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Evolve Global Healthcare Enhanced Yield Fund

Statements of Financial Position (unaudited)
(in Canadian dollars, except for number of units)

June 30, December 31,
2020 2019
As at (note 1) (%) %)

Current assets

Investments, at fair value 75,922,579 13,048,827
Cash 1,396,022 34,493
Receivable from investments sold 34,194 154,783
Interest, dividends and other receivables 77,344 11,441
Derivative assets 37,646 103,509
77,467,785 13,353,053
Current liabilities
Redemptions payable - 1,575
Payable on investments purchased 33,940 93,653
Distributions payable to holders of redeemable units 434,194 67,885
Derivative liabilities 186,471 10,992
Accrued expenses 47,970 10,506
702,575 184,611
Net assets attributable to holders of redeemable units 76,765,210 13,168,442
Net assets attributable to holders of redeemable units
Unhedged Units 30,965,510 2,838,431
Hedged Units 40,181,785 8,984,401
US Dollar Unhedged Units 5,617,915 1,345,610
Net assets attributable to holders of redeemable units per unit
Unhedged Units 23.82 22.71
Hedged Units 21.15 21.14
US Dollar Unhedged Units? 28.09 26.91

1 Per unit figures are stated in CAD equivalent

Approved on behalf of the Board of Directors of Evolve Funds Group Inc., Manager and Trustee:

—== YA

Raj Lala Elliot Johnson

Chief Executive Officer & Director Chief Operating Officer, Chief Investment
Officer & Director

The accompanying notes are an integral part of these financial statements. 1



Evolve Global Healthcare Enhanced Yield Fund

Statements of Comprehensive Income (unaudited)
(in Canadian dollars, except for number of units)

June 30, June 30,
2020 2019
For the periods ended (note 1) (%) %)
Interest for distribution purposes 122 -
Securities lending income 1,725 383
Dividend income 676,164 95,369
Changes in fair value of investments
Net realized gain (loss) 771,493 (25,622)
Net change in unrealized appreciation (depreciation) 1,441,617 56,642
Changes in fair value of derivative financial instruments
Net realized gain (loss) 405,807 (3,808)
Net change in unrealized appreciation (depreciation) (139,435) 98,834
Other income (loss)
Net realized gain (loss) on foreign currency translations 14,998 (499)
Net change in unrealized appreciation (depreciation) on foreign currency translations (691) (185)
Total income (loss) 3,171,800 221,114
(Expeonses |
Management fees (Note 4) 110,249 10,526
Administrative fees (Note 4) 36,750 3,509
Interest expense and bank charges 692 1
Foreign withholding taxes (Note 6) 112,159 11,779
Transaction costs (Note 2) 34,238 7,739
Total operating expenses 294,088 33,554
Increase (decrease) in net assets attributable to holders of redeemable units from operations 2,877,712 187,560
Unhedged Units 1,291,146 17,385
Hedged Units 1,306,484 170,175
US Dollar Unhedged Units 280,082 -
Unhedged Units 1.44 0.28
Hedged Units 1.44 1.17
US Dollar Unhedged Units 1.97 -

The accompanying notes are an integral part of these financial statements. 2



Evolve Global Healthcare Enhanced Yield Fund

Statements of Changes in Net Assets Attributable to Holders of Redeemable Units (unaudited)
(in Canadian dollars, except for number of units)

June 30, June 30,

2020 2019

For the periods ended (note 1) (%) %)
Net assets attributable to holders of redeemable units - beginning of period

Unhedged Units 2,838,431 1,055,018

Hedged Units 8,984,401 2,349,306

US Dollar Unhedged Units 1,345,610 -

Net assets attributable to holders of redeemable units - beginning of period 13,168,442 3,404,324

Increase (decrease) in net assets attributable to holders of redeemable units from operations

Unhedged Units 1,291,146 17,385
Hedged Units 1,306,484 170,175
US Dollar Unhedged Units 280,082 -

2,877,712 187,560

Distributions to holders of redeemable units
Net investment income

Unhedged Units (743,750) (41,000)
Hedged Units (765,625) (98,188)
US Dollar Unhedged Units (162,873) -

(1,672,248) (139,188)

Redeemable unit transactions

Proceeds from sale of redeemable units

Unhedged Units 28,170,738 536,528
Hedged Units 31,198,600 957,876
US Dollar Unhedged Units 4,865,512 -
64,234,850 1,494,404

Redemption of units
Unhedged Units (591,055) -
Hedged Units (542,075) (952,234)
US Dollar Unhedged Units (710,416) -
(1,843,546) (952,234)
Net increase (decrease) from redeemable unit transactions 62,391,304 542,170
Increase (decrease) in net assets attributable to holders of redeemable units for the period 63,596,768 590,542

Net assets attributable to holders of redeemable units - end of period

Unhedged Units 30,965,510 1,567,931
Hedged Units 40,181,785 2,426,935
US Dollar Unhedged Units 5,617,915 -
Net assets attributable to holders of redeemable units - end of period 76,765,210 3,994,866

The accompanying notes are an integral part of these financial statements.



