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INDEPENDENT AUDITORS’ REPORT

To the Unitholders of:

Evolve Active US Core Equity ETF
Evolve Active Short Duration Bond ETF
Evolve Active Canadian Preferred Share ETF
Evolve Cyber Security Index ETF
Evolve North American Gender Diversity Index ETF
Evolve Automobile Innovation Index ETF
Sphere FTSE Canada Sustainable Yield Index ETF
Sphere FTSE Europe Sustainable Yield Index ETF
Sphere FTSE Emerging Markets Sustainable Yield Index ETF
Evolve US Banks Enhanced Yield ETF
Evolve Global Healthcare Enhanced Yield ETF
Evolve Active Floating Rate Loan ETF
(collectively the “Evolve ETFs”)

We have audited the accompanying financial statements of the Evolve ETFs, which comprise the
statements of financial position as at December 31, 2017 and 2016 (as applicable), and the statements of
comprehensive income, changes in net assets attributable to holders of redeemable units and cash flows
for the periods indicated in note 1, and a summary of significant accounting policies and other explanatory
information.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide
a basis for our audit opinion.



Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Evolve ETFs, as at December 31, 2017 and 2016 (as applicable) and their financial performance and
their cash flows for the periods indicated in note 1 in accordance with International Financial Reporting
Standards.

Toronto, Canada
March 29, 2018
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FROXPQ�VKRZV�ZKDW�WKH�LPSDFW�RQ�WKH�)XQG¶V�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�ZRXOG�EH�LI�DOO�VHW�RII�ULJKWV�ZHUH�
H[HUFLVHG��

� � � � �

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�

*URVV�DPRXQWV�RI�
UHFRJQL]HG�ILQDQFLDO�
DVVHWV�OLDELOLWLHV�

1HW�DPRXQWV�RI�
ILQDQFLDO�

DVVHWV�OLDELOLWLHV�
SUHVHQWHG�LQ�WKH�

VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ�

)LQDQFLDO�
,QVWUXPHQWV�
HOLJLEOH�IRU�

RIIVHW�
1HW�

DPRXQW�
'HFHPEHU���������� � � � �
� � � � �
'HULYDWLYH�DVVHWV� ������� ������� �� �������

7RWDO� ������� ������� �� �������
�
�
�
8QLW�7UDQVDFWLRQV��1RWH����
7KH�XQLWKROGHU�WUDQVDFWLRQV�IRU�WKH�SHULRG�HQGHG�'HFHPEHU����������DUH�DV�IROORZV��
�
8QKHGJHG�8QLWV�� �
1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���%HJLQQLQJ�RI�
SHULRG� �����������������������������
,VVXHG� ��������������������������
5HLQYHVWHG� �����������������������������
5HGHHPHG�
� �����������������������������
1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���(QG�RI�SHULRG� ��������������������������
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1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���(QG�RI�SHULRG� ��������������������������
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,QFRPH�7D[HV��1RWH����
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�������������������������������������
/LDELOLWLHV� �
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8QKHGJHG�8QLWV� �������������������������������������
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8QKHGJHG�8QLWV� ��������������������������������������
+HGJHG�8QLWV� ��������������������������������������

�
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�
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)RU�WKH�SHULRG�HQGHG�'HFHPEHU�����������1RWH����
�LQ�&DQDGLDQ�GROODUV��H[FHSW�IRU�QXPEHU�RI�XQLWV��
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�� �
,QFRPH� �
,QWHUHVW�IRU�GLVWULEXWLRQ�SXUSRVHV� �����������������������
&KDQJHV�LQ�IDLU�YDOXH�RI�LQYHVWPHQWV� �

��1HW�UHDOL]HG�JDLQ��ORVV�� �����������������������
��1HW�FKDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ��GHSUHFLDWLRQ��� �����������������������

��
&KDQJHV�LQ�IDLU�YDOXH�RI�GHULYDWLYH�ILQDQFLDO�LQVWUXPHQWV� �

��1HW�UHDOL]HG�JDLQ��ORVV�� ����������������������
��1HW�FKDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ��GHSUHFLDWLRQ��� �����������������������

2WKHU�LQFRPH��ORVV�� �
��1HW�UHDOL]HG�JDLQ��ORVV��RQ�IRUHLJQ�FXUUHQF\�WUDQVODWLRQV� �����������������������
��1HW�FKDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ��GHSUHFLDWLRQ��RQ�IRUHLJQ�FXUUHQF\�WUDQVODWLRQV� ��������������������������
7RWDO�,QFRPH��/RVV�� �����������������������

�
([SHQVHV� �
0DQDJHPHQW�IHHV��1RWH���� ������������������������
$GPLQLVWUDWLYH�IHHV��1RWH���� �����
,QWHUHVW�H[SHQVH�DQG�EDQN�FKDUJHV� �������������������������
7UDQVDFWLRQ�FRVWV��1RWH���� �������������������������
7RWDO�RSHUDWLQJ�H[SHQVHV� �����������������������
,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�DWWULEXWDEOH�WR�XQLWKROGHUV�IURP�RSHUDWLRQV� �����������������������
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8QKHGJHG�8QLWV� ������������������������
+HGJHG�8QLWV� �����������������������

,QFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�DWWULEXWDEOH�WR�XQLWKROGHUV�SHU�XQLW�IURP�RSHUDWLRQV�� �
8QKHGJHG�8QLWV� ��������������������������
+HGJHG�8QLWV� ��������������������������
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8QKHGJHG�8QLWV� ������������������������
+HGJHG�8QLWV� �����������������������
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'LVWULEXWLRQV�WR�XQLWKROGHUV�IURP�� �

5HWXUQ�RI�FDSLWDO� �
8QKHGJHG�8QLWV� �����������������������
+HGJHG�8QLWV� �����������������������

�����������������������
5HGHHPDEOH�XQLW�WUDQVDFWLRQV�� �

3URFHHGV�IURP�XQLWV�LVVXHG� �
8QKHGJHG�8QLWV� ����������������������
+HGJHG�8QLWV� ����������������������
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1HW�LQFUHDVH��GHFUHDVH��IURP�UHGHHPDEOH�XQLW�WUDQVDFWLRQV� ����������������������

�
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1HW�DVVHWV�DWWULEXWDEOH�WR�XQLWKROGHUV���HQG�RI�SHULRG� �
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�
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&DVK�)ORZV�IURP�2SHUDWLQJ�$FWLYLWLHV� �
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5HDOL]HG��JDLQ��ORVV�RQ�LQYHVWPHQWV� �����������������������
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&KDQJH�LQ�XQUHDOL]HG��DSSUHFLDWLRQ��GHSUHFLDWLRQ�LQ�WKH�YDOXH�RI�GHULYDWLYHV� �����������������������
3XUFKDVHV�RI�LQYHVWPHQWV�DQG�GHULYDWLYHV�� ���������������������
3URFHHGV�IURP�VDOH�DQG�PDWXULW\�RI�LQYHVWPHQWV�DQG�GHULYDWLYHV� ����������������������
�,QFUHDVH��GHFUHDVH�LQ�LQWHUHVW��GLYLGHQGV�DQG�RWKHU�UHFHLYDEOHV� �����������������������
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�
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1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK� �����������������������
(QG�RI�SHULRG�FDVK�EDODQFH� ������

�
6XSSOHPHQWDO�,QIRUPDWLRQ��� �
,QWHUHVW�UHFHLYHG��QHW�RI�IRUHLJQ�ZLWKKROGLQJ�WD[HV� �����������������������
��,QFOXGHG�DV�SDUW�RI�&DVK�)ORZV�IURP�2SHUDWLQJ�$FWLYLWLHV� �
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� &RUSRUDWH�%RQGV��������� � � � �
� � � � � �
������� $LUFDVWOH�/LPLWHG� �������������� ���0DU���� ������� �������
������� $OFRD�,QF���&DOODEOH� �������������� ���$SU���� ������� �������
������� $OHULV�,QWHUQDWLRQDO�,QF���&DOODEOH� �������������� ��1RY���� ������� �������
������� $OOHJKHQ\�7HFKQRORJLHV�,QF���&DOODEOH� �������������� ���-DQ���� ������� �������
������� $OO\�)LQDQFLDO�,QF�� �������������� ���0DU���� ������� �������
������� $OWLFH�/X[HPERXUJ�6$��&DOODEOH� �������������� ���)HE���� ������� �������
������� $0&�1HWZRUNV�,QF���&DOODEOH� �������������� ��$SU���� ������� �������
������� $QJOR*ROG�$VKDQWL�+ROGLQJV�3/&� �������������� ��$XJ���� ������� �������
������� $QL[WHU�,QF�� �������������� ��2FW���� ������� �������
������� $QWHUR�5HVRXUFHV�&RUSRUDWLRQ��&DOODEOH� �������������� ��-XQ���� ������� �������
������� $3;�*URXS�,QF���&DOODEOH� �������������� ��'HF���� ������� �������
������� $XWR�$KRUUR�$XWRPRWUL]�6$�GH�&9��&DOODEOH� �������������� ��0DU���� ������� �������
������� $9�+RPHV�,QF���&DOODEOH� �������������� ���0D\���� ������� �������
������� $YLV�%XGJHW�&DU�5HQWDO�//&��&DOODEOH� �������������� ��$SU���� ������� �������
������� %HD]HU�+RPHV�86$�,QF���&DOODEOH� �������������� ���0DU���� ������� �������
������� %RPEDUGLHU�,QF�� �������������� ��'HF���� ������� �������
������� %R\G�*DPLQJ�&RUSRUDWLRQ��&DOODEOH� �������������� ���0D\���� ������� �������
������� &DO$WODQWLF�*URXS�,QF�� �������������� ���-DQ���� ������� �������
������� &&2�+ROGLQJV�//&�&DSLWDO�&RUSRUDWLRQ��&DOODEOH� �������������� ���-DQ���� ������� �������
������� &HPH[�)LQDQFH�//&���&DOODEOH� �������������� ��$SU���� ������� �������
������� &HQWXU\/LQN�,QF�� �������������� ��$SU���� ������� �������
������� &)�,QGXVWULHV�,QF�� �������������� ��0D\���� ������� �������
������� &KHVDSHDNH�(QHUJ\�&RUSRUDWLRQ� �������������� ���)HE���� ������� �������
������� &+6�&RPPXQLW\�+HDOWK�6\VWHPV�,QF���&DOODEOH� �������������� ��)HE���� ������� �������
������� &LQHPDUN�86$�,QF���&DOODEOH� �������������� ��-XQ���� ������� �������
������� &,7�*URXS�,QF�� �������������� ���$XJ���� ������� �������
������� &RYDQWD�+ROGLQJ�&RUSRUDWLRQ��&DOODEOH� �������������� ��0DU���� ������� �������
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������� ',6+�'%6�&RUSRUDWLRQ� �������������� ��-XQ���� ������� �������
������� 'ROODU�7UHH�,QF���&DOODEOH� �������������� ��0DU���� ������� �������
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������� 0DUIULJ�+ROGLQJV��(XURSH��%9��&DOODEOH� �������������� ��-XQ���� ������� �������
������� 0DWWHO�,QF���&DOODEOH� �������������� ���$XJ���� ������� �������
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������� 1&5�&RUSRUDWLRQ��&DOODEOH� �������������� ���'HF���� ������� �������
������� 1HWIOL[�,QF�� �������������� ���)HE���� ������� �������
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SUHYDLOLQJ�OHYHO�RI�PDUNHW�LQWHUHVW�UDWH��7KH�PDMRULW\�RI�WKH�)XQG
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3XUFKDVHV�RI�LQYHVWPHQWV�DQG�GHULYDWLYHV�� ���������������������
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1HW�FDVK�JHQHUDWHG��XVHG��E\�RSHUDWLQJ�DFWLYLWLHV� ���������������������
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���� 9RONVZDJHQ�$*� �������� ��������
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������ $PEDUHOOD�,QF�� �������� ��������
������ DPV�$*� �������� ��������
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������ 0D[/LQHDU�,QF�� �������� ��������
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������ 1;3�6HPLFRQGXFWRUV�19� �������� ��������
������ 6LOLFRQ�/DERUDWRULHV�,QF�� �������� ��������
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H[SRVXUH ������,PSDFW

8QLWHG�6WDWHV�'ROODU� ��������� ����������� ��������� ������
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ILQDQFLDO�

DVVHWV�OLDELOLWLHV�
SUHVHQWHG�LQ�WKH�

VWDWHPHQW�RI�ILQDQFLDO�
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,VVXHG� ��������������������������
1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���(QG�RI�SHULRG� ��������������������������
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$FFUXHG�H[SHQVHV� �������������������������������������������������������

�������������������������������������������������������
1HW�DVVHWV�DWWULEXWDEOH�WR�XQLWKROGHUV� ����������������������������������������������������
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&KDQJH�LQ�XQUHDOL]HG��DSSUHFLDWLRQ��GHSUHFLDWLRQ�LQ�WKH�YDOXH�RI�GHULYDWLYHV� �����������������������
3XUFKDVHV�RI�LQYHVWPHQWV�DQG�GHULYDWLYHV�� �����������������������
3URFHHGV�IURP�VDOH�DQG�PDWXULW\�RI�LQYHVWPHQWV�DQG�GHULYDWLYHV� ������������������������
�,QFUHDVH��GHFUHDVH�LQ�LQWHUHVW��GLYLGHQGV�DQG�RWKHU�UHFHLYDEOHV� ������������������������
,QFUHDVH��GHFUHDVH��LQ�DFFUXHG�H[SHQVHV� �������������������������

1HW�FDVK�JHQHUDWHG��XVHG��E\�RSHUDWLQJ�DFWLYLWLHV� ������������������������

�
&DVK�)ORZV�IURP�)LQDQFLQJ�$FWLYLWLHV� �
'LVWULEXWLRQV�SDLG�WR�XQLWKROGHUV��QHW�RI�UHLQYHVWHG�GLVWULEXWLRQV� �����������������������
3URFHHGV�IURP�VDOH�RI�XQLWV�� ������������������������
1HW�FDVK�SURYLGHG�E\��XVHG�LQ��ILQDQFLQJ�DFWLYLWLHV� ������������������������

