
This annual management report of fund performance contains financial highlights but does not contain the complete annual financial statements of the 
investment fund. You can get a copy of the annual financial statements at your request, and at no cost, by calling 1-844-370-4884, by writing to us at 
Evolve Funds, 40 King Street West, Suite 3404, Toronto, ON, M5H 3Y2 or by visiting our website at www.evolveetfs.com or SEDAR at www.sedar.com. 
You may also contact us using one of these methods to request a copy of the investment fund’s proxy voting policies and procedures, proxy voting 
disclosure record, or quarterly portfolio disclosure.
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Investment Objective and Strategies

The Ether ETF’s (the “Fund”) investment objective is to provide unitholders with exposure to the daily price movements of the U.S. dollar price of ether 
while experiencing minimal tracking error by utilizing the benefits of the creation and redemption processes offered by the exchange traded fund 
structure.

Risk

There were no changes to the Fund over the period of this report that materially affected the level of risk associated with an investment in the Fund. 
Prospective investors should read the Fund’s most recent prospectus and consider the description of risks contained therein.

Results of Operations

For the year ended December 31, 2023, the Canadian Dollar Unhedged ETF Units returned 88.4% and the US Dollar Unhedged ETF Units returned 
93.6%. The Fund's net assets were $48.6MM as at December 31, 2023.

Portfolio Manager Commentary

Ethereum's performance in 2023 can be contextualized against a backdrop of a challenging global economy, characterized by tightened monetary 
policies, geopolitical unrest, and the lingering effects of the COVID‑19 pandemic. Despite these headwinds, Ethereum exhibited noteworthy 
developments and resilience in 2023.

The year marked significant technological advancements for Ethereum. The Ethereum Shapella hard fork, a major upgrade following its transition to a 
Proof of Stake (PoS) system, was a major focal point during the period. It was considered a significant change to the network with the implementation of  
EIP‑4895, which enabled validator withdrawals of staked ETH from the Beacon Chain, marking a significant change in the network's operations. This 
event catalyzed the development of the liquid staking market, with over 28 million ether (23.6% of the total ether supply) staked in the Ethereum Beacon 
Chain. Ethereum's ability to adapt and evolve technologically has been a key factor in maintaining its position as a leading blockchain platform.¹

Despite these advancements, Ethereum, like the broader cryptocurrency market, faced regulatory challenges throughout the year. The US Securities 
and Exchange Commission's (SEC) lawsuits against major crypto exchanges Binance and Coinbase impacted the entire crypto sector, including 
Ethereum. These legal actions cast a shadow of uncertainty over the classification and regulation of cryptocurrencies. However, Ethereum's resilience 
was evident as it continued to navigate through these regulatory challenges, maintaining a strong presence in the market.¹

Investor interest in Ethereum remained robust throughout the year. The anticipation and eventual introduction of spot Bitcoin and Ether exchange‑traded 
funds (ETFs) played a significant role in solidifying investor confidence in cryptocurrencies as an investment vehicle. Notable developments such as 
BlackRock's proposed spot Bitcoin ETF appearing on the DTCC website and Grayscale's court victory regarding the conversion of its Bitcoin Trust into 
an ETF contributed to the positive sentiment around Ethereum. Additionally, the growing interest in AI and its applications in the blockchain and 
cryptocurrency sector, particularly in Ethereum's ecosystem, highlighted the potential for innovative use cases and broader adoption.¹

Overall, Ethereum's performance in 2023 was marked by technological advancements, resilience in the face of regulatory challenges, and increased 
interest from investors and institutions. These factors contributed to Ethereum maintaining its status as a key player in the cryptocurrency market, 
despite the complexities of the global economic environment.

(1) https://crypto.com/research/2023‑review‑2024‑ahead 

Recent Developments

There are no known changes at this time to the investment strategy of the Fund or the Manager.

Related Party Transactions

Evolve Funds Group Inc. (the “Manager”) complies with its current policy and procedures regarding investments in related issuers and reports 
periodically to the Investment Review Committee.
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Management Fees

The management fees are calculated based on 0.75% per annum of the average daily net asset value of the Fund. The fees are accrued daily and 
generally paid monthly. For the year ended December 31, 2023, the Fund incurred $314,247 in management fees. These management fees were 
received by the Manager for the day‑to‑day operations of the fund, including managing the portfolio, maintaining portfolio systems used to manage the 
Fund, maintaining the www.evolveetfs.com website, and providing all other services including marketing and promotion.

