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High Interest Savings Account Fund
Cash has always been an important component of a well diversified portfolio. 

HISA preserves your capital and liquidity by investing in high-interest deposit accounts.

ANNUAL 2021 COMMENTARY

Cash is an important component of a well-diversified portfolio. The cash portion of a portfolio helps preserve capital during 
market downturns, and may act as a temporary hold until new investment opportunities become available. HISA preserves 
clients’ capital and liquidity by investing in high-interest deposit accounts.

During 2021, there were no changes to the key Bank of Canada overnight target rate. The rate remained at 0.25%, where it has 
been since the end of March 2020 when it was lowered in response to the economic stresses of the COVID-19 pandemic.

At its last policy meeting in December, the Bank of Canada left rates unchanged, holding its target for the overnight rate at the 
effective lower bound of ¼ of a percent, with the Bank Rate at ½ of a percent and the deposit rate at ¼ of a percent. 

However, rising inflation could very well influence the Central Bank to raise interest rates as early as January 26, 2022, when it 
holds its next policy meeting. Statistics Canada reported that the annual pace of inflation climbed in December to 4.8%, a pace 
that hasn’t been seen since September 1991.

Nowithstanding, the Governing Council of the Bank of Canada holds the view that in spite of ongoing excess capacity, the 
economy continues to require considerable monetary policy support. In a statement, the Bank of Canada said that it remains 
“committed to holding the policy interest rate at the effective lower bound until economic slack is absorbed so that the 2% 
inflation target is sustainably achieved.” In the Bank’s October projection, this happens sometime in the middle quarters of 2022.  

Sources:
i) https://www.bankofcanada.ca/2021/12/fad-press-release-2021-12-08/

Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read 
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are 
risks involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors 
may incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is 
not, and should not be construed as, investment and/or tax advice to any individual.

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total returns) including 
changes in per unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income 
taxes payable by any securityholder that would have reduced returns. The rates of return shown in the table are not intended to reflect future values of the ETF or 
returns on investment in the ETF. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated.

Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking 
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In 
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions 
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly 
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as 
required by law
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