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MONTHLY COMMENTARY

• The latest Canadian federal budget in March applied a “gender lens” to all policies, in an effort to support women’s 
economic participation and, ultimately, increase Canada’s gross domestic product (GDP) by up to $150 billion. 
According to Lesley-Anne Scorgie, a personal finance author and founder of MeVest, gender diversity has become 
a focus of personal investment products for some. The argument for such products is purely financial, Scorgie says, 
citing a Morgan Stanley report indicating that gender diverse companies in North America deliver higher rates of 
return versus their counterparts, up to 2.2% greater annualized returns.9

• In March, Bank of America Corp. reported that firms with more gender diversity among managers have lower 
share price volatility and reduced earnings volatility. The report, which looked at U.S. company data from 2010 to 
2016, indicated that these companies also post higher return on equity. The findings were particularly strong for 
information technology sector companies.10 

• A survey of almost 22,000 companies from 91 countries, from the Peterson Institute for International Economics, 
found that having women at the C-Suite level significantly increases a company’s net margins.11 

• A recent Canadian Foundation for Governance Research study showed that companies with more women on their 
boards file a higher number of patents. Their research indicated that more diverse boards “can bring nuances to 
governance that help to create, model and oversee more inclusive corporate cultures.” More and more institutional 
investors and proxy advisory firms are touting diversity as a key to better corporate governance.12  

• Holdings in Andeavor rose 13.0% over the month, contributing to the Fund’s performance, after it announced that 
it would expand its ARCO brand to the Northern Great Plains region. The company operates three refineries and 
19 supply terminals in the region already.

• Hess Corp. also contributed, as its shares rose 12.8% in March. At the beginning of the month, the company reported 
a seventh oil discovery in its offshore operation in Guyana. About a week later, Hess announced that it would buy 
back US$1 billion worth of shares by the end of 2018. 

The Fund’s holdings are focused on U.S. and Canadian companies that have demonstrated commitment to gender 
diversity as part of their corporate social responsibility strategy, which satisfies ESG mandates.  All companies held 
within the Solactive Equileap North American Gender Equality Index are ranked according to Equileap’s 19-point 
gender diversity criteria.

ESG IMPACT:

TICKER: HERS (Hedged); HERS.B (Unhedged)

MACROECONOMIC HIGHLIGHTS:

ATTRIBUTION:

*CAD Returns. 



Evolve Automobile Innovation Index ETF
CARS invests primarily in equity securities of companies 
that are directly or indirectly involved in developing electric 
drivetrains, autonomous driving or network connected
services for automobiles.
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• The dominance of fossil fuels is being significantly challenged. The Federal Energy Regulatory Commission in 
the U.S. recently ruled that energy-storage companies, such as Tesla Inc. and AES Corp., will be able to compete 
against traditional power plants in U.S. wholesale markets by the end of 2020. And at CERAWeek 2018, an annual 
conference that draws some of the largest fossil fuel companies to Houston, executive participants met twice to 
discuss batteries rather than fossil fuels. With more than 3 million electric cars replacing gas-powered vehicles 
globally, it is predicted that battery-fueled cars will outsell their gas counterparts by 2040.1 

• According to a new report by Bloomberg New Energy Finance, electric cars may be cheaper than gas-powered 
vehicles by 2025. This is contingent upon a continued decline in lithium-ion battery costs. As soon as 2024, some 
electric models will cost the same as those with combustion engines.2 

• Despite the recent incident of an Uber Technologies Inc. self-driving vehicle striking and killing a pedestrian in 
March, most automobile engineers and industry analysts maintain that roads will be safer as more automated 
features are added to vehicles that assist or replace human drivers. According to the U.S. government, 94% of 
automobile accidents are caused by human error.13

TICKER: CARS (Hedged); CARS.B (Unhedged); CARS.U (USD)

• Holdings in Ambarella Inc. contributed to the Fund’s performance, rising 2.6% during the month after several good 
news announcements. At the end of March, the company announced that it was demonstrating its autonomous 
vehicle on Silicon Valley roads. It also rolled out a new camera for autonomous vehicles, which the company hopes 
will distinguish it from the competition. The camera boasts new computer vision architecture and intelligent 
automotive control systems. In addition, the camera is equipped with low power, HD video processing chips 
currently used in internet protocol security, sports, drones and automotive dashboard cameras.4 

• Ford Motor Co. also contributed to performance as its shares rose 5.2% over the period. The company announced 
that it would revamp several of its automobile models over the next two years. In particular, it will redesign its 
entire lineup of sport utility vehicles (SUV), while adding gas-electric hybrid power trains, new off-road SUVs and 
trucks. Ford hopes the move will help it unseat Toyota Motor Corp. as the top seller of U.S. hybrid vehicles.

ATTRIBUTION:

MACROECONOMIC HIGHLIGHTS:

The Fund invests in several companies that have ESG mandates, including holdings in companies that develop electric 
vehicles and other clean-driving technologies.

ESG IMPACT:

*CAD Returns. 



Evolve Cyber Security Index ETF
CYBR invests primarily in equity securities of companies 
located domestically or internationally that are involved in 
the cyber security industry through hardware and software 
development.
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• Cybercrime is on the rise, according to a variety of sources. A report from the Online Trust Alliance (OTA), a non-
profit organization that works to ensure the health of the internet. Globally, last year was the worst so far, with 
the highest number of breaches in storage of personal information and cybercrime incidents reported, an 18.2% 
increase in just the first nine months of 2017.5

 
• Symantec Corp. reported a rise in cybercrime, indicating that ransomware infections had almost doubled in 2017 

versus the previous year. Kaspersky Lab also reported rising cybercrime, with roughly 25% of ransomware attacks 
hitting businesses, and 36% of those paying the ransom to retrieve their data.6  

• The rapid rise in the number and severity of cyber attacks has brought cyber security and risk management 
strategies to the attention of those at the board level. According to a report from Marsh & McLennan Companies’ 
Global Risk Center and WomenCorporateDirectors, board members are increasingly making cyber security a 
priority, demanding more information about their organizations’ cyber risks and how well they are prepared for, 
and covered against, losses.7 

• The 2018 Canadian Internet Security Survey (from the Canadian Internet Registration Authority) indicated that 
32% of Canadians report they’ve unwittingly leaked sensitive information at some point in time. The survey 
also revealed how unprepared many individuals and organizations are with respect to various cyber risks and 
cybercrime prevention.8  

TICKER: CYBR (Hedged); CYBR.B (Unhedged)

• Holdings in Switch Inc. rose 16.0% during the period following the news that Wells Fargo & Co. had invested over 
US$75 million in the company. 

• The Fund’s position in InterXion Holding NV saw its shares rise 11.1% during the month after the announcement 
that direct access to International Business Machines Corp.’s cloud services would be available throughout its 
European platform.

ATTRIBUTION:

MACROECONOMIC HIGHLIGHTS:

Cyber security has become an increasingly important component of ESG as significant breaches like the Equifax Inc. 
and Uber hacks appear to be just the beginning of cyber attacks on vulnerable institutions and businesses.

ESG IMPACT:

*CAD Returns. 
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DISCLAIMER
Commissions, management fees and expenses all may be associated with exchange traded mutual funds (ETFs). 
Please read the prospectus before investing. ETFs are not guaranteed, their values change frequently and past 
performance may not be repeated. There are risks involved with investing in ETFs. Please read the prospectus for a 
complete description of risks relevant to the ETF. Investors may incur customary brokerage commissions in buying or 
selling ETF units.
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