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ANNUAL 2021 COMMENTARY

In spite of supply-side disruptions caused by the COVID-19 
pandemic, metals had an outstanding year in 2021, with 
prices rising significantly over the previous year.

Copper prices rose a record 25.9% in dollar terms, boosted 
by firm demand from China, the world’s top buyer; supply 
disruptions in Chile, the world’s top supplier1; and lower 
inventory levels. Incidentally, China accounts for about half 
of global primary copper consumption, with most of its 
imported copper destined for manufactured export goods.

Aluminum rose 41.9%, Zinc 31.8%, and Nickel 25.5%.2 Tin, 
which normally doesn’t get much attention, was the big 
winner among base metals, with its price almost doubling 
year-over year, buoyed by the electronics boom fueling 
demand and COVID-19 disruptions crimping supply.3 

Iron ore was among the big losers of 2021, with a decline of 
24%, largely due to a slowdown in construction in China.4 

In the steel sector, output in China, the world’s largest 
producer, declined in 2021 as the country sought to achieve 
carbon peaking and carbon neutrality goals. The country 
produced an estimated 1.03 billion tonnes of steel last year, 
down 35 million tonnes over 2020, according to the China 
Iron and Steel Association. In spite of a decline in production, 
profits surged by 87% as rising costs and demand pushed up 
prices.5 

The rebound in demand for steel in the rest of the world in 
2021 was stronger than anticipated, with estimated output 
of 870 million tonnes in 2021, exceeding pre-pandemic levels 
a year earlier than expected, according to the World Steel 
Association.6 

Ex-China steel output exceeded pre-pandemic levels in 2021, 
and additional growth of nearly 5% is expected in 2022, 
according to the World Steel Association. Rising consumption 
reflects pent-up demand and stimulus measures, including 
the €750 billion EU recovery fund and the recent $550 billion 
(US$) U.S. infrastructure bill, across durable goods, autos, 
construction and infrastructure, with strong support for the 
energy transition.7 

Incidentally, soaring energy costs in Europe dominated the 
supply-side for base-metals. In its latest impact on production, 
Alcoa Corp., a company held by this Fund, reported that that 
it will halt operations at a Spanish plant for two years due to 
high energy costs.8 

On the precious metal front, gold fell 3.5% in its biggest 
annual decline since 2015 as central banks started to dial 
back pandemic-era stimulus to fight rising inflation and the 
U.S. Federal Reserve signalled that is will raise interest rates in 

2022.9 Silver followed suit, falling 11.6%.10  

In corporate news, Nucor, a holding of this Fund, completed 
the acquisition of Cornerstone Building Brands’ insulated 
metal panels business in August to accelerate its vision of 
broadening value-added capabilities to its product offerings.11  
Then in December, Nucor announced that it reached an 
agreement to acquire a majority ownership position in 
California Steel Industries, Inc. (CSI) through the purchase 
of a 50% equity interest from a subsidiary of Vale S.A. (Vale) 
and a 1% equity ownership stake from JFE Steel Corporation. 
The company will be a joint venture between Nucor and JFE, 
pending regulatory approvals.12 

Arcelor Mittal, another holidng of this Fund announced 3Q 
2021 operating income of $5.3bn compared to $4.4bn in 
2Q 2021; and an EBITDA of $6.1bn in 3Q 2021, the strongest 
quarter since 2008 and 19.9% higher than 2Q 2021. This, the 
company stated, is due to a positive evolution of steel spreads 
which more than offset 8.4% lower steel shipments and 
inspite of weaker demand, in particular automotive order 
cancellations, as well as production constraints and order 
shipment delays.13 

In December, Steel Dynamics, another holding, provided 
fourth quarter 2021 earnings guidance in the range of $5.46 
to $5.50 per diluted share, representing record quarterly 
performance. Comparatively, the company’s sequential third 
quarter 2021 earnings were $4.85 per diluted share.14  

Performance Attribution
For the annual period ending December 31, Nucor 
Corporation made the biggest contribution to the Fund, 
followed by Steel Dynamics Inc, and Freeport Mc Moran Inc. 
By weight, the Fund’s largest exposure at the end of 2021 
was to Alcoa Corp., followed by Gold Fields Ltd. and Freeport-
McMoran. 
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please read 
the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. There are risks 
involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual fund. Investors may 
incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational purposes only and is not, and 
should not be construed as, investment and/or tax advice to any individual.

The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total returns) including 
changes in per unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional charges or income 
taxes payable by any securityholder that would have reduced returns. The rates of return shown in the table are not intended to reflect future values of the ETF or returns 
on investment in the ETF. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated.

Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking 
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance. In 
some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions 
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to update publicly 
or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this information, except as 
required by law.
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