�
&KDQJH�LQ�XQUHDOL]HG�IRUHLJQ�H[FKDQJH�JDLQ��ORVV��RQ�FXUUHQF\� ����������������������������
1HW�LQFUHDVH��GHFUHDVH��LQ�FDVK� ������������������������
(QG�RI�SHULRG�FDVK�EDODQFH�� ����

�
6XSSOHPHQWDO�,QIRUPDWLRQ��� �
'LYLGHQGV�UHFHLYHG��QHW�RI�IRUHLJQ�ZLWKKROGLQJ�WD[HV� �������������������������
��,QFOXGHG�DV�SDUW�RI�&DVK�)ORZV�IURP�2SHUDWLQJ�$FWLYLWLHV� �
��([FOXGHV�LQ�NLQG�WUDQVDFWLRQV��LI�DQ\��� ��
�
� �
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(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)�
6FKHGXOH�RI�,QYHVWPHQW�3RUWIROLR�
$V�DW�'HFHPEHU����������

1R��RI�
6KDUHV� ��

$YHUDJH�&RVW�
����

)DLU�9DOXH�
����

�
�
� +HDOWK�&DUH��������� � �
� � � �
������ $EERWW�/DERUDWRULHV� �������� ��������
������ $EE9LH�,QF�� �������� ��������
���� $PJHQ�,QF�� �������� ��������
������ $VWUD=HQHFD�3/&��$'5� �������� ��������
������ %D\HU�$*��$'5� �������� ��������
���� %LRJHQ�,QF�� �������� ��������
������ %ULVWRO�0\HUV�6TXLEE�&RPSDQ\� �������� ��������
������ &HOJHQH�&RUSRUDWLRQ� �������� ��������
������ (OL�/LOO\�	�&RPSDQ\� �������� ��������
������ *LOHDG�6FLHQFHV�,QF�� �������� ��������
������ *OD[R6PLWK.OLQH�3/&��$'5� �������� ��������
������ -RKQVRQ�	�-RKQVRQ� �������� ��������
������ 0HGWURQLF�3/&� �������� ��������
������ 0HUFN�	�&RPSDQ\�,QF�� �������� ��������
������ 1RYDUWLV�$*��$'5� �������� ��������
������ 1RYR�1RUGLVN�$�6��$'5� �������� ��������
������ 3IL]HU�,QF�� �������� ��������
������ 5RFKH�+ROGLQJ�$*��$'5� �������� ��������
������ 6DQRIL��$'5� �������� ��������
���� 7KHUPR�)LVKHU�6FLHQWLILF�,QF�� �������� ��������

�� �� ��

� � ���������� ����������

�� � �
� � � �
� 7UDQVDFWLRQ�&RVWV� �������������������� ��������������������

�� � �
�7RWDO�,QYHVWPHQWV��������� ���������� ����������

�'HULYDWLYH�$VVHWV��������� � �������

�'HULYDWLYH�/LDELOLWLHV��������
�� �������� ��������

�2WKHU�DVVHWV�OHVV�OLDELOLWLHV��������� � ������

�
1(7�$66(76�$775,%87$%/(�72��
81,7+2/'(56� �� ����������������

�
�
�
�
�
�
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(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)�
6FKHGXOH�RI�,QYHVWPHQW�3RUWIROLR��FRQWLQXHG��
$V�DW�'HFHPEHU����������
�

)RUZDUG�)RUHLJQ�&XUUHQF\�&RQWUDFWV���������
�'HFHPEHU����

� � 3XUFKDVHG�&XUUHQF\� 6ROG�&XUUHQF\� � �

6HWWOHPHQW�
'DWH�&XUUHQF\�

9DOXH�DV�DW�
'HFHPEHU�����

���������� &XUUHQF\�

9DOXH�DV�DW�
'HFHPEHU�����

����������

8QUHDOL]HG�
*DLQ��/RVV��

���� &RXQWHUSDUW\�

&RXQWHU��
3DUW\�&UHGLW�

5DWLQJ�

���-DQ���� &$'������������������� 86'��������������������� ����������������
%1<�&DSLWDO�
0DUNHWV�,QF�� $����

���-DQ���� &$'�������������������� *%3���������������������� �����������������
%1<�&DSLWDO�
0DUNHWV�,QF�� $����

���-DQ���� &$'�������������������� &+)���������������������� �����������������
%1<�&DSLWDO�
0DUNHWV�,QF�� $����

���-DQ���� &$'�������������������� (85���������������������� �����������������
%1<�&DSLWDO�
0DUNHWV�,QF�� $����

���-DQ���� &$'�
�

������� '..�
�

�������
�

����
%1<�&DSLWDO�
0DUNHWV�,QF�� $����

�
7RWDO�XQUHDOL]HG�JDLQ�ORVV�RI�IRUHLJQ�FXUUHQF\�FRQWUDFWV������������������������������
�

2SWLRQV�&RQWUDFWV���������
�'HFHPEHU����
�
&RQWUDFWV� 8QGHUO\LQJ�6HFXULW\�±�����

VKDUHV�SHU�FRQWUDFW�
3ULFH� ([SLU\�'DWH� 3UHPLXP�

5HFHLYHG�
)DLU�9DOXH�

� � � :ULWWHQ�2SWLRQV� � �

���� $EERWW�/DERUDWRULHV��&DOO�2SWLRQV� �������
-DQXDU\�����
����� ������ ������

���� $EE9LH�,QF���&DOO�2SWLRQV� ������
)HEUXDU\�����
����� ������ ������

���� $PJHQ�,QF���&DOO�2SWLRQV� �������
-DQXDU\�����
����� ������ �����

����� $VWUD=HQHFD�3/&��&DOO�2SWLRQV� ������
-DQXDU\�����
����� ������ ��������

���� %LRJHQ�,QF���&DOO�2SWLRQV� �������
-DQXDU\�����
����� ������ ������

����
%ULVWRO�0\HUV�6TXLEE�&RPSDQ\��
&DOO�2SWLRQV� ������

-DQXDU\�����
����� ������ ������

���� &HOJHQH�&RUSRUDWLRQ��&DOO�2SWLRQV� �������
-DQXDU\�����
����� ������ ������

���� (OL�/LOO\�	�&RPSDQ\��&DOO�2SWLRQV� ������
-DQXDU\�����
����� ������ �����

����� *LOHDG�6FLHQFHV�,QF���&DOO�2SWLRQV� ������
-DQXDU\�����
����� ������ ������

����
*OD[R6PLWK.OLQH�3/&��&DOO�
2SWLRQV� �������

-DQXDU\�����
����� ������ ������

���� -RKQVRQ�	�-RKQVRQ��&DOO�2SWLRQV� ������
-DQXDU\�����
����� ������ ������

���� 0HGWURQLF�3/&��&DOO�2SWLRQV� ������
-DQXDU\�����
����� ������ �����

����
0HUFN�	�&RPSDQ\�,QF���&DOO�
2SWLRQV� ������

-DQXDU\�����
����� ������ ������

����� 1RYDUWLV�$*��&DOO�2SWLRQV� ������
-DQXDU\�����
����� ������ ������

� � � � � �
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� � � � � �
�
(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)�
6FKHGXOH�RI�,QYHVWPHQW�3RUWIROLR��FRQWLQXHG��
$V�DW�'HFHPEHU����������

�
�
�

���� 1RYR�1RUGLVN�$�6��&DOO�2SWLRQV� ������
-DQXDU\�����
����� ����� �����

����� 3IL]HU�,QF���&DOO�2SWLRQV� ������
)HEUXDU\����
����� ������ ������

����� 6DQRIL��&DOO�2SWLRQV� ������
-DQXDU\�����
����� ������ ������

����
7KHUPR�)LVKHU�6FLHQWLILF�,QF���&DOO�
2SWLRQV� �������

-DQXDU\�����
����� ������ ������

7RWDO�
:ULWWHQ�
2SWLRQV�

� �

� �������� ��������
�
�
�
�
�
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(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)�
)XQG�6SHFLILF�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV�
'HFHPEHU����������
�
�
�
)LQDQFLDO�,QVWUXPHQW�5LVNV��1RWH����
�
0DUNHW�3ULFH�5LVN�
�
7KH�WDEOH�EHORZ�VXPPDUL]H�PDQDJHPHQW¶V�HVWLPDWH�RI�WKH�HIIHFW�RQ�QHW�DVVHWV�RI�D�����FKDQJH�LQ�WKH�)XQG¶V�YDOXH��
DV�DW�'HFHPEHU�����������ZLWK�DOO�RWKHU�YDULDEOHV�KHOG�FRQVWDQW���
�
� �������,PSDFW�

)XQG� 'HFHPEHU����������
(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�
<LHOG�(7)��

��������

�
�
&XUUHQF\�5LVN�
�
7KH�WDEOH�WKDW�IROORZV�LQGLFDWHV�WKH�FXUUHQFLHV�WR�ZKLFK�WKH�)XQG�KDG�VLJQLILFDQW�H[SRVXUH�DV�DW�'HFHPEHU����������
EDVHG�RQ�WKH�PDUNHW�YDOXH�RI�WKH�)XQG
V�ILQDQFLDO�LQVWUXPHQWV��LQFOXGLQJ�FDVK�DQG�FDVK�HTXLYDOHQWV��DQG�WKH�
XQGHUO\LQJ�SULQFLSDO�DPRXQWV�RI�IRUZDUG�IRUHLJQ�FXUUHQF\�FRQWUDFWV��DV�DSSOLFDEOH���,W�DOVR�LOOXVWUDWHV�WKH�SRVVLEOH�
LPSDFW�RI�D��������PRYH�LQ�WKH�&DQDGLDQ�GROODU�RQ�WKH�QHW�DVVHWV�RI�WKH�)XQG�DV�DW�'HFHPEHU�����������
�

��
)LQDQFLDO�

,QVWUXPHQWV�
)RUHLJQ�([FKDQJH�
)RUZDUG�&RQWUDFWV�

1HW�FXUUHQF\�
H[SRVXUH� ������,PSDFW�

8QLWHG�6WDWHV�'ROODU� ���������� ������������ ���������� �������
'DQLVK�.URQH� ±� ��������� ��������� ��������
3RXQG�6WHUOLQJ� ±� ���������� ���������� ��������
(XUR�&XUUHQF\� ±� ���������� ���������� ��������
6ZLVV�)UDQF� ±� ���������� ���������� ��������

7RWDO� ���������� ������������ ���������� �������
�
�
,QWHUHVW�5DWH�5LVN�
�
$V�DW�'HFHPEHU����������WKH�PDMRULW\�RI�WKH�)XQG
V�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�QRQ�LQWHUHVW�EHDULQJ��
DFFRUGLQJO\��WKH�)XQG�LV�QRW�H[SRVHG�WR�VLJQLILFDQW�DPRXQWV�RI�ULVN�GXH�WR�IOXFWXDWLRQV�LQ�WKH�SUHYDLOLQJ�OHYHOV�RI�
PDUNHW�LQWHUHVW�UDWHV��
�
/LTXLGLW\�5LVN�
�
7KH�OLTXLGLW\�RI�WKH�)XQG�LV�PDQDJHG�RQ�D�GD\�WR�GD\�EDVLV�LQ�RUGHU�WR�PHHW�H[SHQVHV�DQG�KDQGOH�UHGHPSWLRQ�RI�WKH�
)XQG¶V�UHGHHPDEOH�XQLWV��$V�DW�'HFHPEHU�����������WKH�)XQG�GLG�QRW�KDYH�D�VLJQLILFDQW�DPRXQW�RI�ILQDQFLDO�OLDELOLWLHV�
ZLWK�PDWXULWLHV�JUHDWHU�WKDQ�WKUHH�PRQWKV��
�
&UHGLW�5LVN�
�
$V�DW�'HFHPEHU�����������WKH�)XQG�KDG�QR�VLJQLILFDQW�LQYHVWPHQWV�LQ�IL[HG�LQFRPH�LQYHVWPHQWV��5HIHU�WR�WKH�
6FKHGXOH�RI�,QYHVWPHQW�3RUWIROLR�IRU�WKH�IRUHLJQ�FXUUHQF\�FRQWUDFWV¶�FRXQWHUSDUW\�FUHGLW�UDWLQJV��
�
� �
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(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)�
)XQG�6SHFLILF�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
'HFHPEHU�����������
�
�
3RUWIROLR�&RQFHQWUDWLRQ�5LVN�
�
7KH�)XQG
V�VLJQLILFDQW�FRQFHQWUDWLRQV�E\�LQGXVWU\�VHFWRU�DUH�DV�IROORZV��
�

��
��RI�1HW�$VVHWV�$WWULEXWDEOH�WR�

8QLWKROGHUV�
3RUWIROLR�E\�&DWHJRU\� 'HFHPEHU����������
(TXLWLHV� �

+HDOWK�&DUH� �����
'HULYDWLYH�$VVHWV� ����
'HULYDWLYH�/LDELOLWLHV� �����������������������������������������������
&DVK�DQG�&DVK�(TXLYDOHQWV� ����

�� ������
�
)DLU�9DOXH�0HDVXUHPHQWV�
�
7KH�IROORZLQJ�LV�WKH�IDLU�YDOXH�PHDVXUHPHQW�KLHUDUFK\�EDVHG�RQ�WKH�LQSXWV�XVHG�DV�DW�'HFHPEHU����������LQ�YDOXLQJ�
WKH�)XQG¶V�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�FDUULHG�DW�IDLU�YDOXH��
�

�� )LQDQFLDO�$VVHWV��/LDELOLWLHV������
�� /HYHO��� /HYHO��� /HYHO��� 7RWDO�
(TXLWLHV� ���������� ±� ±� ����������
'HULYDWLYH�$VVHWV� ±� ������� ±� �������
'HULYDWLYH�/LDELOLWLHV� �������� ±� ±� ��������
7RWDO� ���������� ������� ±� ����������
�
)RU�WKH�SHULRG�HQGHG�'HFHPEHU�����������WKHUH�ZHUH�QR�WUDQVIHUV�RI�VHFXULWLHV�EHWZHHQ�/HYHO���DQG�/HYHO����7KHUH�
ZHUH�QR�OHYHO���VHFXULWLHV�DW�RU�GXULQJ�WKH�SHULRG�HQGHG�'HFHPEHU�����������
�
2IIVHWWLQJ�RI�)LQDQFLDO�,QVWUXPHQWV�
�
7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�JURVV�DPRXQW�RI�ILQDQFLDO�LQVWUXPHQWV�WKDW�PD\�EH�RIIVHW��RU�VXEMHFW�WR�HQIRUFHDEOH�
PDVWHU�QHWWLQJ�DJUHHPHQWV�RU�RWKHU�VLPLODU�DJUHHPHQWV�EXW�WKDW�DUH�QRW�RIIVHW��DV�DW�'HFHPEHU�����������7KH��1HW��
FROXPQ�VKRZV�ZKDW�WKH�LPSDFW�RQ�WKH�)XQG¶V�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�ZRXOG�EH�LI�DOO�VHW�RII�ULJKWV�ZHUH�
H[HUFLVHG��
�
�
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(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)�
)XQG�6SHFLILF�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��FRQWLQXHG��
'HFHPEHU����������
�

� � � � �

)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�

*URVV�DPRXQWV�RI�
UHFRJQL]HG�ILQDQFLDO�
DVVHWV�OLDELOLWLHV�

1HW�DPRXQWV�RI�
ILQDQFLDO�

DVVHWV�OLDELOLWLHV�
SUHVHQWHG�LQ�WKH�

VWDWHPHQW�RI�ILQDQFLDO�
SRVLWLRQ�

)LQDQFLDO�
,QVWUXPHQWV�
HOLJLEOH�IRU�

RIIVHW�
1HW�

DPRXQW�
'HFHPEHU���������� � � � �
� � � � �
�
'HULYDWLYH�DVVHWV� ������� ������� �� �������

7RWDO� ������� ������� �� �������
�
�
8QLW�7UDQVDFWLRQV��1RWH����
7KH�XQLWKROGHU�WUDQVDFWLRQV�IRU�WKH�SHULRG�HQGHG�'HFHPEHU����������DUH�DV�IROORZV��
�
8QKHGJHG�8QLWV�� �
1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���%HJLQQLQJ�RI�
SHULRG� �����������������������������
,VVXHG� �������������������������
1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���(QG�RI�SHULRG� �������������������������

�
+HGJHG�8QLWV�� �
1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���%HJLQQLQJ�RI�
SHULRG� �����������������������������
,VVXHG� ��������������������������
1XPEHU�RI�UHGHHPDEOH�XQLWV�RXWVWDQGLQJ���(QG�RI�SHULRG� ��������������������������
�
,QFRPH�7D[HV��1RWH����
$V�DW�'HFHPEHU�����������WKH�)XQG�KDG�WKH�IROORZLQJ�FDSLWDO�DQG�QRQ�FDSLWDO�ORVV�FDUU\IRUZDUG�EDODQFHV��
�
$V�DW�� 'HFHPEHU����������

&DSLWDO�/RVV�&DUU\IRUZDUGV� ��

1RQ�FDSLWDO�ORVVHV��H[SLULQJ�LQ������� �������
�
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(YROYH�$FWLYH�)ORDWLQJ�5DWH�/RDQ�(7)�
6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�
$V�DW�'HFHPEHU����������
�LQ�&DQDGLDQ�GROODUV��H[FHSW�IRU�QXPEHU�RI�XQLWV��
�

