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Evolve Cyber Security Index Fund
CYBR invests primarily in equity securities of companies located domestically or internationally
that are involved in the cybersecurity industry through hardware and software development.

ETF TICKERS: CYBR (HEDGED); CYBR.B (UNHEDGED); CYBR.U (USD)
MUTUAL FUND FUNDSERV CODE: EVF150 (CLASS F); EVF151 (CLASS A)

Investment Thesis: Cybersecurity spending is non-discretionary and growing. It has transformed into a
basic-need service.

Spending on cybersecurity is driven by
cyber attacks on:

• Individuals
• Enterprises
• Governments

Cybersecurity is non-discretionary due to:
•
•
•
•

Growing cost of data breaches
Increased regulatory requirements
Increasing sophistication of cyber criminals
Increased usage of the cloud

GENERAL INDUSTRY UPDATE

November was another busy month for cyberattacks.
• Newfoundland and Labrador Health Care System:
This attack could be one of the worst healthcare attacks in
Canadian history and has implications of national security.
David Shipley, the CEO of a cybersecurity firm in Fredericton,
said he’s never seen a healthcare takedown this large. More
than 400 hospitals in Canada and the US have been subject to
cyber-attacks since the start of the pandemic.1

• Robinhood: Robinhood reported that personal information
was stolen from 7 million users during a recent attack. The
hacker stole 5 million email addresses and full names for
another 2 million users. Some users had additional personal
data stolen including postal codes and birthdays. The company
doesn’t believe any social security or bank account information
was exposed. 4

• Toronto Transit Commission (TTC): Toronto’s public transit
system was reportedly hit by a ransomware attack that forced
conductors to use radio, interrupted the organizations email
system and made transit schedules unavailable. In addition,
personal information of up to 25,000 employees may have
been stolen in the attack.2

• Vestas: The world’s largest wind turbine maker suffered a
cyberattack that affected parts of its internal IT infrastructure
and resulted in compromised data. Third party cybersecurity
experts confirmed the attack did not appear to have impacted
wind turbine operations.5

• FBI: A malicious hacker sent a spam email from an FBI email
servicer to at least 100,000 people. Fortunately, no data was
reportedly compromised on the FBI’s network.3

• Crypto: CNBC reported that cyber criminals have made $12
billion in DeFi scams this year. Fraud and theft accounted
for $10.5 billion of that total, representing a 7x increase from
last year. Google also reported warnings that crypto miners
are using compromised cloud accounts. 86% of 50 recently
compromised google cloud accounts were used for crypto
mining. 6,7
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This month, Biden signed the $1 trillion infrastructure bill
into law which includes almost $2 billion for cybersecurity.
Specifically, $1 billion over the next four years will go toward
funding a Federal Emergency Management Agency grant
program. The funds will be used by local governments to
modernize their systems to detect cyberattacks. $100 million
cyber response and recovery fund will be developed for the
private sector and an additional $21 million will go towards
staffing at the Office of National Cyber Director. 8,9
China is increasing its efforts to combat cyberattacks. China’s
cyberspace regulator proposed requiring companies that
wish to list shares in Hong Kong to apply for cybersecurity
inspections if they handle data that concerns national security.
The proposals are open to review in December.10
Another industry that is threatened by cybersecurity is electric
vehicles. EVs are becoming increasingly connected and these
‘computers on wheels’ could become a risk to security. In the
future, it’s possible a vehicle could have thousands of different
connectivity points in a day – charging, Bluetooth syncing,
GPS communication etc. Cyberattacks could range in severity
from viruses taking out charging services to a vehicle being
remotely taken over and used for malicious intent. Sean Cho,
the President of Autocrypt North America, said “when electric
vehicles plug into the charger there is the point where the
charge point operator and the vehicle act as an open door for a
potential data breach.”11

COMPANY SPECIFIC UPDATES
Crowdstrike Holdings Inc
This month Crowdstrike announced it would acquire SaaSbased cybersecurity service SecureCircle. The deal will allow
Crowdstrike to “extend Zero Trust security to data on the
endpoint”. SecureCircle’s technology will help modernize
data and allow customers to enforce Zero Trust at the device,
identity, and data level.12
Zscaler Inc
Zscaler announced the company has powered its global
data centers and offices with 100% renewable energy. This
was achieved through a combination of directly purchasing
renewable energy and renewable energy credits (RECs) for
its offices and 150+ data centers. Zscaler strategically placed
its data centers close to where customers were located,
with many of them operating on 100% renewable energy.
In October 2021, 78% of the energy used to process over 190
billion security transactions per day was used from renewable
sources. Zscaler then purchased RECs from wind and solar
farm projects to get to 100% renewable energy.12

Evolve ETFs
Scotia Plaza, 40 King Street West, Suite 3404, Toronto ON M5H3Y2
The world is evolving.
Your investments should too.

416.214.4884 | 1.844.370.4884 | www.evolveetfs.com

Evolve Cyber Security Index Fund
PERFORMANCE (%)
TOTAL RETURNS*

1 MTH

YTD

1 YR

2 YR

3 YR

4 YR

SI**

CYBR (HEDGED)

-5.62

7.17

24.71

30.96

26.47

24.81

24.54

CYBR.B (UNHEDGED)

-2.79

7.21

22.73

30.05

26.40

25.78

27.07

CYBR.U (USD)

-5.82

6.84

24.77

32.60

-

-

29.39

Source: Bloomberg, as at November 30, 2021.
** Performance since inception of CYBR and CYRB.B on September 18, 2017.
Performance since inception of CYBR.U on May 13, 2019.
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual funds. Please
read the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
There are risks involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of risks relevant to the ETF and mutual
fund. Investors may incur customary brokerage commissions in buying or selling ETF and mutual fund units. This communication is intended for informational
purposes only and is not, and should not be construed as, investment and/or tax advice to any individual.
The indicated rates of return are the historical annual compound total returns net of fees (except for figures of one year or less, which are simple total returns)
including changes in per unit value and reinvestment of all dividends or distributions and do not take into account sales, redemption, distribution or optional
charges or income taxes payable by any securityholder that would have reduced returns. The rates of return shown in the table are not intended to reflect future
values of the ETF or returns on investment in the ETF. ETFs are not guaranteed, their values change frequently, and past performance may not be repeated.
Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws. Forward-looking
information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding future financial performance.
In some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar
expressions concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve undertakes no obligation to
update publicly or otherwise revise any forward-looking statement whether as a result of new information, future events or other such factors which affect this
information, except as required by law.
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