 billion or $2.96 per share for the
quarter ended April 30, 2022, beating estimates of $2.71.(iv)
TD reported net income of $3.8 billion, or $2.07 per share,
helped by a one‑time boost of $224‑million stemming
from a lawsuit settlement. TD’s adjusted earn-ings
amounted to $2.02 per share, down slightly from the year
prior but ahead of analysts’ prediction of $1.93 per share.(v)
CIBC earned $1.52 billion, or $1.62 per share, compared
with $1.65‑billion, or $3.55 per share, in the same quarter
last year – before the bank completed a 2‑for‑1 share split.
CIBC said it earned $1.77 per share on an adjusted basis,
just below analyst estimates of $1.80 per share.(vi)
Scotiabank reported net income in its fiscal second quarter
$2.75 billion, up from $2.46 billion a year earlier. It earned
$2.18 per share, well above the $1.97 that was forecasted by
analysts.(vii)
BMO’s net income in the fiscal second quarter more
than tripled to $4.76 billion from $1.3 billion a year earlier.
The net profit received a significant boost because of
accounting measures tied to revenue associated with

BMO’s pending acquisition of Bank of the West. On an
adjusted basis, BMO earned $3.23 per share, in line with
analysts’ expectation of $3.22 per share.(viii)
RBC raised its quarterly dividend by 8 cents per share
to $1.28, while CIBC increased its dividend by 2.5 cents
per share to 83 cents.(ix) Scotiabank raised its quarterly
dividend to $1.03 per share from $1.00 previously, effective
on July 27th, 2022(x), and BMO raised its quarterly
dividend to $1.39 per common share from $1.33 as of
August 26th, 2022.(xi)
While Canadian banks performed well for most of the first
half of 2022, they fell almost 20% on June 23rd, 2022, from
record highs set on February 8th, 2022, as recession fears
sent investors fleeing. The S&P/TSX Commercial Banks
Index fell after inflation in Canada surged to a 39‑year high
of 7.7% in May.(xii) To keep inflation in check, the Bank of
Canada increased interest rates by 75 basis points in the
first half of the year with another sizeable increase of up to
one percent expected in July.
In the insurance industry, Manulife reported earnings of
$3 billion in the first quarter of 2022, an increase of $2.2
billion from the same quarter in 2021, for a profit of $1.50
per diluted share. The increase in net income, according
to Manulife, was driven by gains from the direct impact of
markets compared to losses in the prior quarter, as well as
higher‑than‑expected returns on alternative long‑duration
assets.(xiii)
Sun Life Financial Inc. reported earnings of $858 million
in the first quarter of 2022, down 8% from $937 million in
the first quarter of 2021, for an earnings per share of $1.46,
down from $1.59 per share in the same period of 2021. Sun
Life increased its dividend by three cents per share to 69
cents per share, payable June 30, 2022.(xiv)
Great‑West Lifeco Inc. reported net earnings of $770
million for the first quarter of 2022, up 9% compared to
the same period in 2021 for an earnings per common
share of $0.87, compared to $0.80 in the year previous.(xv)

Performance Attribution
The largest contributor to the Fund’s performance for
the period ending June 30, 2022, was Manulife Financial
Corporation, followed by the Royal Bank of Canada. The
largest holding in the Fund by weight was the Bank of
Montreal, followed by Manulife Financial Corporation.
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are risks
involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors may
incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is not, and
should not be construed as, investment and/or tax advice to any individual.
The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total returns) including
changes in per unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. The rates of return shown in the table are not intended to reflect future values of the ETF or returns
on investment in the ETF. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated.
Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as
required by law.
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