
Evolve’s covered call approach is active, designed to maximize income while preserving upside. Our team 
selects calls based on market conditions and fund objectives, rather than following preset rules. Each fund 
has its own distribution target, guided by underlying dividends, option premiums, volatility, and a full market 
cycle perspective. At its core, the strategy aims to capture volatility by selling call option premium in order to 
enhance the yield investors receive.

Key Features of Our Active Covered Call Strategy:

•	 We are active on the amount of covered 		
	 call writing per holding, as long as the overall 		
portfolio coverage is within our target. 

•	 When appropriate, we write calls on individual 	
	 stocks rather than solely on a broad market 
	 index. This is because an index, by construction, 	
	 is less volatile than the individual stocks that 		
make it up. Since option premiums are largely 		
driven by volatility, writing calls on single 		
   stocks typically provides higher premiums  
	 than writing calls only on the index.

•	 This allows us to take advantage of higher  
   volatility names that offer higher premiums.

•	 We typically select strike prices that are 2-5% 	
	 out of the money with one month to expiry, 	
	 but we vary this based on market conditions.

•	 With higher volatility names, we can write 		
	 calls further out of the money to maximize 		
	 upside, while still delivering meaningful 		
	 income.

•	 For lower volatility names, we tend to stay 		
	 closer to the 2-5% range.

Active Portfolio 
Coverage

•	 We adjust coverage levels based on market     
    conditions and each fund’s specific target  
    (usually around 33% or 50%).

•	 In strong markets we may scale back options 	
	 writing to preserve upside.

•	 After sharp selloffs we may pause writing to 		
participate in rebounds.

•	 In prolonged downtrends we may increase 		
	 coverage to generate more premium and 		
	 help cushion the downside.

Individual Stock  
Call-Writing

•	 We may actively close out our call positions 		
to lock in premium, reset strikes, or 			 
reposition when market conditions change.

•	 After sharp market drawdowns, we may 		
	 close out our call positions when we can lock 		
in a large majority of the initial premium.
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Active Strike Selection3
Active Call 
Monitoring 
and Adjustments
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Equity

Leverage1

Target 
Portfolio 
Coverage 

Ratio

CANADA USA GLOBAL

- 33%

Evolve S&P/TSX 60 
Enhanced Yield  
Fund

Evolve S&P/500® 
Enhanced Yield 
Fund

Evolve Global 
Healthcare  
Enhanced Yield 
Fund

Evolve Canadian
Financials Yield
Fund

Evolve US Banks 
Enhanced Yield 
Fund

Evolve Global  
Materials & Mining
Enhanced Yield
Index ETF

Evolve Canadian 
Utilities Yield
Fund 

Evolve Future  
Leadership Fund

Evolve European 
Banks Enhanced  
Yield ETF

- 50%
Evolve NASDAQ 
Technology  
Enhanced Yield
Index Fund

25% 33%

Evolve Canadian 
Banks and Lifecos
Enhanced Yield 
Index Fund

Evolve Canadian 
Utilities Enhanced 
Yield Index Fund 

Evolve Canadian 
Energy Enhanced
Yield Index Fund

33% 50%

Evolve Canadian 
Equity UltraYield 
ETF

Evolve US Equity 
UltraYield ETF

Evolve Big Six  
Canadian Banks  
UltraYield  
Index ETF

33% 50%
Evolve All-in-One
UltraYield ETF

Our UltraYield ETFs are managed with a stronger emphasis on income 
generation. For these funds, we write calls close to at the money, which allows 
us to collect higher premiums than traditional out of the money call writing. 
We also incorporate shorter dated options, including weekly expiries, to capture 
additional premium and build a more diversified expiry ladder.

Our Covered Call Line Up

Evolve International
Equity UltraYield  
ETF



Fixed income

Target Portfolio 
Coverage Ratio CANADA USA

50% Evolve Canadian Aggregate 
Bond Enhanced Yield Fund

Evolve Enhanced
Yield Bond Fund

Evolve Enhanced Yield 
Mid Term Bond Fund
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Evolve Funds Group Inc. is the investment fund manager and portfolio manager. All Evolve ETFs’ funds described herein 
is offered by Evolve Funds Group Inc., and distributed through authorized dealers. 
The information contained herein is a general description and is not intended to be specific investment advice to any 
particular investor nor intended to be investment or tax advice. You should not act or rely on the information contained 
herein without seeking the advice of an appropriate professional advisor. The information contained herein is intended 
for informational purposes as a summary only, does not constitute an offer to sell any securities or a legally binding ob-
ligation, it is qualified entirely by, and should be read in conjunction with, the more detailed information appearing in 
the prospectuses found on the Evolve Funds Group Inc website at https://evolveetfs.com/
1 Leverage increases risk.
Commissions, trailing commissions, management fees and expenses all may be associated with exchange traded funds 
(ETFs) and mutual funds. Please read the prospectus before investing. ETFs and mutual funds are not guaranteed, their 
values change frequently and past performance may not be repeated. 
Certain statements contained herein are forward-looking. Forward-looking statements (“FLS”) are statements that are 
predictive in nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” 
“should,” “could,” “expect,” “anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. State-
ments that look forward in time or include anything other than historical information are subject to risks and uncertain-
ties, and actual results, actions or events could differ materially from those set forth in the FLS. FLS are not guarantees 
of future performance and are by their nature based on numerous assumptions. Although the FLS contained herein are 
based upon what Evolve Funds Group Inc. and the portfolio manager believe to be reasonable assumptions, neither 
Evolve Funds Group Inc. nor the portfolio manager can assure that actual results will be consistent with these FLS. The 
reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. Unless required by applicable 
law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update or revise FLS, 
whether as a result of new information, future events or otherwise.  
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