Operating Expenses

Unless waived or reimbursed by the Manager, the Fund pays for all operating expenses of the Fund incurred in connection with the operation and 
administration of the Evolve Fund, including but not limited to: mailing and printing expenses for periodic reports to Unitholders; fees payable to the 
Registrar and Transfer Agent and Custodian; any reasonable out of pocket expenses incurred by the Manager or its agents in connection with their 
ongoing obligations to the Fund; IRC committee member fees and expenses in connection with the IRC; expenses related to compliance with NI 81‑107; 
fees and expenses relating to voting of proxies by a third party; insurance coverage for the members of the IRC; fees payable to the auditors and legal 
advisors of the Fund; regulatory filing, stock exchange and licensing fees (if applicable) and CDS fees; banking costs and interest with respect to any 
borrowing (if applicable); website maintenance costs; costs and expenses of complying with all applicable laws, regulations and policies, including 
expenses and costs incurred in connection with the continuous public filing requirements such as permitted prospectus preparation and filing expenses; 
and legal, accounting and audit fees and fees and expenses of the Trustee, Ether consultant (if any), CF Benchmarks (in respect of index licensing 
and/or consulting fees, if any) Custodian and Manager which are incurred in respect of matters not in the normal course of the Fund’s activities. 
Additional costs which are also payable by the Fund include any taxes payable by Fund to which the Fund may be subject, including income taxes, sales 
taxes (including GST/HST) and/or withholding taxes; expenditures incurred upon termination of the Fund; extraordinary expenses that the Fund may 
incur and all amounts paid on ac‑count of any indebtedness (if applicable); any expenses of insurance and costs of all suits or legal proceedings in 
connection with the Fund or the assets of the Fund or to protect the unitholders, the Trustee, the Manager, and the directors, officers, employees or 
agents of any of them; any expenses of indemnification of the Trustee, the Unitholders, the Manager, and the directors, officers, employees or agents of 
any of them to the extent permitted under the Declaration of Trust; and expenses relating to the preparation, printing and mailing of information to 
unitholders in connection with meetings of unitholders. The Fund is also responsible for all commissions and other costs of portfolio transactions and any 
extraordinary expenses of the Fund which may be incurred from time to time, including brokerage and trading commissions and other fees and 
expenses associated with the execution of transactions in respect of the Fund’s investment in ether.

Financial Highlights

The following tables show selected key financial information about the Fund and are intended to help readers understand the Fund's financial 
performance for the period indicated.

The Fund's Net Assets Per Unit1

For the periods ended:

December 31, 
2023

($)

December 31, 
2022

($)

December 31, 
2021

($)

Canadian Dollar Unhedged ETF Units ‑ Net Assets per Unit3

Net Assets per Unit, beginning of period 4.20 13.60 8.00

Increase (decrease) from operations:
Total expenses (0.11) (0.13) (0.15)

Realized gains (losses) (0.96) (2.03) 0.48

Unrealized gains (losses) 5.04 (7.19) 2.00

Total increase (decrease) from operations2 3.97 (9.35) 2.33
Net Assets per Unit, end of period 8.13 4.20 13.60
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The Fund's Net Assets Per Unit1 (cont’d)

For the periods ended:

December 31, 
2023

($)

December 31, 
2022

($)

December 31, 
2021

($)

US Dollar Unhedged ETF Units ‑ Net Assets per Unit
Net Assets per Unit, beginning of period 5.25 17.00 10.00

Increase (decrease) from operations:
Total expenses (0.14) (0.18) (0.19)

Realized gains (losses) (1.15) (2.44) 0.56

Unrealized gains (losses) 6.18 (9.95) 6.44

Total increase (decrease) from operations2 4.89 (12.57) 6.81
Net Assets per Unit, end of period 10.16 5.25 17.00

1 This information is derived from the Fund’s audited annual financial statements as at December 31, 2023, 2022 and 2021. The Canadian Dollar 
Unhedged ETF Units and US Dollar Unhedged ETF Units effectively began operations on April 19, 2021.

2 Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase (decrease) from operations is 
based on the weighted average number of units outstanding over the period.

