SEMI-ANNUAL COMMENTARY

Gold Miners Split Corp.
GLC will invest in gold mining issuers listed in Canada, the
United States, Australia, or Europe based on factors such
as market capitalization, fundamental valuation metrics,
liquidity, price volatility, dividend yield, option market
conditions, and relevant news.
As at June 30, 2020

TICKER: GLC (Preferred Shares); GLC.PR.A (Class A Shares)

MACROECONOMIC HIGHLIGHTS:
Gold miners glittered in the first half as bullion prices neared highs not seen since 2012, with
prices expected to climb higher. This trend benefitted companies held by the fund such as
Teranga Gold Corp., Barrick Gold Corp., Wheaton Precious Metals Corp., among several others.
Although bullion prices fell in the first quarter on the back of the closure of mines due to the
COVID-19 pandemic and a dramatic sell-off in the stock market, they recovered in the second
quarter with the easing of lock down conditions and uncertainty created by a sharp spike in
coronavirus cases, which led to flight to safety.
During the first half, gold outperformed all other major asset classes. In response to the
pandemic, central banks around the world aggressively cut rates and/or expanded asset
purchasing programmes to stabilise and stimulate their economies. In addition, widespread
fiscal stimuli and ballooning government debt levels raised concerns about a long-term run
up of inflation, or significant erosion of the value of fiat currencies.
As these dynamics heighten risk and lead to the possibility of ever lower returns than expected,
it is expected that gold will play an increasingly relevant role in investors’ portfolios. In fact,
investors have embraced gold in 2020 as a key portfolio hedging strategy. Current conditions
are also expected to continue to reinforce the role of gold as a strategic asset.
At the same time, big producers have also started to crank up returns to shareholders. The total
per-share dividend of the five biggest gold miners has risen from US$1.50 in 2015 to US$3.20 in
2019, according to UK-based asset manager Ninety One.
In a recent report, Goldman Sachs said it expects gold prices to follow a similar path to that in
the aftermath of the financial crisis of 2008-09 — jumping initially as rates fall, directionless for
about six months after, then rising with higher inflation and remaining high for several years
before falling. It also predicts gold prices will reach US$2,000 per ounce by June next year as
demand rises with the lifting of pandemic lockdowns and a weaker American dollar.i
With bullion forecasted to climb higher, merger and acquisition activity has been up, mainly
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among mid-sized and junior companies. Companies are expected to create more joint ventures
to share risk and provide synergistic cost savings, a trend illustrated by the Nevada gold mine
partnership struck by giants owned by the ETF, Barrick Gold Corp. and Newmont Corp. last
year, according to veteran geologist Roger Moore.ii
In the M&A front, London-based Endeavour Mining Corp. announced a $1-billion all-stock deal
to purchase Montreal-based Semafo Inc., a holding in the fund, which would create a company
with six gold mines in West Africa. Both companies are currently listed on the TSX, and together
would produce around one million ounces of gold per year with a market capitalization of
around US$2.1 billion.iii
In addition, Chinese miners acquired two small Canadian gold producers. Zijin Mining Group
Co. Ltd. agreed to buy Guyana Goldfields Inc. for cash in the second quarter, while Shandong
Gold Mining Co. Ltd. bought TMAC Resources Inc., also for cash. In December, Zijin had also
bought another Canadian miner, Continental Gold Inc., for cash.iv
Throughout the period, the manager periodically used a covered call strategy to add value to
the portfolio. Although the manager has the option of writing covered calls on up to 33% of the
portfolio, volatile market conditions did not permit the continuous application of the strategy.

PERFORMANCE ATTRIBUTION:
At the end of June, the largest holding in the fund by weight was Newmont Corp., followed by
Wheaton Precious Metals Corp., which also made the largest contributions to the fund’s return
over the six-month period. The best performing stock in the fund was Semafo Inc., followed by
Terranga Gold Corp.
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DISCLAIMER:
You will usually pay brokerage fees to your dealer if you purchase or sell shares of Gold Miners Split Corp. on the Exchange or
other alternative Canadian trading platforms (an “exchange”). If the shares are purchased or sold on an exchange, investors
may pay more than the current net asset value when buying shares of the Company and may receive less than the current
net asset value when selling them. There are ongoing fees and expenses associated with owning shares of an investment
fund. An investment fund must prepare disclosure documents that contain key information about the fund. You can find
more detailed information about the Gold Miners Split Corp. in the public filings available at www.sedar.com. Investment
funds are not guaranteed, their values change frequently and past performance may not be repeated.
The securities offered pursuant to the Offering have not been registered under the U.S. Securities Act of 1933, as amended,
and may not be offered or sold in the United States absent registration or any applicable exemption from the registration
requirements. This news release does not constitute an offer to sell or the solicitation of an offer to buy securities nor will
there be any sale of such securities in any state in which such offer, solicitation or sale would be unlawful.
Certain statements contained in this news release constitute forward-looking information within the meaning of Canadian
securities laws. Forward-looking information may relate to a future outlook and anticipated distributions, events or results
and may include statements regarding future financial performance. In some cases, forward-looking information can
be identified by terms such as “may”, “will”, “should”, “expect”, “anticipate”, “believe”, “intend” or other similar expressions
concerning matters that are not historical facts. Actual results may vary from such forward-looking information. Evolve
undertakes no obligation to update publicly or otherwise revise any forward-looking statement whether as a result of new
information, future events or other such factors which affect this information, except as required by law.
Investors should monitor their holdings, as frequently as daily, to ensure that they remain consistent with their
investment strategies.
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