Evolve Global Healthcare Enhanced Yield Fund

Statements of Cash Flows (unaudited)
(in Canadian dollars, except for number of units)

June 30, June 30,
2020 2019
For the periods ended (note 1) ($) (%)
Increase (decrease) in net assets attributable to holders of redeemable units from operations 2,877,712 187,560
Adjustments for:
Change in unrealized foreign exchange (gain) loss on currency 29 -
Realized (gain) loss on investments (771,493) 25,622
Realized (gain) loss on derivatives (405,807) 3,808
Change in unrealized (appreciation) depreciation in the value of investments (1,441,617) (56,642)
Change in unrealized (appreciation) depreciation in the value of derivatives 139,435 (98,834)
Purchases of investments and derivatives? (11,865,743) (957,775)
Proceeds from sale and maturity of investments and derivatives? 13,807,306 1,045,948
(Increase) decrease in interest, dividends and other receivables (65,903) (1,104)
Increase (decrease) in accrued expenses 37,464 (863)
Net cash generated by (used in) operating activities 2,311,383 147,720

Cash Flows from (used in) financing activities

Distributions paid to unitholders of redeemable units, net of reinvested distributions (1,305,939) (128,876)
Proceeds from sale of units? 364,574 5,418
Payments for units redeemed? (8,460) (2,063)
Net cash generated by (used in) financing activities (949,825) (125,521)
Change in unrealized foreign exchange gain (loss) on currency (29) -
Net increase (decrease) in cash 1,361,558 22,199
Cash (Bank overdraft) - beginning of period 34,493 1,704
Cash (Bank overdraft) - end of period 1,396,022 23,903
Supplemental Information’
Interest received, net of foreign withholding taxes 122 -
Dividends received, net of foreign withholding taxes 498,102 82,485

1 Included as part of Cash Flows from Operating Activities
2  Excludes in-kind transactions, if any

The accompanying notes are an integral part of these financial statements. 4



Evolve Global Healthcare Enhanced Yield Fund

Schedule of Investment Portfolio (unaudited)
As at June 30, 2020

Average Cost Fair Value
No. of Shares %) %)
30,660 Abbott Laboratories 3,646,211 3,805,684
32,589 AbbVie Inc. 3,943,742 4,343,761
11,798 Amgen Inc. 3,613,510 3,777,761
57,859 AstraZeneca PLC, ADR 3,922,192 4,154,477
44,323 Bristol-Myers Squibb Company 3,656,083 3,538,167
9,973 Chugai Pharmaceutical Company Limited, ADR 3,650,708 4,424,252
24,803 CSL Limited, ADR 3,319,660 3,361,699
18,021 Danaher Corporation 3,897,400 4,326,201
18,119 Eli Lilly & Company 3,497,251 4,038,558
35,120 Gilead Sciences Inc. 3,417,525 3,668,415
67,574 GlaxoSmithKline PLC, ADR 3,931,871 3,742,012
18,625 Johnson & Johnson 3,662,735 3,555,872
26,554 Medtronic PLC 3,710,927 3,305,758
31,556 Merck & Company Inc. 3,494,345 3,312,850
32,017 Novartis AG, ADR 3,858,813 3,796,345
41,138 Novo Nordisk AS, ADR 3,476,662 3,656,989
74,581 Pfizer Inc. 3,740,736 3,310,913
64,811 Roche Holding AG, ADR 3,672,452 3,816,894
57,169 Sanofi, ADR 3,824,336 3,962,125
8,180 Thermo Fisher Scientific Inc. 3,649,868 4,023,847
73,587,027 75,922,580
Transaction Costs (2,250) -
Total Investments (98.9%) 73,584,777 75,922,580
Derivative Assets (0.0%)* 37,646
Derivative Liabilities (-0.2%)* (101,906) (186,471)
Other Assets, less Liabilities (1.3%) 991,456
NET ASSETS ATTRIBUTABLE TO HOLDERS OF REDEEMABLE UNITS 76,765,211

