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Ether ETF | Bitcoin ETF
The Evolve cryptocurrency ETFs provides investors with exposure to the daily price
movements of the U.S. dollar price of bitcoin and ether while experiencing minimal tracking
error by utilizing the benefits of the creation and redemption processes offered by the
exchange traded fund structure.
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MACROECONOMIC HIGHLIGHTS:
In testimony before the US House Financial Services Committee, new Securities and Exchange Commission
(SEC) Chairman Gary Gensler suggested Congress could grant a federal regulator oversight authority
over cryptocurrency. Gensler said that regulation of crypto exchanges would help protect cryptocurrency
investors given that, as of now, the SEC has limited jurisdiction in the crypto space.
Gensler made no specific suggestions for what kind of regulatory regime he might propose for greater
oversight by either the SEC or its sister agency, the Commodity Futures Trading Commission (CFTC).
However, what is clear is that Gensler is particularly concerned with preventing possible fraud or
manipulation around the cryptocurrency markets.
Gensler’s testimony comes as the market capitalization of decentralized finance (DeFi) applications—
which represents a range of lending, trading, and betting activities carried out via blockchain—has reached
an all-time high valuation. According to research by DeFi Pulse and CoinGecko, total value locked (TVL)
deposits on the Ethereum blockchain are $66 billion US, representing more than a fourfold increase since
January 1 of this year TVL was $15 billion US. Overall, estimates for the TVL of all DeFi across all blockchains
are in excess of $128 billion US.
Analytics suggest that at least 2 million wallets have interacted with DeFi protocols. This likely means a
user base of somewhere between 1 and 2 million individuals, as some investors participate in DeFi via third
parties, so a single wallet may represent groups of users.
Only months after announcing that his EV car company, Tesla Motors, would accept payment in Bitcoin,
Elon Musk roiled the cryptocurrency world by announcing a halt to purchases of vehicles with Bitcoin. The
about-face came over concerns about the “rapidly increasing use of fossil fuels for bitcoin mining.”
Tesla won’t be selling the $2.5 billion worth of Bitcoin it currently holds and is open to resuming Bitcoinbased purchases once Bitcoin’s mining “transitions to more sustainable energy.” Musk pegged this at
~50% of mining-related energy needs filled by clean, renewable sources. He also announced that Tesla
would be looking into using other more energy-friendly cryptocurrencies.

Tesla’s backpedal on Bitcoin comes alongside good news from the Ethereum Foundation about the
potential green benefits of upgrades to the Ethereum network.
When Ethereum completes its transition to Proof-of-Stake (PoS) in the coming months (and away from
PoW, or Proof-of-Work), one of the many improvements will be to the energy efficacy of the Ethereum
blockchain. While the current PoW standard consumes as much energy as a medium-sized country to
keep the PoW chain safe, with the switch to PoS energy consumption will drop by a staggering 95.5%.
Instead of a medium-sized country, PoS Ethereum will use approximately the same amount of energy as
a small American town of just 2100 homes.
PayPal announced plans to allow users to withdraw cryptocurrency held in PayPal accounts off-platform
and into third-party wallets. Though PayPal has allowed purchases of Bitcoin and other cryptocurrencies
via the online payment service since October 2020, until now customers have been prevented from
moving their digital coins out of the PayPal system.
“We want to make it as open as possible,” said Jose Fernandez da Ponte, the head of PayPal’s blockchain,
crypto, and digital currencies business unit. “We want to give choice to our consumers, something that
will let them pay in any way they want to pay.”
Online marketplace eBay now allows the sale of non-fungible tokens (NFTs) on its site. Making it the first
e-commerce company to jump on the NFT trend, eBay will allow the sale of NFTs for digital collectibles,
including trading cards, images, and video clips.
In the short term, prospective NFT sellers on eBay will have to meet the company’s vendor standards.
eBay also announced that, in future, it would enable policies and tools to let people buy and sell NFTs
across a broader range of categories using either crypto or fiat currency.
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Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs) and mutual
funds. Please read the prospectus before investing. ETFs and mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated. There are risks involved with investing in ETFs and mutual funds. Please read the prospectus for a complete description of
risks relevant to the ETF and mutual fund. Investors may incur customary brokerage commissions in buying or selling ETF and mutual fund units.
This communication is intended for informational purposes only and is not, and should not be construed as, investment and/or tax advice to any
individual.
Certain statements contained in this documentation constitute forward-looking information within the meaning of Canadian securities laws.
Forward-looking information may relate to a future outlook and anticipated distributions, events or results and may include statements regarding
future financial performance. In some cases, forward-looking information can be identified by terms such as “may”, “will”, “should”, “expect”,
“anticipate”, “believe”, “intend” or other similar expressions concerning matters that are not historical facts. Actual results may vary from such
forward-looking information. Evolve undertakes no obligation to update publicly or otherwise revise any forward-looking statement whether as a
result of new information, future events or other such factors which affect this information, except as required by law.
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