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Evolve Cyber Security Index Fund
CYBR invests primarily in equity securities of companies located domestically or internationally
that are involved in the cybersecurity industry through hardware and software development.

ETF TICKERS: CYBR (HEDGED); CYBR.B (UNHEDGED); CYBR.U (USD)
MUTUAL FUND FUNDSERV CODE: EVF150 (CLASS F); EVF151 (CLASS A)

Investment Thesis: Cybersecurity spending is non-discretionary and growing. It has transformed into a
basic-need service.

Spending on cybersecurity is driven by
cyber attacks on:

• Individuals
• Enterprises
• Governments

Cybersecurity is non-discretionary due to:
•
•
•
•

Growing cost of data breaches
Increased regulatory requirements
Increasing sophistication of cyber criminals
Increased usage of the cloud

GENERAL INDUSTRY UPDATE
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With global cybersecurity incidents continuing to occur,
governments and organizations around the world are starting
to realize the full threat. Cybersecurity spending is expected to
rise in 2022 and beyond.

This has initiated a call to action from the Minister of National
Defence, and other government agencies asking Canadian
organizations to implement cybersecurity best practices
against ransomware.2

Furniture giant IKEA, headquartered in Delft, Netherlands,
reported experiencing an ongoing cyberattack. The attackers
targeted IKEA employees and business partners using replychain emails. This type of cyberattack began with an employee
email sent from a genuine but compromised account. Since
the email was sent from within the company, recipients were
likely to open it, thinking it’s from a trusted sender.1

According to Bloomberg, the European Union will launch a
large-scale simulation of cyberattacks against some member
states. Participating states will be confronted with an attack
on their supply chain. The six-week drill aims to stress-test
Europe’s strength and preparedness, as well as the level of
cooperation and joint response among members when faced
with cyberattacks.3

Canada is facing an increased number of ransomware attacks.
In fact, the country has become one of the most impacted by
ransomware across the globe.

The PricewaterhouseCoopers’ 2022 Global Digital Trust Insights
Survey indicated that 69% of responding organizations claim
their cybersecurity spending was expected to increase in
2022. A further 26% of the respondents forecast cybersecurity
spending to increase by 10% or more.4

Since March 2020, about 25% of Canadian small businesses
have experienced some kind of cyber incident. In the first half
of 2020, more than half of the ransomware victims in Canada
were critical infrastructure providers from the energy, health,
and manufacturing sectors.

Technology research and advisory firm Gartner forecasts that
spending on inflation security and risk management could see
a big jump in 2022. It’s expected to be $172.0 billion in 2022,
up from $155.0 billion in 2021 and $137.0 billion in 2020.
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COMPANY SPECIFIC UPDATES

Palo Alto Networks Inc

Crowdstrike Holdings Inc

Palo Alto Networks Inc, the fund’s biggest holding, offers
a range of cybersecurity solutions globally. The company’s
solutions include firewall appliances and software, Internet
of Things security, DNS security, cloud security, data loss
prevention, secure access, security analytics and automation,
and threat intelligence and cybersecurity consulting. On
December 20, 2021, Palo Alto Networks was added to the
NASDAQ 100 Index. As a result, interest and demand in the
Palo Alto Networks stock is expected to increase along with
the enhancement of the stock’s market liquidity. The index is
comprised of the top 100 largest domestic and international
non-financial companies, traded on the Nasdaq exchange
based on their market capitalization.5

Crowdstrike Holdings Inc, one of the fund’s top 10 holdings,
offers cloud-delivered endpoint and cloud workload
protection by leveraging artificial intelligence (AI) through its
flagship CrowdStrike Falcon platform. On December 1, 2021,
Crowdstrike Holdings reported its financial results for the third
quarter fiscal year 2022, ended October 31, 2021. Revenue at
the company surged 63% to $380.1 million. In the same period
a year ago, revenue was $232.5 million. Throughout the quarter,
Crowdstrike Holdings added 1,607 net new subscription
customers. At the end of the third quarter of fiscal year 2022,
subscription customers totalled 14,687, which is up 75% year
over year.7

Okta Inc
Okta Inc, the fund’s fourth biggest holding as of December 31,
2021, is an independent identity provider. Its flagship solution,
the Okta Identity Cloud, allows organizations to securely
connect people to the appropriate technologies in a timely
manner. More than 14,000 global firms trust the company’s
solution. Okta reported financial results for its third quarter
of fiscal year 2022, ended October 31, 2021. Revenue for the
quarter amounted to $351.0 million, up 61% year over year.
The remaining performance obligations (RPO) or subscription
backlog at the company stood at $2.35 billion at the end of the
quarter—up 49% year over year. The current RPO portion of the
subscription revenue expected to be recognized in the next 12
months was $1.8 billion. This is up 57% from the same period a
year ago.6 For full year fiscal 2022, Okta expects revenue to be
in the range of $1.275 billion to $1.277 billion.
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PERFORMANCE (%)
TOTAL RETURNS*

1 MTH

YTD

1 YR

2 YR

3 YR

4 YR

SI**

CYBR (HEDGED)

-1.36

5.71

5.71

32.26

29.67

24.18

23.60

CYBR.B (UNHEDGED)

-2.15

4.90

4.90

32.23

27.90

25.72

25.82

CYBR.U (USD)

-1.21

5.54

5.54

33.96

-

-

27.71

Source: Bloomberg, as at December 31, 2021.
** Performance since inception of CYBR and CYRB.B on September 18, 2017.
Performance since inception of CYBR.U on May 13, 2019.
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are risks
involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors may
incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is not, and
should not be construed as, investment and/or tax advice to any individual.
The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total returns) including
changes in per unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income
taxes payable by any securityholder that would have reduced returns. The rates of return shown in the table are not intended to reflect future values of the ETF or returns
on investment in the ETF. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated.
Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as
required by law.
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