*Forward Foreign Currency Contracts (-0.1%) June 30, 2020
Unrealized
Counterparty Settlement Currency Buys Currency Sells Gain/(Loss)
Counterparty Credit Rating Date Par Value Par Value $)
BNY Capital Markets Inc. A-1+ 27-Jul-20 CAD 2,144,637 JPY 2,129,837 14,800
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 3,925,488 GBP 3,913,124 12,364
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 535,496 USD 532,146 3,350
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 336,619 USD 333,949 2,670
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 142,504 GBP 141,317 1,187
BNY Capital Markets Inc. A-1+ 27-Jul-20 CAD 97,919 JPY 96,738 1,181
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 306,343 USD 305,441 902
BNY Capital Markets Inc. A-1+ 27-Jul-20 CAD 30,161 JPY 29,793 368
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 54,136 GBP 53,835 301
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 27,618 EUR 27,466 152
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 53,192 CHF 53,049 143
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 25,932 DKK 25,801 131
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 104,761 CHF 104,664 97
Total 37,646

The accompanying notes are an integral part of these financial statements. 5



Evolve Global Healthcare Enhanced Yield Fund

Schedule of Investment Portfolio (unaudited) (cont’d)
As at June 30, 2020

*Forward Foreign Currency Contracts (-0.1%) June 30, 2020 (cont’d)

Unrealized
Counterparty Settlement Currency Buys Currency Sells Gain/(Loss)
Counterparty Credit Rating Date Par Value Par Value $)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 21,657,120 USD 21,720,255 (63,135)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 3,875,864 CHF 3,888,339 (12,475)
BNY Capital Markets Inc. A-1+ 24-Jul-20  USD 575,587 CAD 578,688 (3,101)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 1,854,576 DKK 1,856,838 (2,262)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 2,021,816 EUR 2,023,351 (1,535)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 692,298 USD 693,691 (1,393)
BNY Capital Markets Inc. A-1+ 24-Jul-20 GBP 100,940 CAD 101,619 (679)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 1,674,893 AUD 1,675,259 (366)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 126,071 GBP 126,176 (105)
BNY Capital Markets Inc. A-1+ 24-Jul-20 CAD 23,403 AUD 23,424 21)
Total (85,072)
Total unrealized gain (loss) on forward foreign currency contracts (47,426)
*Options Contracts (-0.1%) June 30, 2020
Number of Proceeds Fair Value
Security Expiry Date Strike Price Options %) %)
Abbott Laboratories, Call Options 18-Jul-20 94.50 (39) (4,728) (6,619)
Abbott Laboratories, Call Options 18-Jul-20 90.50 (6) (1,416) (2,282)
AbbVie Inc., Call Options 18-Jul-20 99.50 (48) (6,745) (7,820)
Amgen Inc., Call Options 18-Jul-20 247.50 (15) (4,046) (2,902)
Amgen Inc., Call Options 18-Jul-20 242.50 2) (813) (744)
AstraZeneca PLC, Call Options 18-Jul-20 55.00 (86) (12,671) (9,924)
Bristol-Myers Squibb Company, Call Options 18-Jul-20 61.00 (66) (6,495) (5,376)
Danaher Corporation, Call Options 18-Jul-20 175.00 (27) (11,713) (19,427)
Eli Lilly and Company, Call Options 18-Jul-20 167.50 (23) (5,264) (8,837)
Eli Lilly and Company, Call Options 18-Jul-20 165.00 (4) (1,244) (2,286)
Gilead Sciences Inc., Call Options 18-Jul-20 79.00 (52) (8,974) (7,342)
GlaxoSmithKline PLC, Call Options 18-Jul-20 43.00 (100) (3,270) (1,629)
Johnson & Johnson, Call Options 18-Jul-20 149.00 (24) (3,204) (1,238)
Johnson & Johnson, Call Options 18-Jul-20 145.00 (4) (753) (663)
Medtronic PLC, Call Options 18-Jul-20 96.00 (34) (3,891) (3,185)
Medtronic PLC, Call Options 18-Jul-20 92.00 (5) (1,112) (1,561)
Merck & Company Inc., Call Options 18-Jul-20 80.50 (40) (3,215) (2,498)
Merck & Company Inc., Call Options 18-Jul-20 79.00 (7) (850) (817)
Novartis AG, Call Options 18-Jul-20 95.00 (41) (1,620) (278)
Novartis AG, Call Options 18-Jul-20 92.50 (6) (415) (122)
Novo Nordisk A/S, Call Options 18-Jul-20 70.00 (61) (6,737) (2,070)
Pfizer Inc., Call Options 18-Jul-20 34.50 (95) (3,624) (3,482)
Pfizer Inc., Call Options 18-Jul-20 33.50 (15) (900) (1,079)
Sanofi, Call Options 18-Jul-20 55.00 (85) (3,441) (1,154)
Thermo Fisher Scientific Inc., Call Options 18-Jul-20 370.00 (10) (3,379) (5,430)
Thermo Fisher Scientific Inc., Call Options 18-Jul-20 360.00 (2) (1,386) (2,634)
Total Written Options (101,906) (101,399)
Total Options (101,906) (101,399)