� ����
�� �
$VVHWV� �
&XUUHQW�$VVHWV� �
&DVK� ����������������������������������������������

���������������������������������������
/LDELOLWLHV� �
&XUUHQW�/LDELOLWLHV� �����������������������������������������������������
1HW�DVVHWV�DWWULEXWDEOH�WR�XQLWKROGHUV� ���������������������������������������
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7KHVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�FRPSOLDQFH�ZLWK�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV���,)56���
DV�LVVXHG�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG���,$6%����7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�RQ�D�JRLQJ�
FRQFHUQ�EDVLV�XVLQJ�KLVWRULFDO�FRVW��H[FHSW�IRU�ILQDQFLDO�DVVHWV�GHVLJQDWHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��³)973/´���
ZKLFK�DUH�PHDVXUHG�DW�IDLU�YDOXH��'HULYDWLYHV�DUH�FODVVLILHG�DV�KHOG�IRU�WUDGLQJ�ZKLFK�DUH�PHDVXUHG�DW�IDLU�YDOXH��+RZHYHU��
HDFK�)XQG�LV�DQ�LQYHVWPHQW�HQWLW\�DQG�SULPDULO\�DOO�ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�PHDVXUHG�DW�IDLU�YDOXH�LQ�
DFFRUGDQFH� ZLWK� ,)56�� $FFRUGLQJO\�� WKH� )XQGV¶� DFFRXQWLQJ� SROLFLHV� IRU� PHDVXULQJ� WKH� IDLU� YDOXH� RI� LQYHVWPHQWV� DQG�
GHULYDWLYHV�DUH�FRQVLVWHQW�ZLWK�WKRVH�XVHG�LQ�PHDVXULQJ�WKH�1HW�$VVHW�9DOXH�IRU�WUDQVDFWLRQV�ZLWK�XQLWKROGHUV��
�
,Q�DSSO\LQJ�,)56��PDQDJHPHQW�PD\�PDNH�HVWLPDWHV�DQG�DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV��OLDELOLWLHV��
LQFRPH�DQG�H[SHQVHV�GXULQJ�WKH�UHSRUWLQJ�SHULRGV��$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�VXFK�HVWLPDWHV��
�
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�IROORZHG�E\�WKH�)XQGV��
�
&ODVVLILFDWLRQ�DQG�5HFRJQLWLRQ�RI�)LQDQFLDO�,QVWUXPHQWV�
�
,Q�DFFRUGDQFH�ZLWK�,$6����)LQDQFLDO�,QVWUXPHQWV��5HFRJQLWLRQ�DQG�0HDVXUHPHQW��ILQDQFLDO�DVVHWV�DQG�ILQDQFLDO�
OLDELOLWLHV�DUH�FODVVLILHG�DW�LQLWLDO�UHFRJQLWLRQ�LQWR�WKH�IROORZLQJ�FDWHJRULHV��
�
)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�
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�
7KH�FDWHJRU\�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DW�)973/�LV�VXE�GLYLGHG�LQWR��
�
�L��)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�FODVVLILHG�DV�KHOG�IRU�WUDGLQJ��)LQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�FODVVLILHG�DV�KHOG�IRU�
WUDGLQJ�LI�WKH\�DUH�DFTXLUHG�IRU�WKH�SXUSRVH�RI�VHOOLQJ�DQG�RU�UHSXUFKDVLQJ�LQ�WKH�QHDU�WHUP��'HULYDWLYHV�DQG�VHFXULWLHV�
VROG�VKRUW�KHOG�E\�WKH�)XQGV�DUH�FODVVLILHG�DV�KHOG�IRU�WUDGLQJ�DQG�GR�QRW�PHHW�WKH�GHILQLWLRQ�RI�HIIHFWLYH�KHGJLQJ�
LQVWUXPHQWV�DV�GHILQHG�E\�,$6�����7KHVH�LQYHVWPHQWV�DUH�DFTXLUHG�SULQFLSDOO\�IRU�WKH�SXUSRVH�RI�JHQHUDWLQJ�D�SURILW�
IURP�VKRUW�WHUP�IOXFWXDWLRQV�LQ�SULFH��
�
�LL��)LQDQFLDO�LQVWUXPHQWV�GHVLJQDWHG�DV�)973/��$OO�LQYHVWPHQWV�KHOG�E\�WKH�)XQGV��H[FOXGLQJ�GHULYDWLYHV�DQG�
VHFXULWLHV�VROG�VKRUW��DUH�GHVLJQDWHG�DV�)973/�XSRQ�LQLWLDO�UHFRJQLWLRQ��,QYHVWPHQWV�LQ�WKLV�FDWHJRU\�LQFOXGH�HTXLWLHV��
XQGHUO\LQJ�IXQGV��ERQGV�DQG�RWKHU�LQWHUHVW�EHDULQJ�LQYHVWPHQWV��7KHVH�ILQDQFLDO�DVVHWV�DUH�GHVLJQDWHG�XSRQ�LQLWLDO�
UHFRJQLWLRQ�RQ�WKH�EDVLV�WKDW�WKH\�DUH�SDUW�RI�D�JURXS�RI�ILQDQFLDO�DVVHWV�WKDW�DUH�PDQDJHG�DQG�KDYH�WKHLU�
SHUIRUPDQFH�HYDOXDWHG�RQ�D�IDLU�YDOXH�EDVLV��LQ�DFFRUGDQFH�ZLWK�ULVN�PDQDJHPHQW�DQG�LQYHVWPHQW�VWUDWHJLHV�RI�WKH�
)XQGV��DV�VHW�RXW�LQ�WKH�)XQGV¶�SURVSHFWXV��
�
�
/RDQV�DQG�UHFHLYDEOHV�
�
/RDQV�DQG�UHFHLYDEOHV��RWKHU�DVVHWV�DQG�OLDELOLWLHV��RWKHU�WKDQ�WKRVH�FODVVLILHG�DV�)973/��DUH�PHDVXUHG�DW�DPRUWL]HG�
FRVW�DQG�LV�DQ�DSSUR[LPDWLRQ�RI�WKH�IDLU�YDOXH��LQFOXGLQJ��FDVK��UHFHLYDEOH�IURP�LQYHVWPHQWV�VROG��LQWHUHVW��GLYLGHQGV�
DQG�RWKHU�UHFHLYDEOHV��
�
2WKHU�ILQDQFLDO�OLDELOLWLHV�
�
7KLV�FDWHJRU\�LQFOXGHV�DOO�ILQDQFLDO�OLDELOLWLHV��RWKHU�WKDQ�WKRVH�FODVVLILHG�DV�)973/��7KH�)XQGV�LQFOXGH�LQ�WKLV�FDWHJRU\�
DPRXQWV�UHODWLQJ�WR�SD\DEOHV�LQ�UHVSHFW�RI�DPRXQWV�SD\DEOH�RQ�LQYHVWPHQWV�SXUFKDVHG��GLVWULEXWLRQV�SD\DEOH�WR�
XQLWKROGHUV�DQG�DFFUXHG�H[SHQVHV���
�
$�ILQDQFLDO�DVVHW�RU�D�ILQDQFLDO�OLDELOLW\�LV�UHFRJQL]HG�ZKHQ�D�)XQG�EHFRPHV�D�SDUW\�WR�WKH�FRQWUDFWXDO�SURYLVLRQV�RI�WKH�
LQVWUXPHQW��3XUFKDVHV�RU�VDOHV�RI�ILQDQFLDO�DVVHWV�WKDW�UHTXLUH�GHOLYHU\�RI�DVVHWV�ZLWKLQ�WKH�WLPH�IUDPH�JHQHUDOO\�
HVWDEOLVKHG�E\�UHJXODWLRQ�RU�FRQYHQWLRQ�LQ�WKH�PDUNHW�SODFH��UHJXODU�ZD\�WUDGHV��DUH�UHFRJQL]HG�RQ�WKH�WUDGH�GDWH��
�L�H���WKH�GDWH�WKDW�D�)XQG�FRPPLWV�WR�SXUFKDVH�RU�VHOO�WKH�DVVHW���
�
�
0HDVXUHPHQW�RI�)LQDQFLDO�,QVWUXPHQWV�
�
�
)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DW�)973/�DUH�UHFRUGHG�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ�DW�IDLU�YDOXH�
XSRQ�LQLWLDO�UHFRJQLWLRQ��$OO�WUDQVDFWLRQ�FRVWV�VXFK�DV�EURNHUDJH�FRPPLVVLRQV��LQFXUUHG�LQ�WKH�SXUFKDVH�DQG�VDOH�RI�
VHFXULWLHV�IRU�VXFK�LQVWUXPHQWV�DUH�UHFRJQL]HG�GLUHFWO\�LQ�SURILW�RU�ORVV��
�
/RDQV�DQG�UHFHLYDEOHV�DQG�RWKHU�ILQDQFLDO�OLDELOLWLHV��RWKHU�WKDQ�WKRVH�FODVVLILHG�DV�KHOG�IRU�WUDGLQJ��DUH�PHDVXUHG�
LQLWLDOO\�DW�WKHLU�IDLU�YDOXH��
�
$IWHU�LQLWLDO�PHDVXUHPHQW��WKH�)XQGV�PHDVXUH�ILQDQFLDO�LQVWUXPHQWV�ZKLFK�DUH�FODVVLILHG�DV�)973/��DW�IDLU�YDOXH��
6XEVHTXHQW�FKDQJHV�LQ�WKH�IDLU�YDOXH�RI�WKRVH�ILQDQFLDO�LQVWUXPHQWV��L�H��WKH�H[FHVV�VKRUWIDOO�RI�WKH�VXP�RI�WKH�IDLU�
YDOXH�RI�SRUWIROLR�LQYHVWPHQWV�RYHU�EHORZ�WKH�VXP�RI�WKH�DYHUDJH�FRVW�RI�HDFK�SRUWIROLR�LQYHVWPHQW��DUH�UHFRUGHG�LQ�
XQUHDOL]HG�DSSUHFLDWLRQ��GHSUHFLDWLRQ��LQ�WKH�YDOXH�RI�LQYHVWPHQWV��7KH�DSSOLFDEOH�SHULRG�FKDQJH�LQ�XQUHDOL]HG�
DSSUHFLDWLRQ��GHSUHFLDWLRQ��RI�LQYHVWPHQWV�LV�LQFOXGHG�RQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH��
�
7KH�DYHUDJH�FRVW�RI�SRUWIROLR�LQYHVWPHQWV�UHSUHVHQWV�WKH�VXP�RI�WKH�DYHUDJH�FRVW�RI�HDFK�SRUWIROLR�LQYHVWPHQWV��)RU�
WKH�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�DYHUDJH�FRVW�RI�HDFK�SRUWIROLR�LQYHVWPHQW��WKH�SXUFKDVH�SULFH�RI�SRUWIROLR�LQYHVWPHQWV�
DFTXLUHG�E\�D�)XQG�LV�DGGHG�WR�WKH�DYHUDJH�FRVW�RI�WKH�SDUWLFXODU�SRUWIROLR�LQYHVWPHQW�LPPHGLDWHO\�SULRU�WR�WKH�SXUFKDVH��
7KH�DYHUDJH�FRVW�RI�D�SRUWIROLR�LQYHVWPHQW�LV�UHGXFHG�E\�WKH�QXPEHU�RI�VKDUHV�VROG�PXOWLSOLHG�E\�WKH�DYHUDJH�FRVW�RI�
WKH� SRUWIROLR� LQYHVWPHQW� DW� WKH� WLPH� RI� WKH� VDOH�� 7KH� DYHUDJH� FRVW� SHU� VKDUH� RI� HDFK� SRUWIROLR� LQYHVWPHQW� VROG� LV�
GHWHUPLQHG�E\�GLYLGLQJ�WKH�DYHUDJH�FRVW�RI�WKH�SRUWIROLR�LQYHVWPHQW�E\�WKH�QXPEHU�RI�VKDUHV�KHOG�LPPHGLDWHO\�SULRU�WR�
WKH� VDOH� WUDQVDFWLRQ�� 7UDQVDFWLRQ� FRVWV� LQFXUUHG� LQ� SRUWIROLR� WUDQVDFWLRQV� DUH� H[FOXGHG� IURP� WKH� DYHUDJH� FRVW� RI�
LQYHVWPHQWV�DQG�DUH� UHFRJQL]HG� LPPHGLDWHO\� LQ�QHW� LQFRPH�DQG�DUH�SUHVHQWHG�DV�D� VHSDUDWH�H[SHQVH� LWHP� LQ� WKH�
ILQDQFLDO�VWDWHPHQWV��5HDOL]HG�JDLQV�DQG�ORVVHV�IURP�WKH�VDOH�RI�SRUWIROLR�LQYHVWPHQWV�DUH�DOVR�FDOFXODWHG�EDVHG�RQ�WKH�
DYHUDJH�FRVWV��H[FOXGLQJ�WUDQVDFWLRQ�FRVWV��RI�WKH�UHODWHG�LQYHVWPHQW��/RDQV�DQG�UHFHLYDEOHV��RWKHU�DVVHWV�DQG�OLDELOLWLHV�
�RWKHU�WKDQ�WKRVH�FODVVLILHG�DV�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��DUH�PHDVXUHG�DW�DPRUWL]HG�FRVW��
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�
7KH�QHW�DVVHW�YDOXH���1$9���SHU�XQLW�RI�D�)XQG�LV�FDOFXODWHG�HDFK�GD\�D�)XQG�LV�RSHQ�IRU�EXVLQHVV�DV�RI�UHJXODUO\�
VFKHGXOHG�FORVH�RI�UHJXODU�WUDGLQJ�RQ�WKH�76;��1$9�SHU�XQLW�SHU�)XQG�LV�FDOFXODWHG�E\�GLYLGLQJ�WKH�QHW�DVVHWV�RI�WKH�
)XQG�E\�WKH�QXPEHU�RI�XQLWV�RXWVWDQGLQJ�RI�WKH�)XQG��8QLWV�RI�WKH�)XQGV�DUH�EHLQJ�LVVXHG�DQG�VROG�RQ�D�FRQWLQXRXV�
EDVLV�DQG�WKHUH�LV�QR�PD[LPXP�QXPEHU�RI�XQLWV�WKDW�PD\�EH�LVVXHG��,Q�FDOFXODWLQJ�HDFK�FODVV�RI�WKH�)XQGV
�1$9��
LQYHVWPHQWV�DUH�YDOXHG�XQGHU�SROLFLHV�DSSURYHG�E\�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�0DQDJHU��(TXLW\�VHFXULWLHV��LQFOXGLQJ�
SUHIHUUHG�VWRFN��OLVWHG�RU�GHDOW�LQ�XSRQ�D�VWRFN�H[FKDQJH�DUH�YDOXHG�DW�WKH�ODVW�VDOH�SULFH�RU�RIILFLDO�FORVLQJ�SULFH�RQ�
WKH�H[FKDQJH�RU�V\VWHP�RQ�ZKLFK�WKH\�DUH�SULQFLSDOO\�WUDGHG�ZKHQ�WKH�SULFH�IDOOV�ZLWKLQ�WKH�ELG�DVN�VSUHDG�UDQJH��,Q�
FLUFXPVWDQFHV�ZKHUH�WKH�ODVW�WUDGHG�SULFH�LV�QRW�ZLWKLQ�WKH�ELG�DVN�VSUHDG��WKH�0DQDJHU�GHWHUPLQHV�WKH�SRLQW�ZKHQ�
WKH�ELG�DVN�VSUHDG�WKDW�LV�PRVW�UHSUHVHQWDWLYH�RI�IDLU�YDOXH�EDVHG�RQ�WKH�VSHFLILF�IDFWV�DQG�FLUFXPVWDQFHV��)RUHLJQ�
FXUUHQF\�FRQWUDFWV�DUH�YDOXHG�EDVHG�RQ�WKH�GLIIHUHQFH�EHWZHHQ�WKH�YDOXH�RI�WKH�FRQWUDFW�RQ�WKH�YDOXDWLRQ�GDWH�DQG�
WKH�YDOXH�RQ�WKH�GDWH�WKH�FRQWUDFW�ZDV�RULJLQDWHG��
�
&ODVVLILFDWLRQ�RI�5HGHHPDEOH�8QLWV�
�
,$6����)LQDQFLDO�,QVWUXPHQWV��3UHVHQWDWLRQ��UHTXLUHV�WKDW�VHFXULWLHV�RI�WKH�)XQGV��ZKLFK�DUH�FRQVLGHUHG�SXWWDEOH�
LQVWUXPHQWV��EH�FODVVLILHG�DV�HLWKHU�ILQDQFLDO�OLDELOLWLHV�RU�HTXLW\�LQVWUXPHQWV��8QGHU�,)56��WKH�XQLWV�RI�WKH�)XQGV�ZKLFK�
LQFOXGH�FRQWUDFWXDO�REOLJDWLRQ�IRU�WKH�LVVXHU�WR�UHSXUFKDVH�RU�UHGHHP�WKHP�IRU�FDVK�RU�DQRWKHU�ILQDQFLDO�DVVHW�DUH�
FODVVLILHG�DV�ILQDQFLDO�OLDELOLWLHV��7KH�)XQGV¶�RXWVWDQGLQJ�XQLWV�LQFOXGH�D�FRQWUDFWXDO�REOLJDWLRQ�WR�GHOLYHU�FDVK�RU�
DQRWKHU�ILQDQFLDO�DVVHW�RQ�D�)XQG¶V�IL[HG�WHUPLQDWLRQ�GDWH��DQG�WKHUHIRUH�WKH�RQJRLQJ�UHGHPSWLRQ�IHDWXUH�LV�QRW�D�
)XQG¶V�RQO\�FRQWUDFWXDO�REOLJDWLRQ��$OVR��UHGHPSWLRQ�RI�XQLWV�DW�����RI�WKH�FORVLQJ�SULFH�E\�XQLWKROGHUV�JLYHV�ULVH�WR�
UHGHPSWLRQ�YDOXH�WKDW�LV�QRW�VXEVWDQWLDOO\�EDVHG�RQ�WKH�1$9�RI�WKH�)XQGV��&RQVHTXHQWO\��WKH�)XQGV¶�RXWVWDQGLQJ�
UHGHHPDEOH�XQLWV�DUH�FODVVLILHG�DV�ILQDQFLDO�OLDELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV��
�
)DLU�9DOXH�0HDVXUHPHQW�
�
,)56�GHVFULEHV�IDLU�YDOXH�DV�WKH�SULFH�WKDW�HDFK�)XQG�ZRXOG�UHFHLYH�XSRQ�VHOOLQJ�DQ�DVVHW�RU�SDLG�WR�WUDQVIHU�D�OLDELOLW\�
LQ�DQ�RUGHUO\�WUDQVDFWLRQ�EHWZHHQ�PDUNHW�SDUWLFLSDQWV�DV�DW�WKH�PHDVXUHPHQW�GDWH��,W�HVWDEOLVKHG�D�WKUHH�WLHU�
KLHUDUFK\�RI�LQSXWV�WR�EH�XVHG�ZKHQ�GHWHUPLQLQJ�IDLU�YDOXH�PHDVXUHPHQWV�IRU�GLVFORVXUH�SXUSRVHV��,QSXWV�UHIHU�
EURDGO\�WR�WKH�DVVXPSWLRQV�WKDW�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�LQ�SULFLQJ�WKH�DVVHW�RU�OLDELOLW\��LQFOXGLQJ�DVVXPSWLRQV�
DERXW�ULVN�²�IRU�H[DPSOH��WKH�ULVN�LQKHUHQW�LQ�D�SDUWLFXODU�YDOXDWLRQ�WHFKQLTXH�XVHG�WR�PHDVXUH�IDLU�YDOXH��VXFK�DV�D�
SULFLQJ�PRGHO��DQG�RU�WKH�ULVN�LQKHUHQW�LQ�WKH�LQSXWV�WR�WKH�YDOXDWLRQ�WHFKQLTXH��,QSXWV�PD\�EH�REVHUYDEOH�RU�
XQREVHUYDEOH��2EVHUYDEOH�LQSXWV�UHIOHFW�WKH�DVVXPSWLRQV�PDUNHW�SDUWLFLSDQWV�ZRXOG�XVH�LQ�SULFLQJ�WKH�DVVHW�RU�
OLDELOLW\��2EVHUYDEOH�LQSXWV�DUH�EDVHG�RQ�PDUNHW�GDWD�REWDLQHG�IURP�VRXUFHV�LQGHSHQGHQW�RI�WKH�UHSRUWLQJ�HQWLW\��
8QREVHUYDEOH�LQSXWV�UHIOHFW�WKH�UHSRUWLQJ�HQWLW\¶V�RZQ�DVVXPSWLRQV�DERXW�WKH�DVVXPSWLRQV�PDUNHW�SDUWLFLSDQWV�ZRXOG�
XVH�LQ�SULFLQJ�WKH�DVVHW�RU�OLDELOLW\��8QREVHUYDEOH�LQSXWV�DUH�EDVHG�RQ�WKH�EHVW�LQIRUPDWLRQ�DYDLODEOH�LQ�WKH�
FLUFXPVWDQFHV��7KH�WKUHH�WLHU�KLHUDUFK\�RI�LQSXWV�LV�VXPPDUL]HG�LQ�WKH�WKUHH�EURDG�OHYHOV�OLVWHG�EHORZ��
�
/HYHO���±�4XRWHG��XQDGMXVWHG��SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV�DW�PHDVXUHPHQW�GDWH��
�
/HYHO���±�9DOXDWLRQ�WHFKQLTXHV�IRU�ZKLFK�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�LV�
GLUHFWO\�RU�LQGLUHFWO\�REVHUYDEOH��LQFOXGLQJ�TXRWHG�SULFHV�IRU�VLPLODU�VHFXULWLHV��LQWHUHVW�UDWHV��SUHSD\PHQW�VSHHGV��
FUHGLW�ULVN��HWF����
�
/HYHO���±�9DOXDWLRQ�WHFKQLTXHV�IRU�ZKLFK�WKH�ORZHVW�OHYHO�LQSXW�WKDW�LV�VLJQLILFDQW�WR�WKH�IDLU�YDOXH�PHDVXUHPHQW�LV�
XQREVHUYDEOH��LQFOXGLQJ�HDFK�)XQG¶V�DVVXPSWLRQV�LQ�GHWHUPLQLQJ�WKH�IDLU�YDOXH�RI�LQYHVWPHQWV���
�
7KH�LQSXWV�RU�PHWKRGRORJ\�XVHG�IRU�YDOXDWLRQ�DUH�QRW�QHFHVVDULO\�DQ�LQGLFDWLRQ�RI�WKH�ULVN�DVVRFLDWHG�ZLWK�LQYHVWLQJ�LQ�
WKRVH�LQYHVWPHQWV��
�
7KH�)XQGV�KDYH�LQFOXGHG�WKH�IDLU�YDOXH�KLHUDUFK\�LQ�WKH�)XQG�6SHFLILF�1RWHV�WR�)LQDQFLDO�6WDWHPHQWV��
�
�
,QYHVWPHQW�7UDQVDFWLRQV�DQG�,QYHVWPHQW�,QFRPH�
�
,QYHVWPHQW�WUDQVDFWLRQV�DUH�UHFRUGHG�DV�RI�WKH�GDWH�WKDW�WKH�VHFXULWLHV�DUH�SXUFKDVHG�RU�VROG��WUDGH�GDWH���5HDOL]HG�
DQG�XQUHDOL]HG�JDLQV�DQG�ORVVHV�DUH�FDOFXODWHG�RQ�DQ�DYHUDJH�FRVW�EDVLV��7KH�FRVW�RI�LQYHVWPHQWV�UHSUHVHQW�WKH�
DPRXQW�SDLG�IRU�HDFK�VHFXULW\�DQG�LV�GHWHUPLQHG�XVLQJ�WKH�DYHUDJH�FRVW�PHWKRG��H[FOXGLQJ�FRPPLVVLRQV�DQG�
WUDQVDFWLRQ�FRVWV��7UDQVDFWLRQ�FRVWV��VXFK�DV�EURNHUDJH�FRPPLVVLRQV�LQFXUUHG�LQ�WKH�SXUFKDVH�DQG�VDOH�RI�VHFXULWLHV��
DUH�VKRZQ�DV�D�VHSDUDWH�OLQH�LWHP�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH�DQG�DUH�QRW�SDUW�RI�WKH�FRVW�RI�
LQYHVWPHQWV��'LYLGHQG�LQFRPH�LV�UHFRJQL]HG�RQ�WKH�H[�GLYLGHQG�GDWH��JURVV�RI�DQ\�IRUHLJQ�WD[HV�ZLWKKHOG��7KH�LQWHUHVW�
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IRU�GLVWULEXWLRQ�SXUSRVHV�VKRZQ�RQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH�UHSUHVHQWV�WKH�FRXSRQ�LQWHUHVW�UHFHLYHG�
E\�WKH�)XQGV�DFFRXQWHG�IRU�RQ�DQ�DFFUXDO�EDVLV��
�
)RUHLJQ�&XUUHQF\�7UDQVODWLRQ�
�
7KH�)XQGV¶�IXQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\�LV�WKH�&DQDGLDQ�GROODU��&DQDGLDQ�GROODU�LV�WKH�FXUUHQF\�RI�WKH�
SULPDU\�HFRQRPLF�HQYLURQPHQW�LQ�ZKLFK�LW�RSHUDWHV��7KH�)XQGV
�SHUIRUPDQFH�LV�HYDOXDWHG�DQG�WKHLU�OLTXLGLW\�LV�
PDQDJHG�LQ�&DQDGLDQ�GROODUV��7KHUHIRUH��WKH�&DQDGLDQ�GROODU�LV�FRQVLGHUHG�DV�WKH�FXUUHQF\�WKDW�PRVW�IDLWKIXOO\�
UHSUHVHQWV�WKH�HFRQRPLF�HIIHFWV�RI�WKH�XQGHUO\LQJ�WUDQVDFWLRQV��HYHQWV�DQG�FRQGLWLRQV��)RUHLJQ�FXUUHQFLHV��DV�ZHOO�DV�
LQYHVWPHQW�VHFXULWLHV�DQG�RWKHU�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV��DUH�WUDQVODWHG�LQWR�&DQDGLDQ�
GROODUV�XVLQJ�H[FKDQJH�UDWHV�SUHYDLOLQJ�RQ�WKH�UHVSHFWLYH�GDWHV�RI�VXFK�WUDQVDFWLRQV��5HDOL]HG�DQG�XQUHDOL]HG�IRUHLJQ�
H[FKDQJH�JDLQV�DQG�ORVVHV�RQ�LQYHVWPHQWV�DUH�LQFOXGHG�DV�D�FRPSRQHQW�RI�QHW�UHDOL]HG�JDLQ��ORVV��RQ�VDOH�RI�
LQYHVWPHQWV�DQG�FKDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ��GHSUHFLDWLRQ��RI�LQYHVWPHQWV��UHVSHFWLYHO\��RQ�WKH�6WDWHPHQW�RI�
&RPSUHKHQVLYH�,QFRPH��1HW�UHDOL]HG�DQG�XQUHDOL]HG�IRUHLJQ�H[FKDQJH�JDLQV�RU�ORVVHV�DULVLQJ�IURP�VDOHV�RI�IRUHLJQ�
FXUUHQFLHV��LQFOXGLQJ�JDLQV�DQG�ORVVHV�RQ�IRUZDUG�IRUHLJQ�FXUUHQF\�FRQWUDFWV��FXUUHQF\�JDLQV�RU�ORVVHV�UHFRJQL]HG�
EHWZHHQ�WKH�WUDGH�DQG�VHWWOHPHQW�GDWHV�RQ�LQYHVWPHQW�WUDQVDFWLRQV��DQG�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DPRXQWV�RI�
GLYLGHQGV�DQG�IRUHLJQ�ZLWKKROGLQJ�WD[HV�UHFRUGHG�RQ�WKH�)XQGV¶�ERRNV�DQG�WKH�&DQDGLDQ�GROODU�HTXLYDOHQW�RI�WKH�
DPRXQWV�DFWXDOO\�UHFHLYHG�RU�SDLG�DUH�LQFOXGHG�LQ�QHW�UHDOL]HG�JDLQ��ORVV��RQ�IRUHLJQ�FXUUHQF\�FRQWUDFWV�DQG�IRUHLJQ�
FXUUHQF\�WUDQVODWLRQV�DQG�RU�FKDQJH�LQ�XQUHDOL]HG�DSSUHFLDWLRQ��GHSUHFLDWLRQ��RI�IRUHLJQ�FXUUHQF\�FRQWUDFWV�DQG�
IRUHLJQ�FXUUHQF\�WUDQVODWLRQV�LQ�WKH�6WDWHPHQW�RI�&RPSUHKHQVLYH�,QFRPH��
�
)RUZDUG�)RUHLJQ�&XUUHQF\�&RQWUDFWV�
�
$�IRUZDUG�IRUHLJQ�FXUUHQF\�FRQWUDFW��³)RUZDUG�&RQWUDFW´��LQYROYHV�DQ�REOLJDWLRQ�WR�SXUFKDVH�RU�VHOO�D�VSHFLILF�FXUUHQF\�
DW�D�IXWXUH�GDWH��ZKLFK�PD\�EH�DQ\�IL[HG�QXPEHU�RI�GD\V�IURP�WKH�GDWH�RI�WKH�FRQWUDFW�DJUHHG�XSRQ�E\�WKH�SDUWLHV��DW�
D�SULFH�VHW�DW�WKH�WLPH�RI�WKH�FRQWUDFW��7KHVH�FRQWUDFWV�DUH�SULQFLSDOO\�WUDGHG�LQ�WKH�LQWHU�EDQN�PDUNHW�FRQGXFWHG�
GLUHFWO\�EHWZHHQ�FXUUHQF\�WUDGHUV��XVXDOO\�ODUJH��FRPPHUFLDO�EDQNV��DQG�WKHLU�FXVWRPHUV��$�)RUZDUG�&RQWUDFW�
JHQHUDOO\�GRHV�QRW�UHTXLUH�DQ�LQLWLDO�PDUJLQ�GHSRVLW�DQG�QR�FRPPLVVLRQV�DUH�FKDUJHG�DW�DQ\�VWDJH�IRU�WUDGHV��
+RZHYHU��LI�D�)XQG�LV�LQ�DQ�XQUHDOL]HG�ORVV�SRVLWLRQ�RQ�D�)RUZDUG�&RQWUDFW��LW�PD\�EH�UHTXLUHG�WR�SOHGJH�FROODWHUDO��RU�
DGGLWLRQDO�FROODWHUDO��WR�WKH�FRXQWHUSDUW\��
�
5LVNV�PD\�DULVH�XSRQ�HQWHULQJ�LQWR�D�)RUZDUG�&RQWUDFW�IURP�WKH�SRWHQWLDO�LQDELOLW\�RI�WKH�FRXQWHUSDUWLHV�WR�PHHW�WKH�
WHUPV�RI�WKHLU�FRQWUDFWV�DQG�IURP�XQDQWLFLSDWHG�PRYHPHQWV�LQ�WKH�YDOXH�RI�IRUHLJQ�FXUUHQFLHV�UHODWLYH�WR�WKH�&DQDGLDQ�
GROODU��
�
$�)RUZDUG�&RQWUDFW�LV�YDOXHG�DW�IDLU�YDOXH�RI�WKH�JDLQ�RU�ORVV�WKDW�ZRXOG�EH�UHDOL]HG�RQ�D�YDOXDWLRQ�GDWH�LI�WKH�SRVLWLRQV�
ZDV�WR�EH�FORVHG�RXW��
�
2SWLRQV�&RQWUDFWV��
�
3UHPLXPV�UHFHLYHG�IURP�ZULWLQJ�RSWLRQV�DUH�LQFOXGHG�LQ�WKH�6WDWHPHQWV�RI�)LQDQFLDO�3RVLWLRQ�DV�D�OLDELOLW\�DQG�
VXEVHTXHQWO\�DGMXVWHG�WR�IDLU�YDOXH��:KHQ�D�ZULWWHQ�RSWLRQ�H[SLUHV�XQH[HUFLVHG��WKH�)XQGV�ZLOO�UHDOL]H�D�JDLQ�HTXDO�WR�
WKH�SUHPLXP�UHFHLYHG��:KHQ�D�ZULWWHQ�RSWLRQ�LV�FORVHG��WKH�)XQGV�ZLOO�UHDOL]H�D�JDLQ�RU�ORVV�HTXDO�WR�WKH�GLIIHUHQFH�
EHWZHHQ�WKH�FRVW�DW�ZKLFK�WKH�FRQWUDFW�ZDV�FORVHG�DQG�WKH�SUHPLXP�UHFHLYHG��
�
&DVK�
�
&DVK�LV�FRPSULVHG�RI�FDVK�RQ�GHSRVLW�ZLWK�D�&DQDGLDQ�ILQDQFLDO�LQVWLWXWLRQ�DQG�LV�VWDWHG�DW�IDLU�YDOXH��
�
,PSDLUPHQW�RI�)LQDQFLDO�$VVHWV�
�
$W�HDFK�UHSRUWLQJ�SHULRG��WKH�)XQGV�DVVHVV�ZKHWKHU�WKHUH�LV�REMHFWLYH�HYLGHQFH�WKDW�D�ILQDQFLDO�DVVHW�DW�DPRUWL]HG�
FRVW�LV�LPSDLUHG��,I�VXFK�HYLGHQFH�H[LVWV��WKH�)XQGV�UHFRJQL]H�DQ�LPSDLUPHQW�ORVV�DV�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
DPRUWL]HG�FRVW�RI�WKH�ILQDQFLDO�DVVHW�DQG�WKH�SUHVHQW�YDOXH�RI�WKH�HVWLPDWHG�IXWXUH�FDVK�IORZV��GLVFRXQWHG�XVLQJ�WKH�
LQVWUXPHQW¶V�RULJLQDO�HIIHFWLYH�LQWHUHVW�UDWH��$Q�LPSDLUHG�DVVHW�LV�ZULWWHQ�RII�ZKHQ�FROOHFWLRQ�HIIRUWV�DUH�QR�ORQJHU�
H[SHFWHG�WR�\LHOG�IXUWKHU�EHQHILWV��,PSDLUPHQW�ORVVHV�RQ�D�ILQDQFLDO�DVVHW�DW�DPRUWL]HG�FRVW�DUH�UHYHUVHG�LQ�
VXEVHTXHQW�SHULRGV�LI�WKH�ORVV�GHFUHDVHV�DQG�WKH�GHFUHDVH�FDQ�EH�UHODWHG�REMHFWLYHO\�WR�DQ�HYHQW�RFFXUULQJ�DIWHU�WKH�
LPSDLUPHQW�ZDV�UHFRJQL]HG��
�
� �
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�

,QFUHDVH��'HFUHDVH��LQ�1HW�$VVHWV�$WWULEXWDEOH�WR�+ROGHUV�RI�5HGHHPDEOH�8QLWV�IURP�2SHUDWLRQV�SHU�8QLW�
�
7KH�LQFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�DWWULEXWDEOH�WR�KROGHUV�RI�UHGHHPDEOH�XQLWV�IURP�RSHUDWLRQV�SHU�XQLW�LV�
FDOFXODWHG�E\�GLYLGLQJ�WKH�LQFUHDVH��GHFUHDVH��LQ�QHW�DVVHWV�DWWULEXWDEOH�WR�KROGHUV�RI�UHGHHPDEOH�XQLWV�IURP�
RSHUDWLRQV�E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�XQLWV�RXWVWDQGLQJ�GXULQJ�WKH�SHULRG��
�
6LJQLILFDQW�DFFRXQWLQJ�MXGJPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�
�
7KH�SUHSDUDWLRQ�RI�WKH�)XQG
V�ILQDQFLDO�VWDWHPHQWV�UHTXLUHV�PDQDJHPHQW�WR�PDNH�MXGJPHQWV��HVWLPDWHV�DQG�
DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�UHFRJQL]HG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�
OLDELOLWLHV��+RZHYHU��XQFHUWDLQW\�DERXW�WKHVH�DVVXPSWLRQV�DQG�HVWLPDWHV�FRXOG�UHVXOW�LQ�RXWFRPHV�WKDW�FRXOG�UHTXLUH�D�
PDWHULDO�DGMXVWPHQW�WR�WKH�FDUU\LQJ�DPRXQW�RI�WKH�DVVHW�RU�OLDELOLW\�DIIHFWHG�LQ�IXWXUH�SHULRGV��
�
�
�L�-XGJHPHQWV�
�
,Q�WKH�SURFHVV�RI�DSSO\LQJ�WKH�)XQG
V�DFFRXQWLQJ�SROLFLHV��PDQDJHPHQW�KDV�PDGH�WKH�IROORZLQJ�MXGJHPHQWV��ZKLFK�
KDYH�WKH�PRVW�VLJQLILFDQW�HIIHFW�RQ�WKH�DPRXQWV�UHFRJQL]HG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��
�
$VVHVVPHQW�DV�LQYHVWPHQW�HQWLW\�
�
(QWLWLHV�WKDW�PHHW�WKH�GHILQLWLRQ�RI�DQ�LQYHVWPHQW�HQWLW\�ZLWKLQ�,)56����DUH�UHTXLUHG�WR�PHDVXUH�WKHLU�VXEVLGLDULHV�DW�
IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�UDWKHU�WKDQ�FRQVROLGDWH�WKHP��7KH�FULWHULD�ZKLFK�GHILQH�DQ�LQYHVWPHQW�HQWLW\�DUH��DV�
IROORZV��

x� DQ�HQWLW\�WKDW�REWDLQV�IXQGV�IURP�RQH�RU�PRUH�LQYHVWRUV�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�WKRVH�LQYHVWRUV�
ZLWK�LQYHVWPHQW�VHUYLFHV��

x� DQ�HQWLW\�WKDW�FRPPLWV�WR�LWV�LQYHVWRUV�WKDW�LWV�EXVLQHVV�SXUSRVH�LV�WR�LQYHVW�IXQGV�VROHO\�IRU�UHWXUQV�
IURP�FDSLWDO�DSSUHFLDWLRQ��LQYHVWPHQW�LQFRPH�RU�ERWK��DQG�

x� DQ�HQWLW\�WKDW�PHDVXUHV�DQG�HYDOXDWHV�WKH�SHUIRUPDQFH�RI�VXEVWDQWLDOO\�DOO�RI�LWV�LQYHVWPHQWV�RQ�D�
IDLU�YDOXH�EDVLV��

�
7KH�)XQGV¶�SURVSHFWXV�GHWDLOV�WKH�REMHFWLYH�RI�SURYLGLQJ�LQYHVWPHQW�PDQDJHPHQW�VHUYLFHV�WR�LQYHVWRUV��ZKLFK�
LQFOXGHV�LQYHVWLQJ�LQ�HTXLWLHV��IL[HG�LQFRPH�VHFXULWLHV��SULYDWH�HTXLW\�DQG�SURSHUW\�LQYHVWPHQWV�IRU�WKH�SXUSRVH�RI�
UHWXUQV�LQ�WKH�IRUP�RI�LQYHVWPHQW�LQFRPH�DQG�FDSLWDO�DSSUHFLDWLRQ��
�
7KH�)XQGV�UHSRUW�WR�LWV�LQYHVWRUV�YLD�TXDUWHUO\�LQYHVWRU�LQIRUPDWLRQ��DQG�WR�LWV�PDQDJHPHQW��YLD�LQWHUQDO�PDQDJHPHQW�
UHSRUWV��RQ�D�IDLU�YDOXH�EDVLV��$OO�LQYHVWPHQWV�DUH�UHSRUWHG�DW�IDLU�YDOXH�WR�WKH�H[WHQW�DOORZHG�E\�,)56�LQ�WKH�)XQGV¶�
ILQDQFLDO�VWDWHPHQWV��7KH�)XQGV�KDYH�D�FOHDUO\�GRFXPHQWHG�H[LW�VWUDWHJ\�IRU�DOO�RI�LWV�LQYHVWPHQWV��
�
7KH�)XQG�PDQDJHU�KDV�DOVR�FRQFOXGHG�WKDW�WKH�)XQGV�PHHW�WKH�DGGLWLRQDO�FKDUDFWHULVWLFV�RI�DQ�LQYHVWPHQW�HQWLW\��LQ�
WKDW�LW�KDV�PRUH�WKDQ�RQH�LQYHVWPHQW��WKH�LQYHVWPHQWV�DUH�SUHGRPLQDQWO\�LQ�WKH�IRUP�RI�HTXLWLHV�DQG�VLPLODU�VHFXULWLHV��
LW�KDV�PRUH�WKDQ�RQH�LQYHVWRU�DQG�LWV�LQYHVWRUV�DUH�QRW�UHODWHG�SDUWLHV��
�
7KHVH�FRQFOXVLRQV�ZLOO�EH�UHDVVHVVHG�RQ�DQ�DQQXDO�EDVLV��LI�DQ\�RI�WKHVH�FULWHULD�RU�FKDUDFWHULVWLFV�FKDQJHV��
�
�
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�
�
7KH�)XQGV¶�DFWLYLWLHV�PD\�H[SRVH�WKHP�WR�D�YDULHW\�RI�ILQDQFLDO�ULVNV�DVVRFLDWHG�ZLWK�ILQDQFLDO�LQVWUXPHQWV��LQFOXGLQJ�
PDUNHW�ULVN��IRUHLJQ�FXUUHQF\�ULVN��LQWHUHVW�UDWH�ULVN�DQG�PDUNHW�SULFH�ULVN���FRQFHQWUDWLRQ�ULVN��FUHGLW�ULVN�DQG�OLTXLGLW\�
ULVN��7KH�PDQDJHU�VHHNV�WR�PLQLPL]H�SRWHQWLDO�DGYHUVH�HIIHFWV�RI�WKHVH�ULVNV�RQ�WKH�)XQGV
�SHUIRUPDQFH�E\�HPSOR\LQJ�
SURIHVVLRQDO��H[SHULHQFHG�SRUWIROLR�PDQDJHUV��E\�GDLO\�PRQLWRULQJ�RI�WKH�)XQGV
�SRVLWLRQ�DQG�PDUNHW�HYHQWV��E\�
GLYHUVLI\LQJ�WKH�LQYHVWPHQW�SRUWIROLR�ZLWKLQ�WKH�FRQVWUDLQWV�RI�WKH�LQYHVWPHQW�REMHFWLYH�DQG�SHULRGLFDOO\��DV�DSSURSULDWH��
E\�XVLQJ�IRUZDUG�FXUUHQF\�FRQWUDFWV�WR�KHGJH�FHUWDLQ�ULVN�H[SRVXUHV��
�
'HWDLOV�RI�HDFK�RI�WKH�)XQG¶V�H[SRVXUH�WR�ILQDQFLDO�LQVWUXPHQW�ULVNV�DUH�DYDLODEOH�LQ�WKH�)XQG�6SHFLILF�1RWHV�WR�
)LQDQFLDO�6WDWHPHQWV��DV�DSSOLFDEOH��
�
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�

�
�
&RQFHQWUDWLRQ�5LVN�
�
&RQFHQWUDWLRQ�LQGLFDWHV�WKH�UHODWLYH�VHQVLWLYLW\�RI�WKH�)XQG¶V�SHUIRUPDQFH�WR�GHYHORSPHQWV�DIIHFWLQJ�D�SDUWLFXODU�
LQGXVWU\�RU�JHRJUDSKLFDO�ORFDWLRQ��&RQFHQWUDWLRQV�RI�ULVN�DULVH�ZKHQ�D�QXPEHU�RI�ILQDQFLDO�LQVWUXPHQWV�RU�FRQWUDFWV�DUH�
HQWHUHG�LQWR�ZLWK�WKH�VDPH�FRXQWHUSDUW\��RU�ZKHUH�D�QXPEHU�RI�FRXQWHUSDUWLHV�DUH�HQJDJHG�LQ�VLPLODU�EXVLQHVV�
DFWLYLWLHV��RU�DFWLYLWLHV�LQ�WKH�VDPH�JHRJUDSKLFDO�UHJLRQ��RU�KDYH�VLPLODU�HFRQRPLF�IHDWXUHV�WKDW�ZRXOG�FDXVH�WKHLU�
DELOLW\�WR�PHHW�FRQWUDFWXDO�REOLJDWLRQV�WR�EH�VLPLODUO\�DIIHFWHG�E\�FKDQJHV�LQ�HFRQRPLF��SROLWLFDO�RU�RWKHU�FRQGLWLRQV���
�
0DUNHW�3ULFH�5LVN�
�
0DUNHW�SULFH�ULVN�LV�WKH�ULVN�WKDW�WKH�IDLU�YDOXHV�RI�IXWXUH�FDVK�IORZV�RI�ILQDQFLDO�LQVWUXPHQWV�ZLOO�IOXFWXDWH�DV�D�UHVXOW�RI�
FKDQJHV�LQ�PDUNHW�SULFHV��RWKHU�WKDQ�WKRVH�DULVLQJ�IURP�LQWHUHVW�UDWH�ULVN�RU�FXUUHQF\�ULVN���ZKHWKHU�FDXVHG�E\�IDFWRUV�
VSHFLILF�WR�DQ�LQGLYLGXDO�LQYHVWPHQW�RU�LWV�LVVXHU��RU�DOO�IDFWRUV�DIIHFWLQJ�DOO�LQVWUXPHQWV�WUDGHG�LQ�D�PDUNHW�RU�PDUNHW�
VHJPHQW��$OO�VHFXULWLHV�SUHVHQW�D�ULVN�RI�ORVV�RI�FDSLWDO��7KH�0DQDJHU�PLWLJDWHV�WKLV�ULVN�WKURXJK�WKH�XVH�RI�LQYHVWPHQW�
VWUDWHJLHV�WKDW�VHHN�WR�PLQLPL]H�WKH�)XQGV¶�WUDFNLQJ�HUURU�YHUVXV�PDUNHW�LQGH[HV�ZLWKLQ�WKH�SDUDPHWHUV�RI�WKH�
LQYHVWPHQW�VWUDWHJ\��7KH�PD[LPXP�ULVN�UHVXOWLQJ�IURP�D�ILQDQFLDO�LQVWUXPHQW�LV�HTXLYDOHQW�WR�LWV�IDLU�YDOXH��7KH�)XQGV¶�
HTXLWLHV�DQG�GHEW�DUH�VXVFHSWLEOH�WR�RWKHU�PDUNHW�ULVN�DULVLQJ�IURP�XQFHUWDLQWLHV�DERXW�WKH�IXWXUH�SULFHV�RI�WKH�
LQVWUXPHQWV��
�
&XUUHQF\�5LVN�
�
&XUUHQF\�ULVN�DULVHV�IURP�ILQDQFLDO�LQVWUXPHQWV�WKDW�DUH�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV��7KH�)XQGV�DUH�H[SRVHG�WR�
WKH�ULVN�WKDW�WKH�YDOXH�RI�VHFXULWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�ZLOO�IOXFWXDWH�GXH�WR�FKDQJHV�LQ�H[FKDQJH�UDWHV��
:KHQ�WKH�YDOXH�RI�WKH�&DQDGLDQ�GROODU�IDOOV�LQ�UHODWLRQ�WR�IRUHLJQ�FXUUHQFLHV��WKHQ�WKH�YDOXH�RI�IRUHLJQ�LQYHVWPHQWV�
ULVHV��:KHQ�WKH�YDOXH�RI�WKH�&DQDGLDQ�GROODU�ULVHV��WKH�YDOXH�RI�IRUHLJQ�LQYHVWPHQWV�IDOOV��
�
7KH�)XQGV�KHOG�VHFXULWLHV��SULPDULO\�HTXLW\�LQVWUXPHQWV��GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�GXULQJ�WKH�UHSRUWLQJ�
SHULRG��2WKHU�ILQDQFLDO�DVVHWV��LQFOXGLQJ�GLYLGHQGV��LQWHUHVW�UHFHLYDEOH�DQG�UHFHLYDEOHV�IRU�LQYHVWPHQWV�VROG��DQG�
ILQDQFLDO�OLDELOLWLHV��LQFOXGLQJ�SD\DEOH�IRU�LQYHVWPHQWV�SXUFKDVHG��WKDW�DUH�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�GR�QRW�
H[SRVH�WKH�)XQGV�WR�VLJQLILFDQW�IRUHLJQ�H[FKDQJH�ULVN��7KH�)XQGV�PD\�KHGJH�LWV�IRUHLJQ�FXUUHQF\�H[SRVXUH�E\�
HQWHULQJ�LQWR�IRUZDUG�FRQWUDFWV�WR�UHGXFH�IRUHLJQ�FXUUHQF\�ULVN��
�
,QWHUHVW�5DWH�5LVN�
�
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�WKH�PDUNHW�YDOXH�RI�WKH�)XQG¶V�LQWHUHVW�EHDULQJ�ILQDQFLDO�LQVWUXPHQWV�ZLOO�IOXFWXDWH�GXH�
WR�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV��
�
/LTXLGLW\�5LVN�
�
/LTXLGLW\�ULVN�LV�WKH�SRVVLELOLW\�WKDW�LQYHVWPHQWV�LQ�D�IXQG�FDQQRW�EH�UHDGLO\�FRQYHUWHG�LQWR�FDVK�ZKHQ�UHTXLUHG��7KH�
)XQGV�ZLOO�OLNHO\�PDLQWDLQ�VXIILFLHQW�OLTXLGLW\�WR�PHHW�H[SHQVHV�DQG�UHGHPSWLRQ�RI�XQLWV�E\�LQYHVWLQJ�SULPDULO\�LQ�OLTXLG�
VHFXULWLHV��+RZHYHU��XQH[SHFWHG�KHDY\�GHPDQG�IRU�UHGHPSWLRQV�RI�XQLWV�FRXOG�UHVXOW�LQ�WKH�)XQGV�KDYLQJ�WR�GLVSRVH�
RI�LQYHVWPHQWV�DW�D�WLPH�ZKHQ�LW�LV�QRW�RSWLPDO�LQ�RUGHU�WR�PHHW�VXFK�UHGHPSWLRQ�UHTXHVWV��7R�PDQDJH�WKH�)XQGV
�
RYHUDOO�OLTXLGLW\�DQG�HQDEOH�WKH�)XQGV�WR�PHHW�LWV�REOLJDWLRQV��WKH�DVVHWV�RI�WKH�)XQG�DUH�LQYHVWHG�SULPDULO\�LQ�
VHFXULWLHV�WKDW�DUH�WUDGHG�RQ�DFWLYH�PDUNHWV�DQG�WKDW�WKH�)XQGV�PDQDJHU�EHOLHYHV�FDQ�EH�UHDGLO\�GLVSRVHG�RI�WKURXJK�
PDUNHW�IDFLOLWLHV�XQGHU�QRUPDO�FLUFXPVWDQFHV��$GGLWLRQDOO\��VXIILFLHQW�FDVK�DQG�FDVK�HTXLYDOHQWV�DUH�PDLQWDLQHG�WR�
IXQG�DQWLFLSDWHG�FDVK�UHGHPSWLRQV��
�
&UHGLW�5LVN�
�
&UHGLW�ULVN�LV�WKH�ULVN�WKDW�D�FRXQWHUSDUW\�WR�D�ILQDQFLDO�LQVWUXPHQW�ZLOO�IDLO�WR�GLVFKDUJH�DQ�REOLJDWLRQ�RU�FRPPLWPHQW�
WKDW�LW�KDV�HQWHUHG�LQWR�ZLWK�WKH�)XQGV��7R�KHOS�PDQDJH�WKH�FUHGLW�ULVN�RI�WKH�)XQGV��WKH�PDQDJHU�FDUHIXOO\�PRQLWRUV�
WKH�FUHGLWZRUWKLQHVV�DQG�RSHUDWLRQDO�UREXVWQHVV�RI�FRXQWHUSDUWLHV�WKDW�FRQGXFW�WUDQVDFWLRQV�RQ�EHKDOI�RI�WKH�)XQGV��
�
*HQHUDOO\��WKH�JUHDWHU�WKH�FUHGLW�UDWLQJ�RI�D�VHFXULW\��WKH�ORZHU�WKH�SUREDELOLW\�RI�WKH�LVVXHU�GHIDXOWLQJ�RQ�LWV�REOLJDWLRQV���
�
&UHGLW�UDWLQJV�IRU�SUHIHUUHG�VKDUHV�DUH�REWDLQHG�IURP�'RPLQLRQ�%RQG�5DWLQJ�6HUYLFHV�DQG�6WDQGDUG�	�3RRU¶V��$�UDWLQJ�
RI�3��LV�RI�VXSHULRU�FUHGLW�TXDOLW\��DQG�LV�VXSSRUWHG�E\�HQWLWLHV�ZLWK�VWURQJ�HDUQLQJV�DQG�EDODQFH�VKHHW�FKDUDFWHULVWLFV��
3��LV�RI�VDWLVIDFWRU\�FUHGLW�TXDOLW\��3URWHFWLRQ�RI�GLYLGHQGV�DQG�SULQFLSDO�LV�VWLOO�VXEVWDQWLDO��EXW�HDUQLQJV��WKH�EDODQFH�
VKHHW�DQG�FRYHUDJH�UDWLRV�DUH�QRW�DV�VWURQJ�DV�3��UDWHG�FRPSDQLHV��3��LV�RI�DGHTXDWH�FUHGLW�TXDOLW\��:KLOH�SURWHFWLRQ�
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RI�GLYLGHQGV�DQG�SULQFLSDO�LV�VWLOO�FRQVLGHUHG�DFFHSWDEOH��WKH�LVVXLQJ�HQWLW\�LV�PRUH�VXVFHSWLEOH�WR�DGYHUVH�FKDQJHV�LQ�
ILQDQFLDO�DQG�HFRQRPLF�FRQGLWLRQV��DQG�WKHUH�PD\�EH�RWKHU�DGYHUVH�FRQGLWLRQV�SUHVHQW�ZKLFK�GHWUDFW�IURP�GHEW�
SURWHFWLRQ���
�
&UHGLW�UDWLQJV�IRU�IL[HG�LQFRPH�VHFXULWLHV�DUH�REWDLQHG�IURP�6WDQGDUG�	�3RRU¶V��$Q�REOLJDWLRQ�UDWHG�
%%
�LV�OHVV�
YXOQHUDEOH�WR�QRQSD\PHQW�WKDQ�RWKHU�VSHFXODWLYH�LVVXHV��+RZHYHU��LW�IDFHV�PDMRU�RQJRLQJ�XQFHUWDLQWLHV�RU�H[SRVXUH�
WR�DGYHUVH�EXVLQHVV��ILQDQFLDO��RU�HFRQRPLF�FRQGLWLRQV�WKDW�FRXOG�OHDG�WR�WKH�REOLJRU
V�LQDGHTXDWH�FDSDFLW\�WR�PHHW�LWV�
ILQDQFLDO�FRPPLWPHQWV�RQ�WKH�REOLJDWLRQ��$Q�REOLJDWLRQ�UDWHG�
%
�LV�PRUH�YXOQHUDEOH�WR�QRQSD\PHQW�WKDQ�REOLJDWLRQV�
UDWHG�
%%
��EXW�WKH�REOLJRU�FXUUHQWO\�KDV�WKH�FDSDFLW\�WR�PHHW�LWV�ILQDQFLDO�FRPPLWPHQWV�RQ�WKH�REOLJDWLRQ��$GYHUVH�
EXVLQHVV��ILQDQFLDO��RU�HFRQRPLF�FRQGLWLRQV�ZLOO�OLNHO\�LPSDLU�WKH�REOLJRU
V�FDSDFLW\�RU�ZLOOLQJQHVV�WR�PHHW�LWV�ILQDQFLDO�
FRPPLWPHQWV�RQ�WKH�REOLJDWLRQ��$Q�REOLJDWLRQ�UDWHG�
&&&
�LV�FXUUHQWO\�YXOQHUDEOH�WR�QRQSD\PHQW�DQG�LV�GHSHQGHQW�
XSRQ�IDYRUDEOH�EXVLQHVV��ILQDQFLDO��DQG�HFRQRPLF�FRQGLWLRQV�IRU�WKH�REOLJRU�WR�PHHW�LWV�ILQDQFLDO�FRPPLWPHQWV�RQ�WKH�
REOLJDWLRQ��,Q�WKH�HYHQW�RI�DGYHUVH�EXVLQHVV��ILQDQFLDO��RU�HFRQRPLF�FRQGLWLRQV��WKH�REOLJRU�LV�QRW�OLNHO\�WR�KDYH�WKH�
FDSDFLW\�WR�PHHW�LWV�ILQDQFLDO�FRPPLWPHQWV�RQ�WKH�REOLJDWLRQ�

�
2IIVHWWLQJ�)LQDQFLDO�,QVWUXPHQWV�
�
(DFK�)XQG¶V�ULVN�RI�ORVV�IURP�FRXQWHUSDUW\�FUHGLW�ULVN�RQ�RYHU�WKH�FRXQWHU��³27&´��GHULYDWLYHV�LV�JHQHUDOO\�OLPLWHG�WR�
WKH�DJJUHJDWH�XQUHDOL]HG�JDLQ�QHWWHG�DJDLQVW�DQ\�FROODWHUDO�KHOG�E\�WKH�)XQG��7KH�)XQG�DWWHPSWV�WR�PLWLJDWH�
FRXQWHUSDUW\�ULVN�E\�RQO\�HQWHULQJ�LQWR�DJUHHPHQWV�ZLWK�FRXQWHUSDUWLHV�WKDW�LW�EHOLHYHV�KDYH�WKH�ILQDQFLDO�UHVRXUFHV�WR�
KRQRU�WKHLU�REOLJDWLRQV�DQG�E\�PRQLWRULQJ�WKH�ILQDQFLDO�VWDELOLW\�RI�WKRVH�FRXQWHUSDUWLHV��
�
)RU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV��ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHQ�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�
RIIVHW�WKH�UHFRJQL]HG�DPRXQWV�DQG�WKHUH�LV�DQ�LQWHQWLRQ�WR�VHWWOH�RQ�D�QHW�EDVLV�RU�UHDOL]H�WKH�DVVHW�DQG�VHWWOH�WKH�
OLDELOLW\�VLPXOWDQHRXVO\��7KH�)XQGV�HQWHU�LQWR�YDULRXV�PDVWHU�QHWWLQJ�DJUHHPHQWV�RU�VLPLODU�DJUHHPHQWV�WKDW�GR�QRW�
PHHW�WKH�FULWHULD�IRU�RIIVHWWLQJ�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ��
�
,Q�RUGHU�WR�EHWWHU�GHILQH�LWV�FRQWUDFWXDO�ULJKWV�DQG�WR�VHFXUH�ULJKWV�WKDW�ZLOO�KHOS�D�)XQG�PLWLJDWH�LWV�FRXQWHUSDUW\�ULVN��D�
)XQG�PD\�HQWHU�LQWR�DQ�,QWHUQDWLRQDO�6ZDSV�DQG�'HULYDWLYHV�$VVRFLDWLRQ��,QF��0DVWHU�$JUHHPHQW��³,6'$�0DVWHU�
$JUHHPHQW´��RU�VLPLODU�DJUHHPHQW�ZLWK�LWV�FRXQWHUSDUWLHV���
�
���5(/$7('�3$57<�75$16$&7,216�
�
$GPLQLVWUDWLYH�)HHV�
�
(DFK�)XQG�EHORZ�ZLOO�SD\�WKH�0DQDJHU�DGPLQLVWUDWLRQ�IHH�DV�VHW�IRUWK�LQ�WKH�WDEOH�EHORZ�EDVHG�RQ�WKH�DYHUDJH�GDLO\�
1$9�RI�WKH�XQLWV�RI�WKH�)XQGV�WR�SD\�IRU�H[SHQVHV�LQFXUUHG�GXULQJ�WKH�GD\�WR�GD\�RSHUDWLQJ�RI�WKH�IXQGV��7KH�EHORZ�
VSHFLILHG�IHHV�DUH�WKH�VDPH�IRU�DOO�FODVVHV�SHU�IXQG�ZKHUH�DSSOLFDEOH��7KH�DGPLQLVWUDWLRQ�IHH��SOXV�DSSOLFDEOH�WD[HV��
ZLOO�EH�DFFUXHG�GDLO\�DQG�SDLG�PRQWKO\�LQ�DUUHDUV��$GPLQLVWUDWLYH�)HHV�DUH�WKH�VDPH�IRU�DOO�FODVVHV�RQ�D�IXQG�OHYHO��
�

)XQG�1DPH�������
���������$GPLQLVWUDWLRQ�)HH�

�DQQXDO�UDWH�

(YROYH�$FWLYH�86�&RUH�(TXLW\�(7)� ������RI�1$9�
(YROYH�$FWLYH�6KRUW�'XUDWLRQ�%RQG�(7)� ������RI�1$9�

(YROYH�$FWLYH�&DQDGLDQ�3UHIHUUHG�6KDUH�(7)� ������RI�1$9�
(YROYH�&\EHU�6HFXULW\�,QGH[�(7)� ������RI�1$9�

(YROYH�1RUWK�$PHULFDQ�*HQGHU�'LYHUVLW\�,QGH[�(7)� ������RI�1$9�

(YROYH�$XWRPRELOH�,QQRYDWLRQ�,QGH[�(7)� ������RI�1$9�

(YROYH�$FWLYH�)ORDWLQJ�5DWH�/RDQ�(7)� ������RI�1$9�

(YROYH�86�%DQNV�(QKDQFHG�<LHOG�(7)� ������RI�1$9�

(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)� ������RI�1$9�
�
6SKHUH�)76(�&DQDGD�6XVWDLQDEOH�<LHOG�,QGH[�(7)��6SKHUH�)76(�(XURSH�6XVWDLQDEOH�<LHOG�,QGH[�(7)�DQG�6SKHUH�
)76(�(PHUJLQJ�0DUNHWV�6XVWDLQDEOH�<LHOG�,QGH[�(7)�ZLOO�SD\�IRU�DOO�RI�WKHLU�RSHUDWLQJ�([SHQVHV��8QOHVV�RWKHUZLVH�
ZDLYHG�RU�UHLPEXUVHG�E\�WKH�0DQDJHU�RU�DQ�DIILOLDWH�RI�WKH�0DQDJHU��DQG�VXEMHFW�WR�FRPSOLDQFH�ZLWK�1,���������
LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��WKH�DSSOLFDEOH�PDQDJHPHQW�IHH��IHHV�SD\DEOH�WR�WKH�FXVWRGLDQ��WKH�UHJLVWUDU�DQG�WUDQVIHU�
DJHQW��WKH�IXQG�DGPLQLVWUDWRU��WKH�DXGLWRUV�DQG�RWKHU�VHUYLFH�SURYLGHUV�UHWDLQHG�E\�WKH�0DQDJHU��H[SHQVHV�UHODWHG�WR�
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WKH�LPSOHPHQWDWLRQ�DQG�RQ��JRLQJ�RSHUDWLRQ�RI�WKH�,5&��EURNHUDJH�H[SHQVHV�DQG�FRPPLVVLRQV��DQ\�FRVWV�DVVRFLDWHG�
ZLWK�WKH�SULQWLQJ�DQG�GLVWULEXWLRQ�RI�DQ\�GRFXPHQWV�WKDW�WKH�VHFXULWLHV�UHJXODWRU\�DXWKRULWLHV�UHTXLUH�EH�VHQW�RU�
GHOLYHUHG�WR�SXUFKDVHUV�RI�XQLWV�RI�WKH�)XQG��WKH�IHHV�XQGHU�DQ\�GHULYDWLYH�LQVWUXPHQW�XVHG�E\�WKH�)XQG��WKH�FRVW�RI�
FRPSO\LQJ�ZLWK�JRYHUQPHQWDO�RU�UHJXODWRU\�UHTXLUHPHQWV�LQWURGXFHG�DIWHU�WKH�HVWDEOLVKPHQW�RI�WKH�DSSOLFDEOH�)XQG��
H[WUDRUGLQDU\�H[SHQVHV��DQ\�*67�+67�RQ�WKRVH�H[SHQVHV�DQG�DQ\�LQFRPH��ZLWKKROGLQJ�RU�RWKHU�WD[HV��6XFK�
H[SHQVHV�ZLOO�DOVR�LQFOXGH�H[SHQVHV�RI�DQ\�DFWLRQ��VXLW�RU�RWKHU�SURFHHGLQJV�LQ�ZKLFK�RU�LQ�UHODWLRQ�WR�ZKLFK�WKH�
0DQDJHU��WKH�FXVWRGLDQ��WKH�,5&�DQG�RU�DQ\�RI�WKHLU�UHVSHFWLYH�RIILFHUV��GLUHFWRUV��HPSOR\HHV��FRQVXOWDQWV�RU�DJHQWV�LV�
HQWLWOHG�WR�LQGHPQLW\�E\�D�)XQG��
�
6XEVHTXHQW�WR�WKH�DFTXLVLWLRQ�RQ�-DQXDU\�����������D�IL[HG�DGPLQLVWUDWLRQ�IHH�LV�DSSOLHG�WKDW�UHVXOWV�LQ�D�FDS�RQ�
FHUWDLQ�RSHUDWLQJ�H[SHQVHV�RI�������RI�QHW�DVVHW�YDOXH�LQ�UHVSHFW�RI�6SKHUH�)76(�&DQDGD�6XVWDLQDEOH�<LHOG�,QGH[�
(7)��DQG�6SKHUH�)76(�(XURSH�6XVWDLQDEOH�<LHOG�,QGH[�(7)�DQG�������RI�QHW�DVVHW�YDOXH�LQ�UHVSHFW�RI�6SKHUH�
)76(�(PHUJLQJ�0DUNHWV�6XVWDLQDEOH�<LHOG�,QGH[�(7)���
�
0DQDJHPHQW�)HHV�
�
(DFK�)XQG�ZLOO�SD\�WKH�0DQDJHU�D�PDQDJHPHQW�IHH�DV�VHW�IRUWK�LQ�WKH�WDEOH�EHORZ�EDVHG�RQ�WKH�DYHUDJH�GDLO\�1$9�RI�
WKH�XQLWV�RI�WKH�)XQGV��0DQDJHPHQW�)HHV�DUH�WKH�VDPH�IRU�DOO�FODVVHV�RQ�D�IXQG�OHYHO��7KH�0DQDJHU��LQ�LWV�FDSDFLW\�
DV�PDQDJHU�RI�HDFK�)XQG��PDQDJHV�WKH�GD\�WR�GD\�EXVLQHVV�RI�HDFK�)XQG��LQFOXGLQJ�QHJRWLDWLQJ�FRQWUDFWXDO�
DJUHHPHQWV�ZLWK�VHUYLFH�SURYLGHUV�DQG�SUHSDULQJ�UHSRUWV�WR�8QLWKROGHUV�DQG�VHFXULWLHV�UHJXODWRU\�DXWKRULWLHV��7KH�
PDQDJHPHQW�IHH��SOXV�DSSOLFDEOH�WD[HV��ZLOO�EH�DFFUXHG�GDLO\�DQG�SDLG�PRQWKO\�LQ�DUUHDUV��7KH�0DQDJHU�PD\��IURP�
WLPH�WR�WLPH�LQ�LWV�GLVFUHWLRQ��ZDLYH�DOO�RU�D�SRUWLRQ�RI�WKH�PDQDJHPHQW�IHH�FKDUJHG�DW�DQ\�JLYHQ�WLPH��([SHQVH�
SD\DEOH�WR�WKH�0DQDJHU�DQG�UHFHLYDEOH�RQ�H[SHQVH�ZDLYHG�E\�WKH�0DQDJHU�DUH�GLVFORVHG�LQ�WKH�6WDWHPHQW�RI�
)LQDQFLDO�3RVLWLRQ��

� 0DQDJHPHQW�)HH�
�DQQXDO�UDWH��)XQG�1DPH�

(YROYH�$FWLYH�86�&RUH�(TXLW\�(7)� ������RI�1$9�
(YROYH�$FWLYH�6KRUW�'XUDWLRQ�%RQG�(7)� ������RI�1$9�

(YROYH�$FWLYH�&DQDGLDQ�3UHIHUUHG�6KDUH�(7)� ������RI�1$9�
(YROYH�&\EHU�6HFXULW\�,QGH[�(7)� ������RI�1$9�

(YROYH�1RUWK�$PHULFDQ�*HQGHU�'LYHUVLW\�,QGH[�(7)� ������RI�1$9�

(YROYH�$XWRPRELOH�,QQRYDWLRQ�,QGH[�(7)� ������RI�1$9�

6SKHUH�)76(�&DQDGD�6XVWDLQDEOH�<LHOG�,QGH[�(7)� ������RI�1$9�
6SKHUH�)76(�(XURSH�6XVWDLQDEOH�<LHOG�,QGH[�(7)� ������RI�1$9�

6SKHUH�)76(�(PHUJLQJ�0DUNHWV�6XVWDLQDEOH�<LHOG�,QGH[�(7)� ������RI�1$9�

(YROYH�$FWLYH�)ORDWLQJ�5DWH�/RDQ�(7)� ������RI�1$9�

(YROYH�86�%DQNV�(QKDQFHG�<LHOG�(7)� ������RI�1$9�

(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)� ������RI�1$9�
�
�
1RWHV���
�

���7KH�PDQDJHPHQW�IHH�LV�H[FOXVLYH�RI�DSSOLFDEOH�*67�+67��
���7KH�PDQDJHPHQW�IHH�IRU�6SKHUH�)76(�&DQDGD�6XVWDLQDEOH�<LHOG�,QGH[�(7)�ZDV�ORZHUHG�IURP�������WR�

������RI�1$9�RQ�-DQXDU\���WK�������IROORZLQJ�WKH�FKDQJH�LQ�PDQDJHU�IURP�6SKHUH�,QYHVWPHQWV�,QF��WR�
(YROYH�)XQGV�*URXS�,QF��

���7KH�PDQDJHPHQW�IHH�IRU�6SKHUH�)76(�(XURSH�6XVWDLQDEOH�<LHOG�,QGH[�(7)�ZDV�ORZHUHG�IURP�������WR�
������RI�1$9�RQ�-DQXDU\���WK�������IROORZLQJ�WKH�FKDQJH�LQ�PDQDJHU�IURP�6SKHUH�,QYHVWPHQWV�,QF��WR�
(YROYH�)XQGV�*URXS�,QF��

�
7KH�0DQDJHU�PD\��LQ�LWV�GLVFUHWLRQ��DJUHH�WR�FKDUJH�D�UHGXFHG�PDQDJHPHQW�IHH�DV�FRPSDUHG�WR�WKH�PDQDJHPHQW�IHH�
WKDW�LW�RWKHUZLVH�ZRXOG�EH�HQWLWOHG�WR�UHFHLYH�IURP�WKH�)XQG��SURYLGHG�DQ�DPRXQW�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�
PDQDJHPHQW�IHH�RWKHUZLVH�FKDUJHDEOH�DQG�WKH�UHGXFHG�PDQDJHPHQW�IHH�LV�GLVWULEXWHG�SHULRGLFDOO\�E\�WKH�)XQG�WR�
WKH�DSSOLFDEOH�XQLWKROGHUV�DV�D�PDQDJHPHQW�IHH�GLVWULEXWLRQ��
�
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&RVWV�DQG�H[SHQVHV�SD\DEOH�E\�WKH�0DQDJHU��RU�DQ�DIILOLDWH�RI�WKH�0DQDJHU��LQFOXGH�WKH�LQLWLDO�RUJDQL]DWLRQ�FRVWV�RI�
HDFK�RI�WKH�)XQGV�DQG�WKH�FRVWV�RI�WKH�SUHSDUDWLRQ�DQG�ILOLQJ�RI�WKH�SUHOLPLQDU\�SURVSHFWXV�DQG�LQLWLDO�SURVSHFWXV��
�
���5('((0$%/(�81,76�
�
7KH�PDUNHW�SULFH�TXRWHG�RQ�WKH�76;�SHU�XQLW�DV�DW�'HFHPEHU����������LV�SUHVHQWHG�LQ�WKH�IROORZLQJ�WDEOH���

�
76;�7LFNHU�6\PERO�

0DUNHW�3ULFH�DV�DW�
'HFHPEHU����������)XQG�1DPH�

(YROYH�$FWLYH�86�&RUH�(TXLW\�(7)� &$36� ������

(YROYH�$FWLYH�86�&RUH�(TXLW\�(7)� &$36�%� ������

(YROYH�$FWLYH�6KRUW�'XUDWLRQ�%RQG�(7)� 7,0(� ������ �
(YROYH�$FWLYH�6KRUW�'XUDWLRQ�%RQG�(7)� 7,0(�%� ������ �
(YROYH�$FWLYH�&DQDGLDQ�3UHIHUUHG�6KDUH�(7)� ',96� ������

(YROYH�&\EHU�6HFXULW\�,QGH[�(7)�� &<%5� ������

(YROYH�&\EHU�6HFXULW\�,QGH[�(7)� &<%5�%� ������

(YROYH�1RUWK�$PHULFDQ�*HQGHU�'LYHUVLW\�,QGH[�(7)� +(56� ������

(YROYH�1RUWK�$PHULFDQ�*HQGHU�'LYHUVLW\�,QGH[�(7)� +(56�%� ������

(YROYH�$XWRPRELOH�,QQRYDWLRQ�,QGH[�(7)� &$56� ������

(YROYH�$XWRPRELOH�,QQRYDWLRQ�,QGH[�(7)� &$56�%� ������
�
�
)XQG�1DPH� 76;�7LFNHU�6\PERO�

0DUNHW�3ULFH�DV�DW�
'HFHPEHU����������

(YROYH�$XWRPRELOH�,QQRYDWLRQ�,QGH[�(7)� &$56�8� ������

6SKHUH�)76(�&DQDGD�6XVWDLQDEOH�<LHOG�,QGH[�(7)� 6+&� ������

6SKHUH�)76(�(XURSH�6XVWDLQDEOH�<LHOG�,QGH[�(7)� 6+(� ������

6SKHUH�)76(�(PHUJLQJ�0DUNHWV�6XVWDLQDEOH�<LHOG�,QGH[�(7)� 6+=� ������

(YROYH�86�%DQNV�(QKDQFHG�<LHOG�(7)� &$//� ������

(YROYH�86�%DQNV�(QKDQFHG�<LHOG�(7)� &$//�%� ������

(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)� /,)(� ������

(YROYH�*OREDO�+HDOWKFDUH�(QKDQFHG�<LHOG�(7)� /,)(�%� ������

(YROYH�$FWLYH�)ORDWLQJ�5DWH�/RDQ�(7)� /2$1� 1�$�

(YROYH�$FWLYH�)ORDWLQJ�5DWH�/RDQ�(7)� /2$1�%� 1�$�

� � �
�
(DFK�)XQG�LV�DXWKRUL]HG�WR�LVVXH�DQ�XQOLPLWHG�QXPEHU�RI�UHGHHPDEOH��WUDQVIHUDEOH�XQLWV��HDFK�RI�ZKLFK�UHSUHVHQWV�DQ�
HTXDO��XQGLYLGHG�LQWHUHVW�LQ�WKH�QHW�DVVHWV�RI�WKDW�)XQG��7KH�XQLWV�RI�WKH�)XQGV�DUH�GHQRPLQDWHG�LQ�&DQDGLDQ�GROODUV��
�
$OO�XQLWV�RI�D�)XQG�KDYH�HTXDO�ULJKWV�DQG�SULYLOHJHV��(DFK�ZKROH�XQLW�LV�HQWLWOHG�WR�RQH�YRWH�DW�DOO�PHHWLQJV�RI�
XQLWKROGHUV�DQG�LV�HQWLWOHG�WR�SDUWLFLSDWH�HTXDOO\�ZLWK�UHVSHFW�WR�DQ\�DQG�DOO�GLVWULEXWLRQV�PDGH�E\�D�)XQG�WR�
XQLWKROGHUV��RWKHU�WKDQ�PDQDJHPHQW�IHH�GLVWULEXWLRQV��LQFOXGLQJ�GLVWULEXWLRQV�RI�QHW�LQFRPH�DQG�QHW�UHDOL]HG�FDSLWDO�
JDLQV�DQG�GLVWULEXWLRQV�XSRQ�WKH�WHUPLQDWLRQ�RI�WKH�)XQG��$Q\�VSHFLDO�GLVWULEXWLRQV�SD\DEOH�LQ�XQLWV�RI�D�)XQG�ZLOO�
LQFUHDVH�WKH�DJJUHJDWH�DGMXVWHG�FRVW�EDVH�RI�D�XQLWKROGHU¶V�XQLWV��,PPHGLDWHO\�IROORZLQJ�SD\PHQW�RI�VXFK�D�VSHFLDO�
GLVWULEXWLRQ�LQ�XQLWV��WKH�QXPEHU�RI�XQLWV�RI�WKDW�)XQG�RXWVWDQGLQJ�ZLOO�EH�DXWRPDWLFDOO\�FRQVROLGDWHG�VXFK�WKDW�WKH�
QXPEHU�RI�XQLWV�WKDW�HDFK�XQLWKROGHU�ZLOO�KROG�DIWHU�VXFK�GLVWULEXWLRQ�ZLOO�EH�HTXDO�WR�WKH�QXPEHU�RI�XQLWV�KHOG�E\�VXFK�
XQLWKROGHU�LPPHGLDWHO\�SULRU�WR�VXFK�GLVWULEXWLRQ��H[FHSW�LQ�WKH�FDVH�RI�D�QRQ�UHVLGHQW�XQLWKROGHU�WR�WKH�H[WHQW�WD[�LV�
UHTXLUHG�WR�EH�ZLWKKHOG�LQ�UHVSHFW�RI�WKH�GLVWULEXWLRQ��&DSLWDO�JDLQV�GLVWULEXWLRQV�DUH�DXWRPDWLFDOO\�UHLQYHVWHG�LQ�
DGGLWLRQDO�XQLWV�RI�WKH�)XQG��ZKLFK�DUH�LPPHGLDWHO\�FRQVROLGDWHG�VR�WKDW�WKH�1$9�SHU�XQLW�UHPDLQV�XQFKDQJHG��8QLWV�
DUH�LVVXHG�RQO\�DV�IXOO\�SDLG�DQG�DUH�QRQ�DVVHVVDEOH��
�
2Q�DQ\�WUDGLQJ�GD\��XQLWKROGHUV�PD\�H[FKDQJH�WKH�SUHVFULEHG�QXPEHU�RI�XQLWV��RU�DQ�LQWHJUDO�PXOWLSOH�WKHUHRI��IRU�
EDVNHWV�RI�VHFXULWLHV�DQG�RU�FDVK��
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�
2Q�DQ\�WUDGLQJ�GD\��XQLWKROGHUV�PD\�UHGHHP�XQLWV�RI�DQ\�)XQG�IRU�FDVK�DW�D�UHGHPSWLRQ�SULFH�SHU�XQLW�HTXDO�WR�����
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