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Evolve Metaverse ETF
MESH provides investors with an actively managed diversified portfolio
of companies involved in the development of the metaverse.
ETF TICKER: MESH (HEDGED)

Investment Thesis: The metaverse is an immersive next-generation digital universe with vast opportunities
in the software, VR/AR hardware and virtual platforms involved in its development.
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While the metaverse is not exactly widespread yet, it is still
lucrative. In 2021, total virtual real estate sales across the
metaverse topped $500 million and are expected to double
in 2022. By 2030, the metaverse is expected to be worth $1.6
trillion, expanding at a compound annual growth rate (CAGR) of
40%.1
Retailers are buying property and setting up shop, developing
awareness, engagement, and loyalty with early adopters. Luxury
brands including Burberry, Hermes, Dolce & Gabbana, and Gucci
are using NFTs to generate interest.2
Users access the metaverse through hardware such as virtual
reality (VR) goggles and augmented reality (AR) glasses that are
connected to the internet. Meta Platforms (formerly Facebook)
is the leader in the rapidly growing VR headset market. In 2021,
the company’s Quest 2 VR headset captured 78% (8.7 million
units) of the entire headset market (11.2 million units).3
As the number of people venturing into the metaverse grows,
so does the hardware sales. In 2021, the number of AR/VR
headsets that shipped increased 92.1% year-over-year. In 2022,
the number of AR/VR headsets sold is expected to reach 16.49
million. By 2026, that number is expected to soar to more than
50 million.
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Snap Inc

Meta Platforms Inc

Snap Inc, which is held by the fund, has begun offering a
subscription called Snapchat+, that provides users with exclusive
and early access features. Priced at $3.99 per month, this is
Snap’s first attempt at generating revenue outside of advertising.
The tiered membership has been rolled out in the U.S., Canada,
the United Kingdom, Germany, France, Australia, New Zealand,
Saudi Arabia, and the United Arab Emirates.4

Mark Zuckerberg, CEO of Meta Platforms, which is held by
the fund, has said that the metaverse could be a major source
of sales in the back half of this decade. He said, “We hope
to basically get to around a billion people in the metaverse
doing hundreds of dollars of commerce, each buying digital
goods, digital content, different things to express themselves,
so whether that’s clothing for their avatar or different digital
goods for their virtual home or things to decorate their virtual
conference room, utilities to be able to be more productive
in virtual and augmented reality and across the metaverse
overall.” They plan to achieve this with the company’s virtual
reality (VR) and augmented reality (AR) products.8

Snap also recently launched its second piece of hardware, a
small, pocket-sized drone called Pixy. Designed for taking selfies,
the Pixy has a front camera that also allows users to create
videos and a button camera for navigating. Pixy comes six years
after Snap launched its first hardware product, Spectacles,
which are glasses that allow users to send clips without
touching their phone.5

Roblox Inc
Roblox Inc, which is also held by the fund, is being tapped by
Samsung Electronics to launch its Samsung Space Tycoon. A
virtual playground built inside the metaverse platform Roblox,
Space Tycoon is set in the Samsung Space Station and allows
visitors to create, play games, and interact using Samsung
products.6
In addition to a global electronics company using Roblox to
reach out to the next generation of consumers, the online
platform is also a magnet for popular brands like Nike, and
luxury brands like Gucci, Tommy Hilfiger, Ralph Lauren, and
Givenchy.7
Roblox has a massive captive audience with 54.1 million active
daily users.
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are risks
involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors may
incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is not, and
should not be construed as, investment and/or tax advice to any individual.
Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as
required by law.
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