The accompanying notes are an integral part of these financial statements. 6



Evolve Global Healthcare Enhanced Yield Fund

Fund Specific Notes to Financial Statements (unaudited)

Financial Instrument Risks (Note 3)

Portfolio Concentration Risk

The Fund’s significant concentrations by industry sector are as follows:

Percentage of Net Asset Value

June 30, December 31,

2020 2019

Portfolio by Category (%) (%)
Equities

Health Care 98.9 99.1

Derivative Assets - 0.8

Derivative Liabilities (0.2) (0.1)

Cash and Cash Equivalents 1.8 0.3

Other Assets, less Liabilities (0.5) (0.1)

Total 100.0 100.0

Other Price/Market Risk

The table below summarizes management’s estimate of the effect on net assets of a 10% change in the Fund’s value, as at June 30, 2020 and
December 31, 2019 with all other variables held constant:

Impact on Net Assets

(%)

June 30, December 31,

2020 2019

Fund (%) $)
Evolve Global Healthcare Enhanced Yield Fund 7,592,258 1,304,883

Currency Risk

The tables that follows indicates the currencies to which the Fund had significant exposure as at June 30, 2020 and December 31, 2019 based on the
market value of the Fund’s financial instruments (including cash and cash equivalents) and the underlying principal amounts of forward foreign currency
contracts, as applicable. It also illustrates the possible impact of a +/- 5% move in the Canadian dollar on the net assets of the Fund as at June 30, 2020
December 31, 2019.

The following tables summarizes the foreign currencies to which the unhedged classes of the Fund had exposure as at June 30, 2020 and December
31, 2019, adjusting for any currency hedges, if applicable.

Financial
Instruments, Forward Foreign
excluding Currency Net Currency Impact on Net
Derivatives Contracts Exposure Assets
Currency $) (©) $) ($)
June 30, 2020
United States Dollar 36,194,785 - 36,194,785 1,809,739
36,194,785 - 36,194,785 1,809,739

The accompanying notes are an integral part of these financial statements. 7



Evolve Global Healthcare Enhanced Yield Fund

Fund Specific Notes to Financial Statements (unaudited) (cont’d)

Financial
Instruments, Forward Foreign
excluding Currency Net Currency Impact on Net
Derivatives Contracts Exposure Assets
Currency $) (%) ($) $)
December 31, 2019
United States Dollar 4,171,553 - 4,171,553 208,578
Total 4,171,553 - 4,171,553 208,578

The following tables summarizes the foreign currencies to which the hedged classes had exposure as at June 30, 2020 and December 31, 2019
adjusting for any currency hedges if applicable.

Financial
Instruments, Forward Foreign

excluding Currency Net Currency Impact on Net
Derivatives Contracts Exposure Assets
Currency $) $) ®) $)
United States Dollar 39,754,919 (23,009,895) 16,745,024 837,251
Australian Dollar - (1,698,683) (1,698,683) (84,934)
Danish Krone - (1,882,639) (1,882,639) (94,132)
Euro Currency - (2,050,817) (2,050,817) (102,541)
Japanese Yen - (2,256,368) (2,256,368) (112,818)
Swiss Franc - (4,046,052) (4,046,052) (202,303)
Pound Sterling - (4,133,512) (4,133,512) (206,676)
39,754,919 (39,077,966) 676,953 33,847

Financial

Instruments, Forward Foreign

excluding Currency Net Currency Impact on Net
Derivatives Contracts Exposure Assets
Currency $) $) ®) $)
United States Dollar 8,957,586 (5,751,061) 3,206,525 160,326
Danish Krone - (434,291) (434,291) (21,715)
Euro Currency - (442,985) (442,985) (22,149)
Australian Dollar - (479,391) (479,391) (23,970)
Swiss Franc - (890,010) (890,010) (44,501)
Pound Sterling - (901,470) (901,470) (45,074)
Total 8,957,586 (8,899,208) 58,378 2,917

Interest Rate Risk

As at June 30, 2020 and December 31, 2019, the majority of the Fund’s financial assets and liabilities are non-interest bearing; accordingly, the Fund is
not exposed to significant amounts of risk due to fluctuations in the prevailing levels of market interest rates.

Liquidity Risk

The liquidity of the Fund is managed on a day-to-day basis in order to meet expenses and handle redemption of the Fund’s redeemable units. As at
June 30, 2020 and December 31, 2019, the Fund did not have a significant amount of financial liabilities with maturities greater than three months.