3 Per unit figures are stated in USD equivalent.

The Fund's Ratios/Supplemental Data

For the periods ended:
December 31, 

2023
December 31, 

2022
December 31, 

2021

Canadian Dollar Unhedged ETF Units ‑ Ratios/Supplemental Data
Total Net Asset Value ($)4 43,901,382 23,315,975 74,699,759

Number of units outstanding4 5,397,500 5,549,500 5,492,600

Management expense ratio5 1.75% 1.84% 1.23%

Trading expense ratio6 0.05% 0.05% 0.02%

Portfolio turnover rate7 27.22% 39.35% 21.63%

Net Asset Value per unit ($) 8.13 4.20 13.60

Closing market price ($) 7.99 4.20 13.12

US Dollar Unhedged ETF Units ‑ Ratios/Supplemental Data
Total Net Asset Value ($)4 4,681,728 2,660,079 16,335,259

Number of units outstanding4 460,700 506,700 960,900

Management expense ratio5 1.72% 1.84% 1.21%

Trading expense ratio6 0.05% 0.05% 0.02%

Portfolio turnover rate7 27.22% 39.35% 21.63%

Net Asset Value per unit ($) 10.16 5.25 17.00

Closing market price ($) 9.92 5.28 16.40

4 This information is provided as at December 31, 2023, 2022 and 2021.
5 Management expense ratio (“MER”) is based on total expenses plus harmonized sales tax (excluding distributions, commissions and other portfolio 

transaction costs) for the stated period and is expressed as an annualized percentage of daily average net asset value during the period. The 
effective HST tax rate is calculated using the attribution percentage of each province based on unitholder residency and can be different from 13%.

6 The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of average 
daily net assets during the period.

7 The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio manager trades its portfolio investments. A portfolio turnover rate of 
100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the period. The higher the Fund’s portfolio 
turnover rate in a period, the greater the trading costs payable by the Fund in the period, and the greater the chance of an investor receiving 
taxable capital gains in the period. There is not necessarily a relationship between a high turnover rate and the performance of a fund.
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Past Performance

The performance information does not take into account sales, redemption, distribution, income taxes payable by any unitholder or other optional 
charges that, if applicable, would have reduced returns or performance. The performance information shown assumes that all distributions made by the 
investment fund in the periods shown were reinvested in additional securities of the investment fund. How the Fund has performed in the past does not 
necessarily indicate how it will perform in the future.

Year‑by‑Year Returns

The bar chart below shows the Canadian Dollar Unhedged and US Dollar Unhedged ETF Units’ performance for each of the financial years shown. The 
chart shows, in percentage terms, how much an investment made in the Fund on the first day of each financial period would have grown or decreased 
by the last day of that financial period.

ETHR Canadian Dollar Unhedged ETF Units1 ETHR/U US Dollar Unhedged ETF Units2

1   The Canadian Dollar Unhedged ETF Units of the Fund effectively 
began operations on April 19, 2021. Returns presented based on NAV 
equivalent in USD.

2   The US Dollar Unhedged ETF Units of the Fund effectively began 
operations on April 19, 2021.

Annual Compound Return

The table below shows the historical annual compound total return of the Canadian Dollar Unhedged and US Dollar Unhedged ETF Units. The returns 
are for period ended December 31, 2023. For a discussion of the relative performance of the Fund as compared to the index, please refer to the “Results 
of Operations” section in the “Management Discussion of Fund Performance”.

Since Inception1

(%)
1 Year

(%)

Canadian Dollar Unhedged ETF Units 2.6 88.4

CME CF Ether‑Dollar Reference Rate 3.1 97.2

US Dollar Unhedged ETF Units 0.6 93.6

CME CF Ether‑Dollar Reference Rate 3.1 97.2

1 From inception date of April 19, 2021 for the Canadian Dollar Unhedged and US Dollar Unhedged ETF Units.
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Summary of Investment Portfolio

All Positions

Security

Percentage of Net 
Asset Value

(%)

Ethereum 100.0

Total 100.0

Industry Allocation

Portfolio by Category

Percentage of Net 
Asset Value

(%)

Digital Assets
Ethereum 100.0

Cash and Cash Equivalents 0.2

Other Assets, less Liabilities (0.2)

Total 100.0

The summary of Investment Portfolio may change due to the ongoing portfolio transactions of the Fund. Updates are available quarterly by visiting our 
website at www.evolveetfs.com.
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