
Evolve Automobile Innovation Index Fund
CARS invests primarily in equity securities of companies that directly or  

indirectly involved in developing electric drivetrains, autonomous driving or  
network connected services for automobiles.
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Investment Thesis: The car is becoming digital. Autonomous, Connected, Electric and Shared (‘ACES’)

Electrification
• Technological advances
• Improved vehicle experiences
• EVs becoming cost competitive with ICE (Internal  

Combustion Engine) counterparts
• Government mandates on carbon
• Charging network build-out
• Re-charge times
• Battery capacities/range

Autonomous Technology
• Smarter chips
• Better and cheaper sensors
• Smart infrastructure
• Government mandates for safety
• Only Level 2 (partial automation) is available today
• Advanced Driver Assist (‘ADAS’) in most cars
• Level 3 (conditional), 4 (high) and 5 (full) years away

GENERAL INDUSTRY UPDATE

Electric vehicle (EV) adoption continues. The evidence 
that the automotive industry is experiencing an immense 
transformation keeps mounting higher. Consumer preferences 
are changing, new products and solutions are being 
introduced, and governments are supporting this innovation. 
The electrification of the automobile is becoming nothing 
short of a global phenomenon.

In the coming years, EV sales are expected to grow significantly. 

According to a KPMG survey of auto industry executives, EV 
sales could amount to 52% of total sales by 2030 in the U.S., 
China, and Japan. 

77% percent of the survey respondents said that mass 
adoption of EV technology could be possible within 10 years, 
and that’s without government aid.1

With more EVs on the roads, there’s going to be an increasing 

Source: Compositesworld.com,”What is the role of composites in electric vehicles?” Photo credit: Getty images

global need for infrastructure changes to accommodate the 
changes in the automotive landscape —specifically, a large 
number of EV charging stations will be required. 

According to the Department of Energy, there are 46,000 EV 
public charging sites in the U.S. 

Industry insiders say a million fast chargers will be required, as 
the Biden Administration wants to see EVs making up 50% of 
total auto sales by 2030. Currently, EV sales account for just two 
percent of the market.2 

With this growing demand for charging infrastructure, the U.S. 
government is expected to lay out the EV Charging Action 
Plan. The goal is to lay out a plan on how the Department of 
Energy and the Department of Transportation could work 
together to make the Biden Administration’s EV sales target a 
reality. 
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COMPANY SPECIFIC UPDATES

NVIDIA Corporation
NVIDIA Corporation is held by the fund. Its flagship products 
for automobiles are the DRIVE Hyperion 8 platform and DRIVE 
Orin system-on-a-chip (SoC). Hyperion DRIVE 8, at its core, 
is a production-ready platform for autonomous vehicles. It 
is outfitted with a sensor suite that includes cameras, radars, 
LiDAR, and ultrasonics. Drive Orin is an SoC that performs 254 
trillion operations per second, acting as the central computer 
specifically designed for autonomousvehicle applications. 
Volvo’s new automated driving (AD) features will be powered 
by Nvidia’s Drive Orin, which is already being used by other 
car manufacturers including Polestar, IM Motors, Li Auto, NIO, 
R Auto and Xpeng.5 Baidu’s EV company, JiDU Auto, will 
also be using Drive Orin for its next-gen vehicle with Level 
4 autonomous driving capability expected to debut at the 
Beijing Auto Show in April, followed by mass production and 
delivery by 2023.5

Blink Charging Co
Blink Charging, held by the fund, offers the industry’s only 
complete end-to-end solution for the EV charging ecosystem 
in the U.S. The company provides solutions for consumers, 
businesses, fleets, retailers, developers, and municipalities. 
Blink Charging recently unveiled seven new products at 
the Consumer Eelectronics Show (CES). The new products 
included the MQ 200, HQ 200 (Smart and Basic models), 
Vision IQ 200, and 50kW DC Fast Charger, which offer next-
generation EV charging technology across the EV ecosystem, 
including home, fleet, multifamily, and retail.4 

Source: Vox.com, Photo credit: Toru Hanai/Bloomberg via Getty IMages

Tesla Inc
Tesla, held by the fund, remains a dominant EV maker. 
Recently, the company reported its fourth quarter and full-year 
delivery figures. There were impressive figures across the board. 

During the fourth quarter, Tesla delivered 308,000 vehicles. 
Wall Street analysts had estimated that this figure would 
be about 266,000 vehicles. For the entire year of 2021, Tesla 
delivered 936,000 vehicles, up from 500,000 vehicles in 
2020. Most of the 911,209 vehicles sold in 2021 were “Model 3” 
sedans and “Model Y” SUVs.3 Nevertheless, in the statement, 
the company added that the figures posted could be based 
on conservative estimates, so the final figure could be higher. 
Actual figures will be available once Tesla reports its financial 
performance. 

Source: Blinkcharging.com

Source: Seekingalpha.com, Nvidias autonomous vehicle opportunity.” 
              Photo credit: Jae Young Ju/Istock via Getty images
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TOTAL RETURNS* 1 MTH YTD 1 YR 2 YR 3 YR 4 YR SI**

CARS (HEDGED) -9.83 5.53 5.53 42.75 45.75 25.62 24.95

CARS.B (UNHEDGED) -10.48 4.12 4.12 44.44 44.33 27.08 26.56

CARS.U (USD) -9.60 4.77 4.77 46.32 48.02 26.76 24.65

PERFORMANCE (%)

Sources:
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Source: Bloomberg, as at December 31, 2021. 
** Performance since inception of CARS and CARS.B on September 27, 2017.
    Performance since inception of CARS.U on November 1, 2017.

Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read 
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are 
risks involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors 
may incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is 
not, and should not be construed as, investment and/or tax advice to any individual.

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total returns) 
including changes in per unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges 
or income taxes payable by any securityholder that would have reduced returns. The rates of return shown in the table are not intended to reflect future values of the 
ETF or returns on investment in the ETF. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated.

Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking 
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In 
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions 
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly 
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as 
required by law.