The accompanying notes are an integral part of these financial statements. 8



Evolve Global Healthcare Enhanced Yield Fund

Fund Specific Notes to Financial Statements (unaudited) (cont’d)

Credit Risk

As at June 30, 2020 and December 31, 2019, the Fund had no significant investments in fixed-income investments. Refer to the Schedule of Investment
Portfolio for the forward foreign currency contracts’ counterparty credit ratings.

Fair Value Measurements

The following is the fair value measurement hierarchy based on the inputs used as at June 30, 2020 and December 31, 2019 in valuing the Fund’s
financial assets and liabilities carried at fair value:

Financial Assets (Liabilities)

Level 1 Level 2 Level 3 Total

($) ($) ($) ($)

June 30, 2020

Equities 75,922,579 - - 75,922,579
Derivative Assets - 37,646 - 37,646
Derivative Liabilities (101,399) (85,072) - (186,471)
Total 75,821,180 (47,426) - 75,773,754

December 31, 2019

Equities 13,048,827 - - 13,048,827
Derivative Assets - 103,509 - 103,509
Derivative Liabilities - (10,992) - (10,992)
Total 13,048,827 92,517 - 13,141,344

For the periods ended June 30, 2020 and December 31, 2019, there were no transfers of securities between Level 1 and Level 2. There were no Level 3
securities as at or during the periods ended June 30, 2020 and December 31, 2019.

Securities Lending Transactions
The tables below presents a reconciliation of the securities lending income as presented in the Statement of Comprehensive Income for the period

ended June 30, 2020 and 2019. Gross amounts are shown generated from securities lending activities, less any taxes withheld, and amounts earned by
parties entitled to receive payments out of the gross amount.

Percentage of

Gross
securities lending
revenue
(%) (%)

June 30, 2020
Gross securities lending revenue 3,576 100.0
Withholding taxes (84) (2.4)
Agent fees - The Bank of New York Mellon Corporation (1,767) (49.4)
Net Securities Lending Income 1,725 48.2

June 30, 2019

Gross securities lending revenue 768 100.0
Withholding taxes (3) (0.4)
Agent fees - The Bank of New York Mellon Corporation (382) (49.8)
Net Securities Lending Income 383 49.8

The accompanying notes are an integral part of these financial statements. 9



Evolve Global Healthcare Enhanced Yield Fund

Fund Specific Notes to Financial Statements (unaudited) (cont’d)

The aggregate closing market value of securities loaned, and collateral received as at June 30, 2020 and December 31, 2019 was as follows:

June 30, December 31,

2020 2019

(% $)

Fair Value of Securities on Loan 244,472 396,023
Fair Value of Cash Collateral Received - -
Fair Value of Securities Collateral Received 256,767 416,963

Offsetting of Financial Instruments

The following table presents the gross amount of financial instruments that may be offset, or subject to enforceable master netting agreements or other
similar agreements but that are not offset, as at June 30, 2020 and December 31, 2019. The “Net Amount” column shows what the impact on the Fund’s
Statements of Financial Position would be if all set-off rights were exercised.

Amounts eligible for offset

(%)

Net Amounts of

Financial

Assets/Liabilities

Gross Amounts Presented in the

of Recognized Statements of Financial

Financial Financial Instruments
Assets/Liabilities Position Eligible for Offset Net Amount
Financial Assets and Liabilities (%) (%) ($) (%)

June 30, 2020

Derivative Assets 37,646 37,646 (37,646) -
Derivative Liabilities (85,072) (85,072) 37,646 (47,426)
Total (47,426) (47,426) - (47,426)

December 31, 2019

Derivative Assets 103,509 103,509 (10,992) 92,517
Derivative Liabilities (10,992) (10,992) 10,992 -
Total 92,517 92,517 - 92,517

Unit Transactions (Note 5)

The unitholder transactions for the periods ended and June 30, 2020 and December 31, 2019 are as follows:

June 30, December 31,

2020 2019

Number of redeemable units outstanding - Beginning of period 125,000 50,000
Issued 1,200,000 100,000
Redeemed (25,000) (25,000)
Number of redeemable units outstanding - End of period 1,300,000 125,000
Number of redeemable units outstanding - Beginning of period 425,000 125,000
Issued 1,500,000 400,000
Redeemed (25,000) (100,000)
Number of redeemable units outstanding - End of period 1,900,000 425,000

The accompanying notes are an integral part of these financial statements. 10



Evolve Global Healthcare Enhanced Yield Fund

Fund Specific Notes to Financial Statements (unaudited) (cont’d)

