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Evolve US Banks
Enhanced Yield Fund
CALL offers investors potential benefits from the positive fundamentals of the largest U.S. banks,
with the added value of a covered call strategy applied on up to 33% of the portfolio. Covered call
options have the potential to provide extra income and help hedge long stock positions.

CALL (Hedged)

CALL.B (Unhedged)

MACROECONOMIC HIGHLIGHTS:
First Republic Bank, a private banking and wealth management held by the Fund, showed a strong Q2 of
organic growth in its announced financial results for the quarter ended June 30, 2021. Total revenue was
$1.2 billion in Q2, up 33.9% on the same period in 2020. Net interest income was $1.0 billion, up 27.5% year
over year, and net income was $373.1 million, up 45.3% year over year.
Franchise growth remained strong with total loans of $123.1 billion, up 22.7% on last year. These were
driven by increases in single family loans, business, multifamily and stock secured loans. Loan originations
were the bank’s largest ever at $16.8 billion for the quarter, up 24.7% from the same quarter a year ago.
Deposits were also up, coming in at $134.7 billion for the quarter, up 36.7% on prior year.
First Republic’s total wealth management assets were $240.9 billion for the quarter, 10% on the prior
quarter and up 54.6% year over year. The increases in wealth management assets were due to both
net client inflow and market appreciation. Wealth management revenues totaled $183.6 million for the
quarter, up 61.2% compared to last year’s second quarter. These revenues represented 14.9% of the bank’s
total revenues for the quarter.
Ameriprise Financial, a leading diversified financial services firm held by the Fund, delivered a strong
second quarter and a record first half in operating revenue, earnings, and EPS, as announced in July.
Adjusted Q2 operating net revenue was $3.4 billion, a 22% increase from 2020. Assets under management
and administration were up 28% from prior year to $1.2 trillion, a record high from strong client flows in
Wealth and Asset Management, as well as market appreciation. The company saw $16 billion of organic
client net inflows from Advice & Wealth Management and Asset Management during the quarter and
returned $585 million of capital to shareholders in Q2, which was 92% of adjusted operating earnings.
Ameriprise also announced in July that its insurance subsidiaries entered into an agreement to reinsure
approximately $8 billion in fixed annuities, freeing up approximately $700 million in capital. July also saw
the close of the RiverSource Life Insurance Company transaction, and an announcement that Ameriprise
is on track to close its acquisition of BMO’s EMEA Asset Management business in the fourth quarter of
2021. This acquisition will expand key capabilities in attractive and growing market segments where BMO
EMEA Asset Management has leading positions.

Wells Fargo & Co., a leading financial services company held by the Fund, reported second quarter net
income of $6 billion. The company benefited from the continued economic recovery and strong markets
that helped drive gains in our affiliated venture capital businesses. The company repurchased 35.3 million
shares, or $1.6 billion, of common stock in second quarter 2021.
Wells Fargo also announced that US staff working from home will begin returning to office starting
September 7 with staggered returns rolling out through October. Returns to office will be organized by job
function and location. The move is in line with some of the biggest banks in the world who are beginning
to re-open their offices thanks to increased vaccination numbers and the reduction of COVID-19 cases in
major financial hubs.

PERFORMANCE ATTRIBUTION:
For the month, First Republic Bank made the biggest contribution to the Fund, followed by Ameriprise
Financial Inc., and Wells Fargo & Co. By weight, the Fund’s largest exposure was to First Republic Bank,
followed by Wells Fargo & Co, and Ameriprise Financial Inc.
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual
funds. Please read the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated. There are risks involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of
risks relevant to the ETF and mutual fund. Investors may incur customary brokerage commissions in buying or selling ETF and mutual fund units.
This communication is intended for informational purposes only and is not, and should not be construed as, investment and/or tax advice to any
individual.
Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws.
Forward-looking information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding
future financial performance. In some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”,
“anticipate”, “believe”, “intend” or other similar expressions concerning matters that are not historical facts. Actual results may vary from such
forward-looking information. Evolve undertakes no obligation to update publicly or otherwise revise any forward-looking statement whether as a
result of new information, future events or other such factors which affect this information, except as required by law.
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