June 30, December 31,
2020 2019
US Dollar Unhedged Units
Number of redeemable units outstanding - Beginning of period 50,000 -
Issued 175,000 50,000
Redeemed (25,000) -
Number of redeemable units outstanding - End of period 200,000 50,000
Income Taxes (Note 6)
As at June 30, 2020 the Fund had the following capital and non-capital loss carryforward balances:
June 30,
2020
As at Year of Expiry (%)
Non-capital losses 2037 66,171
2038 9,736

The accompanying notes are an integral part of these financial statements. 11



Notes to Financial Statements (unaudited)
As at and for the periods as disclosed in the financial statements (Note 1) June 30, 2020

1. ORGANIZATION

The Evolve Funds (each a “Fund” and collectively the “Funds”) are established on the establishment dates noted below as open-ended mutual fund
trusts under the laws of the Province of Ontario, pursuant to a master declaration of trust dated August 4, 2017 and as amended and restated from time
to time. The Units of the exchange traded funds (“ETFs”) are listed on the Toronto Stock Exchange (“TSX”) and NEO Exchange in the case of the
Evolve Active Core Fixed Income Fund and High Interest Savings Account Fund. The address of the Funds’ registered office is 161 Bay Street, Suite
2700, Toronto, Ontario, M5J 2S1.

The following list indicates the classes of units offered for sale by each of the Funds, as at the date of these financial statements:

Actively managed Funds

Date of Date of
Fund Name Sub-Advisor Class Ticker Symbol Establishment Commencement
Evolve Active Canadian  Foyston, Gordon & Unhedged ETF Units DIVS 14-Aug-17 29-Sep-17
Preferred Share Fund Payne Inc.
Foyston, Gordon & Unhedged Class A EVF101 14-Aug-17 23-Apr-19
Payne Inc.
Foyston, Gordon & Unhedged Class F EVF100 14-Aug-17 23-Apr-19
Payne Inc.
Evolve Active Core Foyston, Gordon & Unhedged ETF Units FIXD 21-Mar-18 29-Mar-18
Fixed Income Fund Payne Inc.
Foyston, Gordon & Unhedged Class A EVF111 21-Mar-18 04-Jun-19
Payne Inc.
Foyston, Gordon & Unhedged Class F EVF110 21-Mar-18 04-Jun-19
Payne Inc.
Evolve Active Global Allianz Global Investors  Hedged ETF Units EARN 30-Oct-18 14-Nov-18
Fixed Income Fund
Allianz Global Investors ~ Hedged Class A EVF131 30-Oct-18 23-Apr-19
Allianz Global Investors ~ Hedged Class F EVF130 30-Oct-18 23-Apr-19
Index-tracking Funds
Date of Date of
Fund Name Class Ticker Symbol Establishment Commencement
Evolve Automobile Innovation Hedged ETF Units CARS 04-Aug-17 29-Sep-17
Index Fund
Unhedged ETF Units CARS.B 04-Aug-17 29-Sep-17
US Dollar Unhedged ETF Units CARS.U 04-Aug-17 03-Oct-17
Hedged Class A EVF141 04-Aug-17 23-Apr-19
Hedged Class F EVF140 04-Aug-17 23-Apr-19
Evolve Cyber Security Index Fund Hedged ETF Units CYBR 04-Aug-17 20-Sep-17
Unhedged ETF Units CYBR.B 04-Aug-17 20-Sep-17
US Dollar Unhedged ETF Units CYBR.U 04-Aug-17 16-May-19
Hedged Class A EVF151 04-Aug-17 23-Apr-19
Hedged Class F EVF150 04-Aug-17 23-Apr-19
Evolve Innovation Index Fund Hedged ETF Units EDGE 20-Apr-18 02-May-18
Hedged Class A EVF161 20-Apr-18 04-Jun-19
Hedged Class F EVF160 20-Apr-18 04-Jun-19
Evolve E-Gaming Index ETF Hedged ETF Units HERO 04-Jun-19 17-Jun-19
Evolve Dividend Stability Unhedged ETF Units PREF 19-Sep-19 19-Sep-26

Preferred Share Index ETF

Each index-tracking Fund seeks to track, to the extent reasonably possible and before fees and expenses, the performance of a broad and widely

quoted market index.
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Notes to Financial Statements (unaudited) (cont’d)
As at and for the periods as disclosed in the financial statements (Note 1) June 30, 2020

Index-tracking Funds with active covered call strategies

Date of Date of
Fund Name Class Ticker Symbol Establishment Commencement
Evolve Global Healthcare Hedged ETF Units LIFE 04-Aug-17 25-Oct-17
Enhanced Yield Fund
Unhedged ETF Units LIFE.B 04-Aug-17 25-Oct-17
US Dollar Unhedged ETF Units LIFE.U 04-Aug-17 27-Nov-19
Evolve US Banks Enhanced Yield Hedged ETF Units CALL 04-Aug-17 16-Oct-17
Fund
Unhedged ETF Units CALL.B 04-Aug-17 16-Oct-17
US Dollar Unhedged ETF Units CALL.U 04-Aug-17 27-Nov-19

Evolve Global Materials & Mining  Hedged ETF Units BASE 04-Jun-19 12-Jun-19
Enhanced Yield Index ETF

Unhedged ETF Units BASE.B 04-Jun-19 12-Jun-19
Money Market

Date of Date of
Fund Name Class Ticker Symbol Establishment Commencement
High Interest Savings Account Unhedged ETF Units HISA 15-Nov-19 21-Nov-19

Fund
Unhedged Class A EVF200 15-Nov-19 16-Jan-20
Unhedged Class F EVF201 15-Nov-19 16-Jan-20
Unhedged Class | EVF202 15-Nov-19 16-Jan-20

Each index-tracking Fund with active covered call strategies seeks to track, to the extent reasonably possible and before fees and expenses, the
performance of a broad and widely quoted market index and in addition to provide the return of a strategy of selling call options against not more than
33% of the equity securities of any of the portfolios with the covered call strategies.

Certain Funds offer classes of Hedged Units, Unhedged Units and US Dollar Unhedged Units. In instances where the Funds invest their assets in
securities that are denominated in currencies other than the Canadian dollar and/or offer US Dollar Unhedged Units, the value of the portfolio will vary
due to changes in foreign currency exchange rates. For Funds with Hedged Units, currency risk is mitigated by entering into forward foreign currency
contracts to hedge the foreign currency exposure back to Canadian dollar and, as such, the Hedged Units do not have significant exposure to currency
risk. For Funds with Unhedged Units and US Dollar Unhedged Units, currency risk is not mitigated, as the currency exposure is not hedged back to the
Canadian dollar and, as such, the Unhedged Units and the US Dollar Unhedged Units have a significant exposure to currency risk. As a result, due to
the difference in currency hedging strategies, the net asset value attributable to holders of redeemable units of each class will not be the same.

Evolve Funds Group Inc. (the “Manager”) is the trustee, manager and investment manager of the Funds.

The Schedule of Investment Portfolio for each of the Funds is as at June 30, 2020. The Statements of Financial Position of each of the Funds, are as at
June 30, 2020 and December 31, 2019. The Statements of Comprehensive Income, Statements of Changes in Net Assets Attributable to Holders of
Redeemable Units, and Statements of Cash Flows of each of the Funds are for the years ended June 30 of the years shown, except for Funds
established during either period, in which case the information presented is for the period from the date of establishment to June 30 for the years shown,
if applicable.

The financial statements were approved for issuance by the Manager on August 20, 2020.
Class A units are available to all investors. Class F units are for investors who are participants in a fee-for-service or wrap account program sponsored

by certain registered dealers. Class | units are for institutional investors, including funds and investors who meet certain criteria established by the
Manager. Class | units may not be purchased by individuals.
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Notes to Financial Statements (unaudited) (cont’d)
As at and for the periods as disclosed in the financial statements (Note 1) June 30, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed by the Funds:
Basis of Preparation

The financial statements of the Funds have been prepared in accordance with International Accounting Standard 34 Interim Financial Reporting (IAS
34”) as published by the International Accounting Standards Board. The financial statements have been prepared on a going concern basis using the
historical cost convention except for financial assets and liabilities measured at fair value through profit or loss (“FVTPL”). Each Fund is an investment
entity and primarily all financial assets and liabilities are measured at fair value in accordance with IFRS. Accordingly, the Funds’ accounting policies for
measuring the fair value of investments and derivatives are consistent with those used in measuring the Net Asset Value for transactions with
unitholders.

In applying IFRS, management may make estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses during
the reporting periods. Actual results may differ from such estimates.

Classification and Recognition of Financial Instruments

Financial instruments include financial assets and liabilities such as debt and equity securities, and derivatives, cash and other receivables and
payables. The Funds classify and measure financial instruments in accordance with IFRS 9, Financial Instruments (“IFRS 9”). Upon initial recognition,
financial assets are classified as FVTPL and financial liabilities are carried at amortized cost. Derivatives liabilities are classified as FVTPL.

All financial instruments are recognized in the Statements of Financial Position when a Fund becomes a party to the contractual requirements of the
instrument. A financial asset is derecognized when the right to receive cash flows from the instrument has expired or the Fund has transferred
substantially all risks and rewards of ownership. A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
expired. As such, investment purchase and sale transactions are recorded as of the trade date.

Financial instruments are subsequently measured as FVTPL with changes in fair value recognized in the Statements of Comprehensive Income.
Classification of Redeemable Units

IAS 32 Financial Instruments: Presentation, requires that securities of the Funds, which are considered puttable instruments, be classified as either
financial liabilities or equity instruments. The units of the Funds do not meet the criteria to be classified as equity instruments. Consequently, the Funds’
outstanding redeemable units are classified as financial liabilities in accordance with IAS 32.

Measurement of Financial Instruments

Financial instruments at FVTPL are recorded in the Statements of Financial Position at fair value upon initial recognition. All transaction costs such as
brokerage commissions, incurred in the purchase and sale of securities for such instruments are recognized directly in profit or loss.

Subsequent changes in the fair value of those financial instruments (i.e., the excess/shortfall of the sum of the fair value of portfolio investments
over/below the sum of the average cost of each portfolio investment) are recorded in unrealized appreciation (depreciation) in the value of investments.
The applicable period change in unrealized appreciation (depreciation) of investments is included in the Statements of Comprehensive Income.

For the purposes of determining the average cost of each portfolio investment, the purchase price of portfolio investments acquired by each Fund is
added to the average cost of the particular portfolio investment immediately prior to the purchase. The average cost of a portfolio investment is reduced
by the number of shares sold multiplied by the average cost of the portfolio investment at the time of the sale. The average cost per share of each
portfolio investment sold is determined by dividing the average cost of the portfolio investment by the number of shares held immediately prior to the sale
transaction. Transaction costs incurred in portfolio transactions are excluded from the average cost of investments and are recognized immediately in
net income and are presented as a separate expense item in the financial statements. Realized gains and losses from the sale of portfolio investments
are also calculated based on the average costs, excluding transaction costs, of the related investment.
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Notes to Financial Statements (unaudited) (cont’d)
As at and for the periods as disclosed in the financial statements (Note 1) June 30, 2020

The net asset value (“NAV”) per unit of each Fund is calculated each day the Funds are open for business as of regularly scheduled close of regular
trading on the respective exchange of each Fund. NAV per unit is calculated by dividing the net assets of each Fund by the number of units outstanding
of that Fund. Units of each Fund are being issued and sold on a continuous basis and there is no maximum number of units that may be issued. In
calculating each class of each Fund’s NAV, investments are valued under policies approved by the Board of Directors of the Manager. Equity securities
(including preferred stock) listed or dealt in upon a stock exchange are valued at the last sale price or closing price on the exchange or system on which
they are principally traded when the price falls within the bid-ask spread range. In circumstances where the last traded price is not within the bid-ask
spread, the Manager determines the point that the bid-ask spread is most representative of fair value based on the specific facts and circumstances.
Foreign currency contracts are valued based on the difference between the value of the contract on the valuation date and the value on the date the
contract was originated. The fair value of fixed income securities that are not listed or dealt in upon a stock exchange are determined using valuation
techniques. Valuation techniques include the use of comparable recent arm’s length transactions, reference to other instruments that are substantially
the same, discounted cash flow analysis, broker input and other valuation techniques commonly used by market participants making the maximum use
of market inputs and relying as little as possible on entity-specific inputs.

Fair Value Measurement

IFRS describe fair value as the price that each Fund would receive upon selling an asset or paid to transfer a liability in an orderly transaction between
market participants as at the measurement date. It established a three-tier hierarchy of inputs to be used when determining fair value measurements for
disclosure purposes. Inputs refer broadly to the assumptions that market participants would use in pricing the asset or liability, including assumptions
about risk — for example, the risk inherent in a particular valuation technique used to measure fair value (such as a pricing model) and/or the risk
inherent in the inputs to the valuation technique.

Inputs may be observable or unobservable. Observable inputs reflect the assumptions market participants would use in pricing the asset or liability.
Observable inputs are based on market data obtained from sources independent of the reporting entity. Unobservable inputs reflect the reporting entity’s
own assumptions about the assumptions market participants would use in pricing the asset or liability. Unobservable inputs are based on the best
information available in the circumstances. The three-tier hierarchy of inputs is summarized in the three broad levels listed below:

Level 1 — Quoted (unadjusted) prices in active markets for identical assets or liabilities at measurement date.

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
(including quoted prices for similar securities, interest rates, prepayment speeds, credit risk, etc.).

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable (including each Fund’s
assumptions in determining the fair value of investments).

The inputs or methodology used for valuation are not necessarily an indication of the risk associated with investing in those investments.
The Funds have included the fair value hierarchy in the Fund Specific Notes to Financial Statement